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Fortified Expansion 
In A Major Marketing Area 


6 Establish your branch house in KANSAS CITY Don't be hampered by problems of operation 
with low overhead. Avoid costly real estate and maintenance. 

investments—long term leases—permanent pay 

rolls and other fixed expenses. Consign stocks to You concentrate on selling and expansion of 

us. Retain control of your merchandise—yet keep your distribution. We perform all other branch 

it within easy reach of all your prospects. Bal- house functions. 

ance storage and distribution with customer 


requirements. Inquiries invited—no obligation. 


TERMINAL WAREHOUSE BROKERS WAREHOUSE e SECURITY WAREHOUSE 
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N THIS WAR the railroads have done twice as 


big a transportation job as in the first World 
War. 


But they are doing another job which may not 
be so well known, as is shown by these con- 
trasting facts: 


In the last war, the operation of the 
railroads took money out of the United 
States Treasury. 


In this one, the railroads are putting 
money into the Treasury. 


In the last war, when the Government took 
over the railroads, even though freight rates 
and passenger fares were raised, Congress had 
to appropriate more than $1,600,000,000 to 
meet deficits. 


In this war, the railroads have been managed 
by their owners. A far bigger and better trans- 
portation job has been done. And, since Pearl 
Harbor, the railroads have turned into the 


TRAFFIC WORLD 


~ 


United States Treasury the tremendous sum of 
$3,250,000,000 in taxes—and today are paying 
federal taxes at the rate of nearly $4,250,000 
every 24 hours. 


And, on top of all this, the railroads in the 
same months since Pearl Harbor have paid for 
the support of state, county and city govern- 
ments another $750,000,000 and are today pay- 
ing state and local taxes at the rate of $800,000 
per day. 


That’s five million dollars a day paid in taxes— 
ten times as much as the owners receive in 


dividends. 





AMERICAN RAILROADS 


ALL UNITED FOR VICTORY 
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RIGHT TRACKS , Je 


The pioneering trapper knew that the success 
of his venture depended upon his ability to get 
on the right track early in the game. Traffic men 
of today have learned this lesson — they know 
that the right approach to the solution of traffic 
problems is a vital factor in keeping supplies 
moving to our armed forces throughout the world, 
to and from war industries, and to the millions of 


our people here at home and our Allies. 


N. & W. traffic experts, located in the principal 
cities, will gladly furnish information on how to 
speed delivery of freight, interpret rules and 
regulations pertaining to the shipments, give 
you the most desirable schedules, figure 
rates, and help you get maximum service 
from freight cars. 


Get on the right track now—phone or 
write your nearest N. & W. Traffic 
Department representative. He will 
welcome the opportunity to place his 
specialized services at your disposal 


today — and after Victory is won. 


Bb 7 . ZEUFFALD —- = BOSTON, 
lf = 9 
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Don’t blame poor Miriam because she is always 
involved in a carbon mess. How would you like to 
wrestle with ink-smearing carbon sheets... stuff- 
ing them in and out, in and out? 

And it is such a needless procedure, now that 
you can get modern, up-to-date Uarco continuous- 
strip record forms. Forms that have the carbons 
neatly interleaved . ; ; eliminate time-wasting car- 
bon fuss and bother. You'll be surprised at what 
that means in time-saving efficiency. For Uarco 
puts an end to repetitive actions by routinizing the 
tedious job of record keeping. 

Uarco records are more than mere forms. They 
are functional business tools that give the how, 
where, and when of every business transaction at 





Which One Is Forced to Waste Time? 


BETTER BUSINESS RECORDS 






any given moment ... keep the work moving 
smoothly with a minimum of trouble. Uarco rec- 
ords are designed either for handwritten or ma- 
chine-written use. They may be carbon interleaved 
Or non-interleaved; may be used in a Uarco Auto- 
graphic Register, typewriter, billing or tabulating 
machine. 

For over 50 years, Uarco has been supplying 
better record forms to business. They will consider 
it a pleasure to work with you on your individual 
record keeping problem. It will cost you nothing 
to have a Uarco representative call today. 


UNITED AUTOGRAPHIC REGISTER COMPANY 
Chicago, Cleveland, Oakland e Offices in All Principal Cities 


HANDWRITTEN © TYPEWRITTEN © BUSINESS MACHINE RECORDS 
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PLAYING CENTER 
FOR THE BOYS CARRYING THE BALL 
ON THE FIGHTING LINES 





Are you hunting good transportation? 


CCC HIGHWAY is prepared to serve you. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenue DIVISION OF U. S. TRUCK LINES Cleveland 14, Ohio 
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LIKE A "CE | —y, 


THAT COULD REACH FROM WASHINGTON TO CHUNGKING 


@ From the Atlantic Seaboard 
to the Mississippi River ...the Great Lakes to the Ohio 
River .. . the Baltimore & Ohio Railroad operates like 


a mammoth conveyor belt 11,000 miles long... 


linking the “Heart of Industrial America” with the 


“four fighting corners’’ of the world. @ Today’s 
ever-increasing demands call for a record-breaking 
performance from our great “‘belt’’. Keeping it moving 


swiftly . ... smoothly ...is the “number one’ task 


for 70,000 B&O workers today! 


BALTIMORE & OHIO RAILROAD 


One of tmerieas Railroads-lt United for Victory 
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This bank saves heat! 


i up to every one of us who burns 
coal to do all he can in conserving it. 


This is not because less coal is being 
produced. Millions of tons more are be- 
ing mined this year than last. Mine own- 
ers and miners alike are doing a splendid 
job. And there are adequate rail facilities 
for bringing coal to your city. 


But, certain grades and sizes of coal 
are needed for war production. And, in 
addition, your local dealer is suffering 
from a shortage in manpower, trucks and 
tires. So be patient with him. Order be- 


fore the bin is empty. And conserve coal. 


Little precautions can mean big sav- 
ings in coal used. If you burn bituminous 
coal, banking your fire at night with a 
small amount of fine coal, leaving some 
live coals uncovered, will help to con- 
serve coal and prevent wasteful rebuild- 
ing of fires. 


There are many other things you can 
do to save coal. “Winterize” your house. 
Close off unused rooms. Pull your shades 
and drapes at night. For other suggestions 
on conserving coal see your dealer. 


One of the biggest jobs of the C&O 
Lines is hauling coal from the mines 
along its routes, so we're in a position 
to understand the problem and to know 
how essential coal is these days. 


Chesapeake & Ohio Lines 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 


Save Coal— and Serve America 
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Unification of Regulation 


For years we have stood for unification of regula- 
® tion of competing transportation agencies—that is, 
the vesting in one body, by whatever name—though 
the Interstate Commerce Commission seems to us the 
proper body—the function of regulation, instead of 
having that job done by several bodies, more or less 
promotional in character and at least interested only 
in the particular agencies with control of which they 
are charged without necessarily regarding the interests 
of other kinds of transportation agencies or the trans- 
portation picture as a whole. 

It seems to us that there can be no possible sound 
objection to such a course. The interstate commerce 
act, originally designed to regulate only the railroads, 
was, after a bitter fight in which the motor transport 
industry, as a whole, failed at first to see its own inter- 
ests, amended to place in the Interstate Commerce 
Commission the function of regulating motor transpor- 
tation. Again, after a similar fight, jurisdiction over 
domestic water carriers in interstate commerce, in- 
cluding carriers on the lakes and rivers, and in the 
coastwise and intercoastal trades, was also placed in the 
Commission, where it belongs, the Maritime Commis- 
sion retaining jurisdiction over water carriers in for- 


eign commerce and between the United States and its 
territorial possessions. 

All of which is to say that the Interstate Commerce 
Commission now has jurisdiction over competing land 
and water carriers in our interstate commerce, which 
is as it should be, though there are still some who 
object. On the whole, however, the public seems satis- 
fied with the arrangement, as do most disinterested 
good judges of proper transportation policy. 

There remains only air transportation outside the 
pale of Interstate Commerce Commission jurisdiction. 
It is regulated, so far as it is regulated at all, by the 
Civil Aeronautics Board and the question of putting it 
where it belongs, with other transportation agencies, is 
now under intensive discussion. We can see no reason 
in logic or sound practice why it should not take its 
place with its competitors, and every reason why it 
should. It, itself, should, in the days of its great pros- 
pective development, be the first to submit to sound 
practice and wise transportation economy. It would be 
false reasoning that led it to do otherwise. 

It may be pointed out that, whatever one may 
think about the need or wisdom of subsidizing or fos- 
tering in other ways the air transport industry, that 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. : 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. | 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 


not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Standardization of state regulations as to weights and 
dimensions of motor transport units. 

Repeal the anti-trust act as it applies to transportation 
rate-making. 

Place the function of regulating all instrumentalities of 
transportation in one commission. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that the 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by transportation agencies not only to ex- 
pand their facilities to meet the present emergency demands, 
but to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

Exempt from income tax railroad revenue set aside for 
deferred maintenance. 
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Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases, 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

Ration rail passenger travel. 
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ARE YOU GETTING THE HIGHWAYS 


YOU ARE fer 


WHETHER YOU DRIVE a Car... a 
truck ...or a Truck-Trailer ... 
do you realize that you may not 
be getting the highways you’ve 
been taxed for? 


You’ve probably heard that 
highways are subsidized by the 
Government, but this is not the 
case. You and every other high- 
way user pay your way... and 
more, too. 


A study by the Federal Coordi- 
nator of Transportation showed 
this conclusively.* Figures in this 
study reveal payments in excess 
of highway costs, for one year 
alone, amounting to $2.00 for a 
passenger car and up to $314.00 
for a Truck-Trailer. 

















The report of the Public Roads 
Administration for 1942 reveals 
that highway taxes collected by 
the States for that year amounted 
to $1,537,336,000 and expenditures 
were $1,469,982,000, which in- 
cluded the sum of $204,165,000 of 
highway tax funds allocated for 
financing unemployment . .. relief 
costs ... education . . . sums for 


World's Largest Builders of Truck-Trailers 





general State distribution .. . 
and other miscellaneous purposes. 


This has been going on for years. 
From 1934 through 1942 the total 
of highway taxes used for purposes 
other than road building and main- 
tenance amounts to more than 
one and one-half billion dollars— 
a sum sufficient to pave eleven 
concrete roads 22 ft. wide from 
Maine to California. 





It is not contended that ex- 
penditures for education and relief- 
work are not worthy, but the 
money you have paid in taxes as 
a highway user should not be 
raided to finance other projects 
which are the responsibility of the 
public as a whole. Taxes levied 
for highway use should be ex- 
pended solely for highways! 


Isn’t it logical to assume that, 
whenever highway funds are ex- 
pended for any other purpose, 
either (1) the highway building, 
maintenance and safety programs 
are being sacrificed, or (2) the 
present rates of taxation on mo- 
tor vehicles are too high in the 
offending States? 










Service in Principal Cities 


FRUEHAUF TRAILER COMPANY <¢ DETROIT 32 


FOR? 


If you live in Iowa, Oregon, 
West Virginia, Kansas, Missouri, 
California, Colorado, Idaho, New 
Hampshire, Minnesota, Michigan, 
Maine, Nevada, North or South 
Dakota, your taxes are protected 
by State constitutional amend- 
ments which guarantee they are 
not to be used for anything other 
than highway purposes. Kentucky, 
Nebraska and Washington are ex- 
pected to join these fifteen States 
soon to bring the total to eighteen. 


But, if you live in one of the 30 
other States, now is the time to 
insist to your Legislators that your 






































FUND | i 


State adopt similar amendments 
to stop dipping into highway funds 
for other purposes. The automatic 
result of such action would be 
either—(1) reduced motor ve- 
hicle taxes, or—(2) the construc- 
tion of more and better highways. 


*The late Joseph B. Eastman, when 
Federal Coordinator of Transportation, 
stated, “For all practical purposes it 
may be said that motor vehicle users as 


a class have paid their way since 1927.” 
(Page 26, “Public Aids to Transporta- 


tion,’ Volume I, U. S. Government 
Printing Office, Washington—1940). 
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has nothing to do with its regulation. Transportation by 
water, for instance, though its regulation is in the hands 
of the Interstate Commerce Commission, is still being 
subsidized by reason of the fact that its operators, both 
public and private, pay nothing for their use of the 
waterways, which are public property, and, thus, are 
able to carry freight at lower cost than fair competi- 
tive conditions would justify. The Commission has 
nothing to do with the government policy that per- 
mits this, wrong and unfair though it be. It has 
to deal with conditions as they are. The same thing, 
to a more limited extent, is still urged by many with 
respect to favoritism in government policy toward 
motor carriers and the question of whether they pay 
adequately for the use of public highways has never 
been completely and satisfactorily settled. Again, the 
Commission has nothing to do with that. 

As to air transport, there will doubtless be efforts 
—and they will likely be successful—to subsidize it as a 
“new industry” whose growth and adequacy is essential 
to the national defense. To the extent that the national 
defense demands it, of course, air transport should be 
maintained and developed, but to the extent that it is 
used commercially in competition with other transport 
agencies, it should pay for everything it gets from gov- 
ernment—the public. The public is not or should not 
be interested in developing any form of transportation 
or anything else that competes with existing agencies 
just for the sake of seeing it develop and succeed com- 
mercially. Whatever of success it achieves should be 
strictly on the merits of the service it can give and the 
rates it charges. As at least a step in this direction, or 
quite aside from the question of subsidy, for that mat- 
ter, regulation of commercial air transport should be 
vested in the Interstate Commerce Commission, by 
which its competitors are regulated. 

We are, we hope, open to reason, and should be 
glad to hear from those who disagree with us if they 
have arguments other than those dictated by self inter- 
est to urge. We are thinking only of the public interest 
and of sound national transportation policies. We are 
familiar with the argument that to add regulation of 
air transport to the duties of the Commission would put 
too much of a burden on it. It could be enlarged, if 
necessary. We hear also that there is no one on the 
Commission who is familiar with air transport. That 
may be true, but it is not necessary that there should 
be. The job of regulating any kind of transportation 
agency is not technical, but a matter of sound judgment 
by persons competent to deal with transportation eco- 
nomics. There was no railroad man, as we recall it, on 
the original Interstate Commerce Commission. There 
was no motor transport representative added to it when 
motor transport came under its jurisdiction. No water- 
way operator or advocate was added to it when regula- 
tion of water carriers was assigned to it. There need be 
no flyer or airplane manufacturer added to it when and 
if air transport regulation becomes one of its duties. It 
heeds only able, fair men, intelligent in transportation 

in general, to serve the public properly in the regulation 
of all competing forms of transportation. Regulation of 
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the same kind of thing by competing bodies is an 
anachronism. 


Land Grant Rate Repeal 


The bill to repeal the land grant rate law seems 

in a fair way to pass at this session of Congress, 
which adjourns with the end of the year, but the legis- 
lators can never, it seems, do anything in a clearcut 
way. In repealing the law they would provide that the 
land grant rates must continue until a further sum of 
some $68,000,000 has thus been contributed by the rail- 
roads, that amount being the value placed on lands 
obtained by certain roads under government grant and 
still held without being used for transportation pur- 
poses. Thus, all the railroads, both those who received 
government grants of land and those who did not, as 
well as the motor carriers who compete for this busi- 
ness, must, if the bill passes in this form, pay for the 
land referred to that is still held by some railroads. It 
would seem to us that, if a return of the value of this 
land is to be a condition for the repeal of the land grant 
rate law, then the government, backed by the railroads 
that do not own any of this land, ought to insist that 
the railroads that do own it pay for it in some other 
way. But that, of course, would be too straightforward 
and business-like. 

We note that Senator Wheeler, chairman of the 
Senate interstate commerce committee, who ought to 
be a leader in sane transportation thinking and action, 
announces that he will not vote for the bill even in this 
form. It seems impossible for him to forget politics or 
prejudice. We do not know exactly what motivates him 
in this instance, but it certainly is not the public interest 
or a passion for correct principles. 


Sound Transportation Policy 


Editor the Traffic World: 

I agree with your editorial in the November 25 issue that 
“there cannot be sound economical transportation if carriers 
by air and water are to be preferred by the government pro- 
viding facilities essential to their operation without cost to 
them, while carriers by land are required to provide all their 
facilities, as are the railroads.” 

Either the operators on the inland waterways should pay 
for the use of public property or shippers who use these facil- 
ities should be made to do so on a basis that will not throw 
the burden of upkeep and operation on public taxes. 

Recently Dr. John H. Frederick, professor of transporta- 
tion and industry, University of Texas, told the Southwest 
Shippers’ Advisory Board that the so-called savings to the 
public in transportation charges on waterways are generally 
somewhat misleading on the ground that the cost to the public 
may far exceed the savings to shippers for many years, to say 
nothing of the costs of maintaining such waterways. The result 
is, he said, that the many are taxed for the benefit of the few, 
and, if forced to operate ‘on their own” in normal times, most 
inland waterway carriers would go out of business. 

Let’s have sound as well as economical transportation. 

C. E. Widell, 
Transportation Director, 
Tenn. Manufacturers Assn. 
Nashville, Tenn., Nov. 29, 1944. 





SS. FREDERICK E. WILLIAMSON 


The Maritime Commission has announced that a Liberty 
ship being constructed at the Panama City, Fla., yard of the 
J. A. Jones Construction Company, will be named after Fred- 
erick E. Williamson who, until his resignation a few weeks 
before his death, was president of the New York Central Rail- 
road and its subsidiaries. 
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() Postwar Railroad Financing 


The report of the railroad securities committee, adopted 
by the Investment Bankers’ Association of America at its 
annual meeting at Chicago, November 28, discussed at length 
the prospects for railroad rehabilitation and improvement after 
the war and analyzed the factors that might help or hinder 
that progress. Fairman R. Dick, investment banker, is chair- 
man of the committee. 

The concluding paragraphs of the report said that, if the 
railroads were permitted to maintain a rate level “in proper 
adjustment to current cost,” and if investors were relieved of 
fears for the future caused by “‘the present widespread govern- 
mental attacks on railroad earning power,” there was no reason 
to doubt the ability of the railroads ‘“‘to proceed with a postwar 
modernization program of impressive size.” Except for those 
governmental attacks the railroads were in a better position 
today than they were at the end of the first world war, it 
said, adding that that superiority applied to physical condition, 
working capital, debt structure and efficiency of operation. 
Finally, it said, the railroads today had the advantage of 
“over twenty years’ experience in adjusting their economy to 
highway competition.” 

The major question, according to the report, was as to 
where the money for the modernization was to be obtained. The 
first factor there was the credit position of the railroads, it 
said, adding that there had been much improvement in that 
position in the past two years, as illustrated by the rising prices 
of railroad bonds. The causes of that improvement, it said, 
were “a level of net earnings that permits the building up of 
safety cushions in current assets and makes possible important 
reductions in debts and fixed charges; the removal of maturity 
dangers by anticipatory payments or refunding operations; the 
increasing recognition of the importance of our railroads as 
the very backbone of our domestic transportation,’ and the 
diminishing of the fears of investors as to the “future com- 
petitive position of the railroads.” The last mentioned, it said, 
was the result of “the present practical and dramatic demon- 
stration that the trucks do not have the capacity to handle an 
important volume of mass transportation.” While a decline 
from the present unprecedented volume of traffic was con- 
sidered a certainty, it continued, there was little fear of “a 
prolonged postwar collapse and a period of extreme business 
prostration”; rather, there was “confidence that the postwar 
years would be of relatively high national income and business 
activity.” Most important, however, as a contributing factor 
in the increasing confidence of the investor in the railroads, was 
“the continued improvement in the financial strength of the 
individual railroads.” 

It dealt with the financial situation specifically of the New 
York Central, the Great Northern, the Louisville and Nashville 
and the Southern, as indicating improved position. Even rail- 
roads which have gone through reorganizations, were at present 
“pursuing almost fantastically conservate financial policies,” 
it said, mentioning in this respect the Wabash, the Erie and 
the Chicago and Northwestern, the last of which it said “might 
be termed almost grotesque in financial strength.” 

All of these things, however, the report warned, indicated 
only “defensive” financial strength—that is, ability to withstand 
bankruptcy. They were not evidences of “offensive” strength, 
which meant “ability to raise large sums for improvements by 
issuance of new securities.” 

As to the amount of money needed, the report quoted sev- 
eral railroad executives as estimating it at $700,000,000 a year 
for ten years. That, it said, was conservative, pointing out that, 
on the same proportions of the total value spent on improve- 
ments in the past, the total for the ten years would be at least 
$10,000,000,000. 

More than $4,000,000,000 would be needed for ways and 
structure, it said; $3,000,000,000 for 1,000,000 new freight cars; 
$1,500,000,000 for 20,000 new passenger cars, and $5,300,000,000 
for 26,500 new locomotives, all to be added by 1950. Some of 
this money would come from depreciation charges set aside 
for replacements and improvements; a ‘“‘small part” from work- 
ing capital; a “proportion” from earnings, and there was the 
possibility of contributing some through the discontinuance of 
debt reduction, ‘‘in other words, by increasing debt and fixed 
charges.” The last mentioned however, it added, was danger- 
ous, because “today, railroad credit would be shattered by even 
serious suggestions for such a complete reversal of current debt 
reduction policies.” 

If the money was to be raised by selling securities not 
bearing fixed charges, the report said, the first requirement 
was to maintain earnings at present levels. If that could be 
accomplished and the investors retained confidence that the 
earning power would not be attacked by the government, “sur- 
prisingly rapid progress toward a satisfactory solution of credit 
conditions should result,” it said. Common stock dividends were 
“an absolute requirement,” it added. 
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As to the maintaining of earnings at adequate levels ang 
“the political and economic climate,” it continued, the govern. 
mental attitude made the outlook of today dark. One bright 
ray, it added, was in the fact that, in the Commission’s orders 
authorizing and later suspending the Ex Parte 148 rate jp. 
creases, “we find opinions by practically all the commissioners; 
giving a greater recognition to the need for adequate earnings 
than is to be found in any previous decision of the Commission,” 
On the other hand, it said, other governmental agencies were 
attacking the railroads, including the Department of Justice 
in its antitrust suit; Economic Stabilization Director Vinson, 
in his attempt to get the Supreme Court “to upset the Commis. 
sion order raising passenger fares in the south’; the suit of 
the governor of Georgia in the Supreme Court, and the at. 
tempts of the Department of Agriculture and the Office of 
Price Administration to have the Ex Parte 148 increases en. 
tirely abolished. 

“It is difficult to reconcile the vigor of these attacks with 
the fact that railroad rates, as measured by the revenue per 
ton-mile, are today ten per cent lower than the level of 1932 
in spite of a 50 per cent increase in the hourly wage scale, and 
the additional fact that many of the supplies which the rail. 
roads buy have increased in price,” said the report. 

“Current pressures on the railroad rate structure are al- 
ready very serious,” it said, while wage increases and increases 
in the cost of materials have “increased the operating ratio 
five points.” Should railroad traffic decline after the war, “the 
railroad operating ratio will show further increases and it is 
possible to imagine a decline in traffic volume which will wipe 
out all railroad earnings,” it said. There was, however, it added, 
“strong grounds for belief that the Commission recognizes the 
danger in the situation.” 























Army Praises Railroads 


It was only because the American railroads “sacrificed 
trained manpower from their own organizations” that the Mili- 
tary Railway Service had been able to meet the emergency of 
tremendous movements of men and material across France, 
Major General Frank S. Ross, chief of transportation in the 
European theater of operations, declared in a letter to John J. 
Pelley, president of the Association of American Railroads, the 
A. A. R. announced November 29. 


Within a very few days after the recent request of the 
Military Railway Service to Major General Charles P. Gross, 
chief of the Army Transportation Corps, for additional trained 
operating officials from American railroads, General Ross said, 
“these officers began to arrive in Paris, and a few hours there- 
after shouldered their share of the terrific physical and mental 
burden that our railway operating officials were carrying at 
the time.” Continuing, he said: 


This response is quite symbolic to me of the spirit of the American 
railroads, and, on behalf of Brigadier General Clarence L. Burpee, who 
heads the Military Railway Service in this theater, and myself, I wish 
to express to you and through you to the American railroads our thanks 
for their efforts. 


The first trainload of supplies moving to the front passed through 
Paris on September 4, and, since that day, the trend of total daily 
tonnage has been steadily increased until it has now reached a stream 
of supplies which will meet the needs of the fighting man at the front. 
The vast volume of these supplies could be transported in no other way 
except by rail. We feel confident that, when history is written, the 
contribution of the American railroads in the form of railroad men in 
the Transportation Corps’ Military Railway Service will be one to which 
you can always point with pride. 

The Military Railway Service in this theater has not been conservative 
in thought or effort. They have operated under conditions which even 
the layman recognizes as extremely difficult and dangerous. They have 
risked life and limb to get supplies through and hospital trains back, 
and what is more, they have succeeded in accomplishing this mission. 

This achievement has been made possible only because the Amer- 
ican railway corporations, individually and collectively, have sacrificed 
trained manpower from their own organizations to achieve this pul 
pose, and I will be grateful to you if you will convey to them our 
appreciation of their efforts and our realization that they have made 
such contribution with no expectation of reward other than the satis- 
faction of doing their bit to support the American soldier who is now 
driving forward to victory. 


In reply to General Ross’ letter, Mr. Pelley stated that “it 
was a privilege and pleasure for the American railroads to d0 
what they could to help in this very important situation.” 

“It is very gratifying to have your advice, not only as 10 
the accomplishments of these officers, but also of the magnifi- 
cent performance of your entire Transportation Corps,” Mr. 
Pelley wrote. “The splendid work which you and your asso 
ciates are doing under most trying and difficult conditions 1s 4 
source of pride to the men and women of the American rail- 
roads, and, in their behalf, I wish to extend our congratulations 
on your accomplishments and our best wishes for the future. 
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Rates on Serap Iron 


By a report and order in No. 29049, National Radiator Co. 
vs. Long Island Rail Road Co., et al., the Commission has 
found the rates on scrap iron, in carloads, from Brooklyn and 
East New York, N. Y., to Trenton, N. J., to have been unrea- 
sonable, and the rate from East New York to be unreasonable. 
It prescribed a reasonable basis of rates and awarded repara- 
tion. Dissents were noted by Chairman Patterson, and Com- 
missioners Mahaffie and Miller. 

Said the Commission: 














We find that the applicable rates from Brooklyn and East New York 
to Trenton were $2.86 and $3.20, respectively; that they were unreason- 
able to the extent that they exceeded $2.50 and $2.67, respectively; that 
the present rate of $2.50 from Brooklyn is not unreasonable; and that the 
present rate of $3.20 from East New York to Trenton is, and for the 
future will be, unreasonable to the extent that it exceeds or may exceed 
arate based on 70 per cent of the basic scale prescribed in iron and 
steel articles (155 I. C. C., 517) as shown in appendix F of the report in 
that proceeding, applied in the manner therein provided, as clarified 
by this report, and subject to the increases authorized by us on March 
SS a 























The Commission said that in M. Glosser & Sons vs. Penn- 
sylvania R. Co., 256 I. C. C. 579, decided November 29, 1943, 
division 3 had found the rate assailed of $2.86 on scrap iron, 
in carloads, from Brooklyn to Trenton unreasonable to the 
extent that it exceeded $2.50. It said the rate of $2.50 was 
prescribed as reasonable for the future, and that reparation 
was awarded to that basis. 


“The defendant’s petition therein for reargument and re- 
consideration was denied by the Commission, and the $2.50 
rate now applies from Brooklyn to Trenton,” said the Com- 
mission. “The complainant herein assails this rate of $2.50 
as unreasonable, but the instant record does not warrant any 
change.” 

The Commission further said: 

























































































The complainant contends that the correct basing rates per 100 
pounds are 13.5 cents from Brooklyn and 14.5 cents from East New 
York, and not 14.5 cents and 15.5 cents. The main argument in support 
of this contention is that the application of the lawer rates is required 
in order to conform to the scaling down of rates where short hauls are 
under consideration, thus eliminating the application of blanket rates 
irrespective of distance. This same reasoning was advanced at the oral 
argument in M. Glosser & Sons vs. Pennsylvania R. Co., supra. The 
weakness of complaint’s position is that rates on scrap iron and steel 
from Brooklyn and East New York are not based strictly upon the dis- 
tances from those points, but upon distances obtained by adding a cer- 
tain number of miles to the distance from Jersey City to cover the ex- 
pensive New York harbor and terminal services, including those of the 
contract terminals. With respect to the matter of grouping in connec- 
tion with the application of the 70 per cent basis, division 3, said in 
M. Glosser & Sons vs. Pennsylvania R. Co., supra, at page 584, that ‘‘the 
Commission has prescribed this basis only as a maximum, however, and 
hence reasonable grouping in connection therewith is not prohibited.’ 










































































Chairman Patterson, dissenting, said: 






This report follows M. Glosser & Sons vs. Pennsylvania R. Co., 
supra, in which I concurred. Upon further consideration, however, I 
am of opinion that application of the 70 per cent basis to so much of the 
rates assailed as is represented by the constructive mileages for the 
transportation across New York harbor is unwarranted and results in 
tates which are unreasonably low. 









Commissioner Miller, dissenting, said: 






I disagreed with the conclusion reached by the majority of division 
3 in M. Glosser & Sons vs. Pennsylvania R. Co., 256 I. C. C. 579, and I 
disagree here. The reports in both proceedings are outstanding exam- 
Dles of disregard by the majority of revelant and material evidence in 
Proceedings of this nature in its determination to perpetuate the unin- 
terrupted use of the so-called 70 per cent basis in measuring the reason- 
ableness of rates on scrap iron in official territory. There is not the 
slightest justification for applying such a test to the rates here assailed 
for these short-haul water and rail movements. Take, for example, the 
movement from Brooklyn to Trenton, which involves a water haul across 
New York harbor to Jersey City and a rail haul beyond. The through 
Tate of $2.86 for this movement, which the majority finds unreasonable 
to the extent it exceeds $2.50, exceeds the rail rate from Jersey City to 
Trenton by only 75 cents. This 75-cent difference is intended as com- 
Pensation for the expensive operations across New York harbor. The 
majority reduces this difference to 39 cents. This action is taken in the 
face of uncontradicted evidence of record, but not mentioned in the 
report, that the defendant Pennsylvania railroad allows the contract 
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terminal companies $1.47 per ton for terminal services and floating this 
traffic across New York harbor. 


The evidence of record shows this complaint to be entirely without 
merit. It should be dismissed. 


Wartena Motor Carrier Activities 


The Commission, division 5, has issued a report and a cease 
and desist order in MC C-222, Transportation Activities of D. L. 
Wartena, D. L. Wartena, Inc., of Illinois, Standard Equipment 
Co., and Standard Transport Management Co. It found that 
D. L. Wartena, individually and collectively with the Equip- 
ment Company and the Management Company had been, and 
at the time of the hearing was, engaging in transportation for 
compensation of property, in interstate or foreign commerce, 
as a common or contract carrier by motor vehicle without hav- 
ing first obtained a certificate or permit of corresponding scope 
as required by section 206(a) or 209(a) of the interstate com- 
merce act and without having complied with other sections of 
the act. They were ordered to cease operation on or before 
January 2, 1945. 

The report showed that in D. L. Wartena, Inc., Common 
Carrier Application, 4 M. C. C. 619, involving the ‘‘grandfather” 
clause applications of D. L. Wartena, Inc., and Fisher Trans- 
ports, Inc., predecessor of John T. Fisher Motor Co., D. L. 
Wartena, Inc., of Illinois, successor to a Tennessee corporation 
of the same name, had been granted a certificate authorizing 
operation as a common carrier by motor vehicle of automobiles 
from Detroit to certain points in Indiana and Illinois. It showed 
that claimed authority to continue operations from Detroit and 
Evansville to points in Arkansas, Tennessee, and Missouri, had 
been denied. 

The report said that the. operations under contracts with 
automobile dealers involved the transportation of automobiles 
and trucks from Detroit and Evansville to Cincinnati, O., 
Dallas, Tex., Munster, Ind., Memphis, Tenn., Fort Worth, Tex., 
Cairo, Ill., and Poplar Bluff, Mo. In this connection, the report 
said that ‘‘we note that the Illinois corporation was authorized 
to transport automobiles from Detroit to Cairo. 

As typical in most respects with contracts entered into with 
dealers, the report described the method of leasing equipment to 
a Cincinnati dealer through the Equipment Company, and the 
execution of a so-called management contract with the Manage- 
ment Company, through Mr. Wartena. The Management Com- 
pany was designated as agent, it said, and the dealer as prin- 
cipal, and that the contract purported to place in the agent the 
complete control and direction over the management, operation, 
and conduct of that portion of the business of the principal that 
involved transportation by truck. The schedule attached to the 
contract for the Cincinnati dealer, it said, specified $13.10 a 
unit, referred to as a “basic allowance,” on all automobiles or 
trucks transported in the leased equipment from Detroit to 
Cincinnati, as the amount to be set up as a credit in the so- 
called transportation account maintained by the dealer. An 
amendment had increased this amount to $14.10 a unit, the 
report said, adding that this latter amount was $3 less than the 
lowest of rates maintained by motor common carriers operat- 
ing between those points. In the transportation account, it was 
provided, actual expenses incurred in the operation in the 
“current model production period” were to be debited. 

Under the Cincinnati contract, it said, the difference be- 
tween the total debits and credits represented the compensation 
paid the Management Company. Under most of the other dealer 
contracts, it said, the Management Company was compensated 
on the basis of 50 per cent of the excess of credits over debits, 
adding that the “basic allowance” specified in each such con- 
tract was either the prevailing motor common carrier rate ap- 
— to traffic of this character or an amount $3 to $6 less 
a unit. 

It said that a total of 6,138 automobiles had been trans- 
ported between October 16, 1939, and January 31, 1941, under 
the supervision of the Management Company. The total revenue 
yield of that company, it said, was $29,486.50. Total overhead 
expenses, including $11,000 salary to Mr. Wartena, $2,935.76 
traveling expenses, and $4,654.53 office expenses, amounted to 
$18,590.29, the report said, indicating a net profit of approxi- 
mately $11,000. 

The report said the respondents contended that Wartena 
and the two companies were not engaged collectively or indi- 
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vidually in transportation for compensation; that the lease 
agreements of the Equipment Company clearly placed the pos- 
session and control of the leased vehicles in the respective 
dealers; and that to warrant a finding that the Management 
Company was a carrier required a showing that it was doing 
something more than an employe could do. 


On the other hand, the report said, it was urged that 
Wartena, through the agencies and instrumentalities of the two 
companies had been and was engaged in transportation for 
compensation, without authority from the Commission, and 
without having filed with the Commission tariffs or schedules 
of minimum charges; and that the creation of the Equipment 
Company and the Management Company and the complex 
method of contracting to operate leased equipment constituted 
a preconceived plan to escape regulation under the act. 


Observing that corporate entities might be disregarded 
when necessary to permit the proper exercise of regulatory 
power, the report said that the three respondent corporations 
were under control of Wartena. It said Wartena was unable to 
give any satisfactory explanation for the formation of the two 
companies, except that it had been done on advice of counsel, 
nor why he, rather than the Equipment Company, purchased 
equipment from dealers, except that this “was the way the 
auditors wanted to do it.’ It was unusual, it said, that the 
Management Company was formed when the Equipment Com- 
pany was fully empowered under its charter to perform those 
functions proposed by the former, and that the creation of the 
additional corporation was not for economic reasons, adding 
that it was conceded that the use of two companies was disad- 
vantageous for tax purposes. The report said that the circum- 
stances surrounding the formation of the two companies were 
such as to lead to but one conclusion, that is “that they were 
created solely for the purpose of concealing the true nature of 
the activities conducted.” 


It was clear, the report said, that the Management Com- 
pany directed and controlled the physical operations independ- 
ently of the dealers with whom it contracted; that all but two 
drivers were employed by the Illinois corporation prior to 
their employment under management contracts and that most 
of them resumed employment with the Illinois corporation 
after employment under the contracts; that there was no show- 
ing that the dealers had exercised any control or direction over 
the considered operations; that Wartena, through the Manage- 
ment Company hired all drivers and controlled them in the 
same manner and to the same extent as would any motor car- 
rier; and that the Management Company had the right to dis- 
charge the drivers. 


The fact that most of the expenses were paid by the dealers 
directly under the contracts, rather than indirectly, was insuffi- 
cient to change the fundamental nature of the transaction, said 
the report. It observed that the plan was attractive to the 
dealers because it afforded them a substantial saving over the 
rates of motor common carriers, adding that “we think that the 
entire plan of operation has for its purpose the furnishing of 
transportation for compensation.” 

Commenting on the situation, the report said: 


Even if we should permit ourselves to be blinded by the corporate 
fiction in this case the result would not be different. In that event we 
would have an association of legal persons engaged in the prosecution 
of a common plan of enterprise involving an attempted evasion of the 
law. In such cases ‘‘from the very act of association there arises a 
kind of partnership, each member being constituted the agent of all, 
so that the act or declaration of one, in furtherance of the common 
object, is the act of all. . .’’ (Hitchman Coal & Coke Co. vs. Mitchell, 
245 U. S. 229, 249). In this view the combination constitutes a single 
person within the meaning of the act and it and its individual members 
are as guilty of violating the act as if each had conducted the opera- 
tions in their entirety. 


THOMPSON TEAMING STOCK CONTROL 


Acquisition of control of Thompson Teaming & William 
Heim Cartage Co., Chicago, Ill., by Peter O. Thompson, Chi- 
cago, through ownership of capital stock, has been authorized 
by the Commission, division 4, by a report and order in MC 
F-2396, Peter O. Thompson—Control—Thompson Teaming and 
William Heim Cartage Co. 

The division said that shortly prior to September 14, 1943, 
differences of opinion arose between Peter O. Thompson, Joseph 
J. Thompson, and Andrew J. Thompson, brothers, owners of 
Teaming and Cartage, concerning management policies, and 
that in order to settle the matters in dispute it was finally de- 
cided that Peter O. Thompson, eldest of the three and the one 
having the most experience with the operations and closest 
customer contact, would ultimately acquire the stock interests 
of his two brothers. It said that pending performance of the 
agreements, Peter O. Thompson immediately assumed sole 
management of the operations. It said the total purchase price 
of the stock and real estate involved would be $150,000, one- 
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half of which, $75,000 would ultimately be paid to Joseph J, 
and Andrew J. Thompson. 
It further said: 


With the elimination of friction in the management of the carriers, 
applicant has been able to stabilize operating policies and more effec. 
tively coordinate their separate operations in a manner which has proven 
mutually advantageous to them and the shipping public. Substantia) 
savings to both companies have been effected through the elimination 
of salaries and bonuses theretofore paid to sellers. No employes of 
either company have been adversely affected as a result of applicant's 
control. Competitive service in the commercial zone is afforded by 
numerous other motor carriers. The increase in applicant’s fixed charges 
through payment of interest on the notes would not be contrary to the 
public interest. 

Applicant has expressed his intention of ultimately unifying the 
properties of the companies, thus further simplifying the intercorporate 
and operating situation, after he has discharged his obligations to sellers 
and when other restraints in the considered agreements precluding such 
a unification at this time have been removed. 


















F. J. & G. R. R. REORGANIZATION 


By a report and order in Finance No. 9954, Fonda, Johns. 
town & Gloversville Railroad Co. Reorganization, the Commis. 
sion, division 4, on petitions, has approved maximum limits of 
final allowances of compensation for services rendered or to be 
rendered and reimbursement of expenses incurred or to be in- 
curred in connection with the debtor railroad company’s reor- 
ganization proceedings and plan for the period from May 15, 
1942, to termination of the proceeding. 

Out of a total amount of $54,415,89 claimed, the division 
said, it had allowed $40,883.11. As counsel for the protective 
committee for the debtor’s first consolidated general refunding 
mortgage bonds the firm of Wilkie, Owen, Otis, Farr & Galla- 
gher, the division said, claimed $9,000 and the maximum allowed 
was $8,000. The division also said that the same firm, and Berle 
& Berle, as counsel for the reorganization managers, claimed 
$35,909.54 and were allotted $25,909.54. 


























GEORGIA MOTOR EXPRESS PURCHASE 


The Commission, division 4, by a report and order in MC 
F-2482, W. G. Stovall—Control; Far-Go Truck Lines—Purchase 
—Georgia Motor Express, Inc., has amended the findings. In 
that proceeding, the division conditionally approved purchase by 
Far-Go Truck Lines, of Memphis, Tenn., of certain operating 
rights of Georgia Motor Express, Inc., of Atlanta, Ga., and ac- 
quisition of control of those rights by W. G. Stovall, of Mem- 
phis, controlling stockholder of Far-Go. The division found that 
Far-Go was not affiliated with the Columbus & Greenville Rail- 
way Co., within the meaning of section 5(6) of the interstate 
commerce act. 

The instant report and order corrects a statement made in 
the prior report concerning the railroad and its registration ap- 
plications filed with the Commission, to strike out the words 
“but it now conducts no motor vehicle operations.” 


























ROYAL OAK-BIRMINGHAM PURCHASE 


Purchase by the National Transit Corporation, Detroit, 
Mich., of operating rights of Elmer R. Meeker, doing business 
as Royal Oak-Birmingham Express, Detroit, for $3,200, has 
been authorized by the Commission, division 4, by a report 
and order in MC F-2178, Merchants’ Forwarding Co.—Control; 
The National Transit Corporation—Purchase—Elmer R. Meeker. 
It also authorized acquisition of control of such operating rights 
by Merchants’ Forwarding Co., also of Detroit, which, it said, 
controlled National Transit through stock ownership. 

On consummation of the transaction, said the division, Na- 
tional Transit Corporation would be entitled to a certificate 
covering rights granted in MC 23249, and that these rights 
were authorized to be unified with rights otherwise confirmed 
in that corporation, with duplications eliminated. It said. the 
rights in MC 23249 had been granted to Royal Oak-Birmingham 
Express in a certificate issued in January, 1941 and that they 
would be purchased by National Transit. The rights in ques 
tion, said the division, covered general commodities, betwee! 
Detroit and Pontiac, Mich., over U. S. highway 10, serving all 
intermediate points, and off-route points within four miles o 
the highway between those points. It said Royal Oak’s route, 
approximately 25 miles, was wholly duplicated by Nationél 
Transit’s route between the same points, but that the latte? 
had not been authorized to serve off-route points within fou! 
miles of U. S. highway 10. 

The division further said: 


Acquisition of the considered rights would enable vendee to comply 
more easily with O. D. T. requirements by increasing the loading of its 
vehicles moving between Detroit and Pontiac through handling of the 
intrastate freight formerly transported by vendor. It would seculé 
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authority to serve off-route points within four miles of U. S. Highway 
10 on interstate freight which service its own rights do not authorize. 


Commissioner Miller noted a dissent. 


INTER STATE FORWARDER APPLICATION 


Issuance of a permit to operate as a freight forwarder of 
commodities generally has been ordered by the Commission, 
division 4, Commissioner Miller dissenting in part, to Paul 
R. Williams and George E. Croy, doing business as Inter State 
Express, Los Angeles, Calif., in FF 102, Inter State Express 
Freight Forwarder Application. Operation was authorized from 
Los Angeles to all points in the United States except California; 
from New York to Chicago and points in Arizona, California, 
Colorado, Idaho, Kansas, Minnesota, Missouri, Montana, Ne- 
praska, Nevada, New Mexico, Oklahoma, Oregon, South Dakota, 
Texas, Utah, Washington, and Wyoming; and from Chicago 
to points in Arizona, California, Colorado, Idaho, Massachu- 
setts, Montana, Nevada, New Mexico, Oregon, New Jersey, New 
York, Pennsylvania, Utah, Texas, Washington, and Wyoming. 

The division said the partners maintain an office staff and 
employ a freight handler at Los Angeles; that at Chicago they 
maintain an agency agreement with a motor carrier to handle 
their business, and that they have a similar agency arrange- 
ment in New York. It said Inter State had contracts with 
persons at about 90 points throughout the country to act as 
distributing agents. 

Said Commissioner Miller: 


I dissent from this report to the extent it authorizes applicants to 
forward packages from New York City and Chicago. Applicants are not 
entitled to such authority because, in my opinion, the record is wholly 
inadequate to support the requisite finding that they are able properly 
to perform this service and that it is or will be consistent with the 
public interest and the national transportation policy declared in the act. 


MINNEAPOLIS & ST. LOUIS MERGER 


By a report and order in Finance No. 14667, Minneapolis 
& St. Louis Railway Co. et al. Merger, the Commission, divi- 
sion 4, has approved the merger of the properties of the Minne- 
apolis & St. Louis Railroad Corporation into the Minneapolis 
& St. Louis Railway Co., for ownership, management, and 
operation within the scope of section 5(2) of the interstate 
commerce act, as amended, with no condition as to employment 
found necessary. 

The Commission found that consummation of the merger 
would entitle the company to a certificate covering motor- 
carrier operating rights granted the corporation in MC 5427 
for transportation of general commodities, with exceptions, be- 
tween Aberdeen, on the one hand, and Leola, Alaska, and 
Mellette, S. D., on the other, and between Bath and Brent- 
ford, S. D. 

Consummation of the proposed merger would return to 
single ownership and management the properties of the com- 
pany that had been operated as one railroad system for more 
than 25 years prior to the separation of December 1, 1943, 
authorized in Minneapolis & St. L. R. Co. Reorganization, 240 
I. C. C. 57, and 244 I. C. C. 357, said the division. It said the 
company now owned and operated approximately 693 miles of 
main track in Minnesota and Iowa; that the corporation owned 
about 386 miles of main lines in Minnesota, Iowa, and South 
Dakota; that the territory tributary to the corporation’s rail- 
road was devoted almost entirely to agriculture, and that no 
war industries were located therein. 


COMMISSION MOTOR REPORTS 


*MC 51543, Sub. 1, Willis Dufrane, Cohoes, N. Y., contract 
carrier. Permit granted. New furniture, uncrated, from Al- 
bany, N. Y., to points in Vt., Mass., Pa., and N. J., and damaged 
oo shipments of the same commodity in the reverse 

rection. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
‘ined by prompt application to the Commission.) 


Bakery Goods 


. No. 29073, Manchester Biscuit Co., Division of United Bis- 
cuit Co. of America vs. Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., et al. By the Commission, Commissioner Miller. 
Found that assailed rate on bakery goods, in carloads, from 
Sioux Falls, S. D., to Des Moines, Ia., was not unreasonable or 
unjustly discriminatory but was, and for the future would be, 
Unduly prejudicial to the extent that it bore or might bear a 

igher percentage relation to the corresponding first-class rate 

an did the carload rate on bakery goods that was or might 
€ concurrently maintained from Chicago to Des Moines. The 
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report said that no finding of undue prejudice in the past was 
necessary as there was no evidence of special damage to com- 
plainant, by reason of undue prejudice that might have existed, 
to justify an award of reparation. The report said that between 
January 26, 1942, and December 31, 1943, complainant shipped 
117 carloads of bakery goods to itself at Des Moines, over lines 
of defendant, Milwaukee railroad; that charges were collected 
at the rate of 36 cents, minimum 20,000 pounds, subject to 
rule 34 of the western classification, except for the period 
March 18, 1942, to May 15, 1943, when, under recently author- 
ized general increases, charges were collected at the rate of 
38 cents. It said the 36-cent rate was presently in effect; that 
from Chicago to Des Moines the rates had been and were 30 
cents, minimum 35,000 pounds, applicable in cars 41 feet or 
less in length, and 43 cents, minimum 20,000 pounds, which rate 
alternated with the 30-cent rate. It said a showing that the 
commodity rate assailed was a greater percentage of the cor- 
responding first-class rate than the commodity rate from Chi- 
cago to Des Moines was not conclusive proof of the unreason- 
ableness of the rate from Sioux Falls to Des Moines. 

MC C-392, Wolfe Wear-U-Well Corporation vs. Columbus 
& Chicago Motor Freight, Inc., et al. By division 2. Dismissed. 
Rates charged by defendant motor carriers on less-than-truck- 
load shipments of shoes from Columbus, O., to Little Rock, 
Ark., found inapplicable, and applicable rates determined. The 
report said charges were prepaid by complainant, based on 
joint rates of $2.09 prior to March 20, 1942, and $2.20 after 
that date. It said complainant contended that the applicable 
rates were $1.71 and $1.81 prior to and after March 20, 1942, 
respectively, based on a combination of class rates to and be- 
yond Memphis, Tenn. It said that, when the shipments moved, 
sections 2 and 4 of the applicable agency tariff provided class 
rates from Columbus to Little Rock. It said that the sum of 
the first-class rate factors in section 4 was higher than the 
one-factor first-class rates in section 2. The latter rates, there- 
fore, were applicable on the shipments described in the com- 
plaint, it said. The applicable rates were found to have been 
$2.11 prior to March 20, 1942, and $2.24 after that date. De- 
fendants, it said, should collect the outstanding undercharges. 


Railroad Abandonments 
Springfield and Southwestern 


In Finance No. 14765, the Springfield & Southwestern 
Railroad Co. has asked the Commission for authority to aban- 
don its entire line of railroad, extending from its northern 
terminus at a point near Cox Street in Springfield, Ill., to its 
southern terminus, a point where it connects with the line of 
the Wabash near Curran, Ill., about 7.33 miles of main track, 
entirely in Sangamon county, to abandon operation over that 
line, and to abandon its operation over the tracks of the Bal- 
timore & Ohio from the northern terminus of its own line in 
Springfield, to Third Street in Springfield, .37 miles. The ap- 
plicant said that two mines were the principal industries on 
the line, one of which, it said, ceased operation in February. 
It said an operating loss had been sustained each month for 
13 months to and including September, and that revenue to be 
derived from the one mine in operation, and other business 
available, was insufficient to pay its necessary operating 
expenses. 

Sabine & Neches 


The Sabine & Neches Valley Railway Co. has asked the 
Commission, in Finance No. 14766, for authority to abandon its 
entire line of railroad between Gist, Jasper county, Tex., and 
Deweyville, Newton county, Tex., 11.76 miles. It has also 
asked for authority to abandon operation over a line of railroad 
of the Kansas City Southern, from Deweyville to Ruliff, in 
Newton county, 1.54 miles. The application said that the saw 
mill of the Newton County Lumber Co., owner of the entire 
capital stock of the railroad except qualifying director shares, 
had been destroyed by fire, and that the lumber company was 
abandoning its entire operation and disposing of its properties. 
The saw mill produced practically all of the traffic handled by 
the railroad, the application said, and that there was no other 
freight traffic to be moved. 


Virginian 

By an application in Finance No. 14767, the Virginian Rail- 
way Co. has asked the Commission for authority to abandon 
operation under trackage rights over that portion of the line 
of the Chesapeake & Ohio extending from a point near Os- 
wald, the northern terminus, to the end of the line, near Tam- 
roy, the southern terminus, about 0.98 mile, all in Raleigh 
county, W. Va. The application observed that, in Finance No. 
14753, the Chesapeake & Ohio was seeking authority to aban- 
don the line itself and its joint operation thereof. It said that 
the portion of the line proposed to be abandoned was no longer 
necessary to the applicant, in view of the request of the C. & O. 
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for authority to acquire the railroad properties of the Kanawha, 
Glen Jean and Eastern Railroad Co., and the joint use thereof 
by the Virginian for traffic handled over the line now proposed 
to be abandoned. 

Cc. B. and Q. 


The Chicago, Burlington, and Quincy Railroad mailed to 
the Commission November 29 a petition for reopening and re- 
consideration by the entire Commission of finance docket No. 
14426, C. B. & Q. abandonment, in which the Commission per- 
mitted the abandonment of 21.8 miles of the Burlington’s line 
between Mt. Ayr, Ia., and Grant City, Mo., on condition that 
the interests of the employes on the abandoned line be pro- 
tected for four years from the date of the certificate (see Traffic 
World, November 11, p. 1222). The petition asks modification 
of the order by the deletion of the conditions for the protection 
of employes and the substitution therefor of a provision to the 
effect that “jurisdiction to consider the question of imposing 
conditions for the protection of employes will be reserved for 
a period of two years.” 


The protection of employes condition of the report, the 
petition says, was “unsupported by the evidence” and took 
railroad property without due process of law. It points out that, 
at the hearing in the case a railroad witness said he assumed 
that some employes would be displaced by the abandonment 
but that a way would probably be worked out to absorb them 
elsewhere. Except for that, and for a request for protection for 
four years made by a witness for the Brotherhood of Railroad 
Trainment, nothing appeared in the record on the point, the 
petition said. It added that the only employes possibly affected 
were “four or five maintenance workers,” and that the Brother- 
hood of Maintenance of Way Employes had joined with the 
railroad in asking that, if the certificate were issued, the Com- 
mission reserve jurisdiction for two years. 


The petition asserts that never before has the Commission 
prescribed labor conditions in an abandonment case except by 
agreement of the parties. It quoted from the decision of the 
U. S. Supreme Court in the Pacific Electric case to the effect 
that the Commission had “authority to attach terms and con- 
ditions for the benefit of employes displaced by railroad aban- 
donments,” but that the use of that authority depended on the 
evidence presented. The Commission itself, in finance docket 
No. 13569, Erie Railroad ferry abadonment, the petition said, 
asserted that to attach cui:ditions on “general assumptions,” 
not in the light of evidence, “might be construed as arbitrary 
action.” In this case, it added, it simply asked the Commission 
“to recognize the soundness of its own pronouncements.” 


In its decision in the case, the Commission made reference 
to the Oklahoma Railway case, 257 I. C. C. 177. The petition 
asserts that that case was a coordination case involving appli- 
cations under Section 5(2) of the interstate commerce act, 
whereas the authority exercised by Division 4 in the instant 
case was under Section 1(20). It quotes from the record of 
hearings before the Senate committee on interstate commerce 
to show that it was the intention of Congress not to prescribe 
the same labor conditions in abandonment cases as in consoli- 
dation and coordination cases. 


On the point of whether or not labor conditions are re- 
quired by public convenience and necessity, the application 
says that such a finding is ‘‘strong medicine which should not 
be administered unless the public convenience and necessity 
can be said actually to require it.” Such a finding requires 
“some definitely identifiable affirmative and specific proof,” it 
adds. It points out that the statute protecting the jobs of re- 
turning service men merely says that they may not be dis- 
charged within a year after restoration to their jobs, and asks: 


If a Marine hero of Guadalcanal is entitled to job protection for a 
period of only one year after his return to civilian life, is it heresy to 
suggest that a railroad employe is not entitled to protection for a period 
of four years, especially when the need for his services disappears 
through no fault of the railroad, but only because the territory served 
no longer can support its operation? 


The railroad does not ask that the rights of the workers 
be foreclosed, the petition says, but only that, after a full 
hearing, on the question of whether the labor protection is 
required by public convenience nad necessity, the Commission 
should “prescribe such conditions, if any, as are required by 
that stern and stringent test.” 


Protestants in Finance No. 14161, Chicago, Burlington & 
Quincy Railroad Co. Abandonment, in which the Commission, 
division 4, authorized abandonment by the Burlington of lines 
of railroad extending from Humeston to Clearfield, approxi- 
mately 58 miles, and from Merle Junction to Clarinda, about 
27 miles, all in Wayne, Decatur, Ringgold, Taylor and Page 
counties, Ia., but made the certificate effective February 22, 
1945, have asked the Commission for rehearing and reconsid- 
eration (see Traffic World, March 4, p. 574). 


In this proceeding, the Commission said that it might 





TRAFFIC WORLD 


“take judicial notice of the progress of the war in Europe anq 
of the possibility that it may end at a reasonable early date” 
The protestants said that “to permit this abandonment upon 
the basis of prognostication on the part of this Commission jg 
not fair and equitable. . . .” They said that, at the time the 
Commission entered its order, it was “presumed to have hag 
some information or indication that the war in Europe would 
be over by the time its decision and order would become effec. 
tive.” Current events, they said, indicated that the war jn 
Europe would not be over by that date, and that “there jg 
strong possibility that the European war will extend beyond 
that date, all of which will deprive the protestants of a needed 
mode of transportation. .. .” They said that to require con. 
tinued operation of the line would not create an unreasonable 
burden on the applicant or on interstate commerce. 

The protestants said revenues and tonnage had substantially 
increased on the line, and that traffic on the line was not sub. 
ject to the sharp fluctuations found on the main lines of the 
applicant’s system by reason of the absence of war industries 
on the line. They said that the Commission had failed to con- 
sider the volume of gasoline traffic that would return to the 
line as soon as Office of Defense Transportation restrictions on 
the movement of railway tank cars were removed. The truck 
conditions had deteriorated in the area, they said, since the 
date of the hearing. 

In support of their petition for rehearing, the protestants 
quoted the decision of the Commission in Finance No. 14257, 
Southern Railway Co. Abandonment, in which, they said, the 
Commission had denied the application. The language quoted 
was to the effect that the applicant might well await the con- 
clusion of the war for the relief it sought, and that it might 
reasonably be required to do so. 


Reading Co. 


Abandonment by the Reading Co. of that portion of its 
Skuylkill and Susquehanna branch extending about 15 miles in 
Skuylkill county, Pa., from a point west of Auburn to Auchen- 
bach, has been approved by the Commission, by a report and 
certificate in Finance No. 14744, Reading Co. Abandonment, 
effective 15 days from November 29. It said the record clearly 
showed that the tributary territory had insufficient traffic to 
support a railroad. The segment in question had been built in 
1853-54 to provide an outlet for anthracite coal, the division 
said. The authority to abandon was made subject to the condi- 
tions for protection of employees adversely affected similar to 
those imposed in Chicago, Burlington & Quincy R. Co. Aban- 
donment, F. D. No. 14426, decided November 1. 

In Finance No. 14745, Reading Co. Abandonment, the Com- 
mission, division 4, by a report and certificate approved the 
Reading’s abandonment of a portion of the same branch ex- 
tending westerly from a point west of Rausch Gap to the end 
of the branch at Rockville, and abandonment of operation under 
trackage rights over the Pennsylvania’s line between Rockville 
and Harrisburg, all in Lebanon and Dauphin counties, Pa. The 
order was to be effective 15 days from November 29, the divi- 
sion said. The segment in question had been operated by the 
Reading or its predecessors in interest since 1859, the division 
said. It said the applicant described the territory served by the 
segment, except a small area near the river, as being one of the 
“wildest” regions in Pennsylvania, large portions being virtually 
uninhabited and without access to hard-surfaced roads. It said 
the record clearly showed that neither the present nor prospec- 
tive volume of traffic was sufficient to warrant its retention. It 
said protection to employees adversely affected would be pro- 
vided in the same manner as in the aforementioned Finance 
No. 14744. 


COMMISSION ORDERS 

W-326, Central Barge Co. applications. Time for filing petitions for 
reconsideration, extended to December 30. 

W-326, Central Barge Co. application. Mississippi Valley Barge Line 
Co., protestant, granted leave to file petition for reconsideration on oF 
before December 30. Effective date of amended certificate and order of 
October 21, postponed to March 15, 1945. 

Ex Parte 104, Practices of carriers affecting operating revenues and 
expenses—Part II, terminal services, Union Tank Car Co. Reopened 
for further hearing, with respect to the services, charges and practices 
of respondents in switching cars of Union Tank Car Co. to, from, and 
between shops, buildings, yards, and tracks of said car company at 
North Baton Rouge, La., for repairs, storage, cleaning, or other purposes. 

MC-F 2681, Ernest J. Ewing, Jr., purchase, White Line Transfer & 
Storage Co., Inc. Application under section 5, dismissed. 


OLD DOMINION NOTE ISSUE 


By a modifying order in Finance No. 14447, Washingto 
& Old Dominion Railroad Purchase, the Commission, divisiol 
4, has added to its order in that proceeding, authorizing pur 
chase by the Washington & Old Dominion Railroad of the Blue 
mont branch of the Southern (see Traffic World, Nov. 25), @ 
provision that “this order shall take effect and be in fore 
from and after 30 days from its date.” The original order w4 
dated November 20. 
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December 2, 1944 


Commercial Barge Extension 


Whether or not the Commission had authority to impose 
the 120-day period within which a water carrier must initiate 
operations on newly-completed portions of waterways, and 
whether or not the provision contained in water carrier cer- 
tificates, that the authority granted must be exercised auto- 
matically forfeited the certificate in case of cessation of opera- 
tions, were argued before division 4, November 29, in W-751, 
Commercial Barge Lines, Inc., Extension Applications. The 
case involved applications filed under sections 309(c) and 
309(d) of the interstate commerce act for authority to operate 
on the newly-improved portion of the Tennessee River, to Knox- 
ville. Examiner R. M. Brown, in a proposed report, recom- 
ge yg the authority be granted (see Traffic World, Aug. 
19, p. . 

James W. Wrape, for the applicant, referring to what he 
said was the protestant’s position, that the certificate granted 
Commercial contained a self-executing termination clause that 
automatically cancelled the existing certificate in the event 
Commercial failed to operate under it, said that the law affect- 
ing these self-executing clauses was developed from railroad 
law where, he said, certificates granting authority to construct 
must be completed within a given time. He said there were 
many cases turning on the wording of the forfeiture clause, 
and cited one court as saying that “conditions subsequent” 
were never self-forfeiting. He said that forfeitures did not be- 
come effective unless initiated by the granting body. 

Mr. Wrape referred to what he called a ‘“‘catch-phrase” in 
the margin of the printed text of the interstate commerce act, 
appearing beside paragraph (d) of section 309, and reading 
“uncompleted waterway projects—authorization unnecessary” 
as indicating that a carrier might initiate operations over the 
completed portion of a waterway without further authorization. 
He said, also, that Congress had not intended the words ‘‘as 
soon aS such uncompleted portions are open for navigation” in 
that section to be a condition, but that the Commission appar- 
ently had, since it had set up 120 days as a reasonable time in 
which the initiation of such service should take place. Answer- 
ing a question by Commissioner Mahaffie as to whether or not 
the Commission was wrong, Mr. Wrape said he thought Con- 
gress intended that the operator could initiate the service on 
the newly-completed portion of a waterway as soon as it wanted 
to, and that no condition was to be imposed as to the time— 
whether it was one year or five years later. 

_ Mr. Wrape said that: Commercial specialized in the car- 
tying of automobiles, and in the transportation of less-than- 
bargeload commodities. At the time the traffic in automobiles 
ceased because of the war, he said, the less-than-bargeload 
traffic had also fallen off, and that the company “at the urging 
and insistence” of the Office of Defense Transportation, had 
gone into petroleum transportation into District 1. He said 
that Commercial proposed to inaugurate a service with a new 
type of vessel; one that would be faster than the type hereto- 
fore used on the inland waterways. He said it would offer 
scheduled service transporting automobiles, less-than-bargeload 
traffic, and bargeload traffic, if the latter was offered. He said 
it admitted that less-than-bargeload traffic or bargeload traffic 
would not support the operation without the additional auto- 
mobile traffic. 

Howard G. King, for the protestant, Arrow Transportation 
Co., said Arrow took the position that Commercial did not now 
possess a valid certificate and that the certificate had been 
terminated by its own self-executing termination clause. There- 

fore, he said, there could be no extension of operation under 
section 309(c) or section 309(d). 

He said that the leading case on abandonments was a 
motor carrier case, Smith Brothers, Revocation of Certificate, 
42M. C. C. 211. He said the Commission had held in that case 
that the self-termination clause had not terminated the cer- 
lificate cause of section 212(a) of the fact, which, he said, 
specifically provided for revocation. However, he said, there 
Were no similar provisions in Part III of the act. Asked by 
Commissioner Porter where the Commission found its authority 
to “put in self-executing” clauses, Mr. King cited section 315(d), 
Which, he said, provided that the order of the Commission 
should continue in force and effect until its further order, or 
for a specified period of time, “according as shall be prescribed 
In the order, unless the same shall be suspended, modified, or 
Set aside by the Commission. . . .” 

Mr. King said that, “naturally the transportation industry 
Cannot remain economically sound if there are going to be a 
lot of unused certificates floating around.” He said it was only 
reasonable that the Commission would put such a provision 
M a certificate so that, if the operator did not make use of it, 
other operators would not have to await the day until such an 
— might decide suddenly to “come back into the pic- 


Mr. King said that cessation of operation by Commercial 
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was not beyond its control, and argued that it had chosen to 
cease operations on the Tennessee River in 1943 which, he said, 
recorded the greatest volume of traffic ever carried on that 
river, and a volume greater than the Tennessee Valley Author- 
ity had estimated for 1945. 

He said that Arrow would be satisfied if Commercial was 
limited to the carriage of automobiles and that it would not 
object to the less-than-bargeload authority if there was a prac- 
ticable way to do it. He said Arrow offered that same service. 
However, he said, Arrow did not want the authority granted 
if Commercial could make use of it only when it wanted to do 
so. He said also that the O. D. T. had never directed any one 
to tow oil, but had simply suggested that available equipment 
be so used. 


Truck Rates in Chicago Area 


In exceptions to the proposed report by Examiner Henry 
C. Lawton in I. and S. M-2384, Increased Rates Between Indi- 
ana and Illinois Points (see Traffic World, October 28, p. 1098), 
the Chicago Suburban Motor Carriers Association, Inc., whose 
members are the principal respondents in the proceeding, have 
set forth the contention that the rates described by the ex- 
aminer as proposed rates are the presently effective rates, 
the period of their suspension having expired October 20, three 
days before the issuance of the examiner’s report, and have 
asked the Commission to state its position on the question of 
whether or not it may permit, “by any action,” the continuance 
of a suspension of a rate or charge of a motor carrier for a 
period longer than seven months. 

“The act imposes no obligation upon the respondent motor 
carriers in a proceeding involving rates in effect to sustain the 
burden of proof to show that the rates and charges involved 
are lawful,” said the association. “By reason of thése provisions 
of statute, the burden has shifted to protestants; therefore, the 
Commission’s order must give due consideration to the evidence 
of record presented by protestants sustaining their burden to 
show that the rates and charges in issue are not lawful... .” 

The Chicago suburban motor carriers, whose rate increase 
proposals, subjected to investigation in I. and S. M-2384, were 
regarded by the examiner as not shown to be just and reason- 
able, said that the question as to whether or not the act per- 
mitted any rate or charge to be continued in suspension longer 
than the seven-month period expressly provided for by section 
216(g) had given rise to “considerable controversy which is 
=e in considerable hardship upon the motor truck in- 

ustry.” 

“It would appear,” the association said, “that had Congress 
intended permitting administrative discretion with respect to 
the suspension of rates beyond the seven-month period, that 
it would have been expressly provided for in the statute. We 
find nothing in the act that would extend to the Commission 
authority to permit by any medium the continuance of a rate 
or charge beyond the seven months expressly named in the 
act.” 

The suburban motor carriers contended that the protestants 
had not sustained “the burden of proof placed upon them to 
show that the rates and charges now in issue and in effect are 
unlawful.” They maintained that the examiner had ignored 
“substantial and conclusive” evidence of the income and rev- 
enue figures of a large number of respondent carriers submitted 
by protestants; that the cost data in evidence was “substantial 
and conclusive” as to the traffic of the respondent carriers, 
their revenue and their operating costs, and that their costs 
of transporting property within the area involved in 1944 had 
increased materially over 1943. They said that they had sus- 
tained and would continue to sustain heavy losses on certain 
traffic. 

Concluding their 49-page exceptions brief, the respondent 
carriers averred that by “substantial and conclusive” proof it 
was shown that their class rates between the short-haul points 
involved were just, reasonable and otherwise lawful. They 
asked the Commission to prescribe these rates as the rates to be 
observed by the respondents in the future. 


FINANCE APPLICATIONS 

Finance No. 14764. Louisville & Nashville Railroad Co. asks author- 
ity for construction of a branch line 1.9 miles long, extending in a 
northeasterly direction from a point on applicant’s so-called Earlington 
cut-off between Atkinson and Morton, Ky., to reach a large coal mining 
operation not now served by any railroad but, according to the appli- 
cant, proposed to be served by the Illinois Central, ‘‘as appears from 
an application by Chicago, St. Louis & New Orleans Railroad Co. and 
Illinois Central Railroad Co., Finance Docket No. 14747."’ 

MC F-2703, Kenneth Hargis, Matthew Hargis, and Ethel Hargis, in 
control of Hargis Truck Line, Inc., of Tell City, Ind., and Hargis 
Truck Line, Inc., ask authority to purchase certain operating rights of 
Keeshin Motor Express Co., Inc., (Illinois), and of Dickens Motor 
Freight, Inc., both of Chicago, and temporarily to operate. 
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MC F-2704, Capital Transit Co., of Washington, D. C., asks authority 
to borrow $2,500,000 under an unsecured bank loan agreement for the 
purpose of paying debt and purchasing equipment. At the same time, 
Capital Transit Co. filed a motion to dismiss the application for lack 
of jurisdiction on the ground that the proposed transaction did not 
involve an issue of securities within the meaning of section 20(a) of 
the interstate commerce act, as made applicable to motor carriers by 
section 214. It said that the proposed bank load agreement did not 
constitute a negotiable instrument, or an instrument that might be 
traded in on the market, or that in any way resembled an instrument 
of the nature generally known or referred to as a security. 

MC F-2705, Keystone Freight Lines, of Tulsa, Okla., asks authority 
to purchase certain operating rights, equipment, and property of L. D. 
Tindall, Earl Powers, and W. H. Mayo, dba O. C. & E. Motor Freight 
Lines, of Okemah, Okla., and temporarily to operate. 

MC F-2706, Carolina Motor Express Lines, Inc., of Indianapolis, 
Ind., and V. W. Lee and Harris W. Lee, sole and only stockholders, ask 
authority to purchase certain operating rights of Ford Reed, dba Reed 
Transit Co., also of Indianapolis, and temporarily to operate. 

MC F-2687, Amendment, Old Colony Transportation Co., Inc., New 
Bedford, Mass., amends its application to purchase and temporarily to 
operate under lease, operating rights and property of George Vigeant, 
dba G. Vigeant Trucking Co., also of New Bedford, and of James 
Taylor, dba Old Colony Transportation Co., of Fall River, Mass., to 
show authority granted George Vigeant to enter into agreement for 
purchase of an involved route, to lease and purchase all motor vehicles 
described in the involved leases, and to purchase the involved operating 
authorities; also to insert affidavit of George Vigeant indicating the 
reason why he is transferring everything to Old Colony; and to indicate 
that the reason George Vigeant, dba G. Vigeant Trucking, was assign- 
ing only one route to the corporation was that most of his authority, 
and the authority of James Taylor, dba Old Colony Transportation Co., 
were duplicated with the exception of the one route. 

MC F-2707 Wilston Trucking Corporation, of Waynesboro, Va., asks 
authority to purchase certain operating rights and equipment of W. J. 
Shepherd, of Buckingham, Va. : 

MC F-2708, Harry D. Zabarsky and Milton J. Zabarsky, dba St. 
Johnsbury Trucking Co., of St. Johnsbury, Vt., asks authority to 
purchase certain operating rights and equipment of Norman H. Aliber, 
dba Norman’s Motor Transportation Co., of Keene, N. H. 

MC F-2709, A. C. Willingham, dba Willingham Motor Lines, of San 
Antonio, Tex., asks authority to purchase certain operating rights, 
equipment, and property of Benjamin Overton Surber, dba Ben Surber, 
of Burlington, Kan. 


PETITIONS FOR REHEARING, ETC. 

I. & S. M-2413, Cotton clothing, rating on, in western states. Middle- 
west Motor Freight Bureau asks Commission to vacate suspension order, 
and permit respondents to place into effect provisions of Item 4025-A, 
of Supplement 19, to Middlewest Motor Freight Tariff Bureau, Agent, 
MF I. C. C. 21, which are under suspension. 

MC-F 1555, James C. Coughlin, control, Valley and Coast Transit 
Co., and MC-F 1572, California Motor Transport, Ltd., merger, Valley 
and Coast Transit Co. James C. Coughlin, Valley and Coast Transit Co., 
and California Motor Transport Co., Ltd., ask for an extension to and 
including May 31, 1945, of effective date of order of February 27, 1942. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 14667, Minneapolis & St. Louis Rail- 
way Co. et al., Merger, authorizing merger of the properties of the 
Minneapolis & St. Louis Railroad Corporation into the Minneapolis & 
St. Louis Railway Co., for ownership, management and operation. 
Approved. 

Report and order in F. D. No. 14716, Missouri-Kansas-Texas Railroad 
Co. of Texas Operation, authorizing modification of agreement under 
which the Missouri-Kansas-Texas Railroad Co. of Texas operates the 
properties of the San Antonio Belt & Terminal Railway Co. Approved. 

Report and order in F. D. No. 14738, Boston & Maine Railroad, Pur- 
chase, authorizing. purchase by the Boston & Maine of the property and 
franchises of the Concord & Portsmouth Railroad. Approved. 

Report and order in F. D. No. 14730, Spokane, Portland & Seattle 
Railway Co. et al. Merger, authorizing merger of the properties of 
the United Railways Co. into the Spokane, Portland & Seattle Railway 
Co. for ownership, management and operation. Approved. 

Report and order in F. D. No. 14675, New York, Ontario & Western 
Railway Co. Trackage Rights, authorizing acquisition by Frederic E. 
Lyford, trustee of the New York, Ontario & Western Railway Co., of 
trackage rights over a line of the New York, New Haven & Hartford 
Railroad Co. in Orange County, N. Y. Approved. 

Report and order in F. D., No. 14731, New York, Ontario & Western 
Railway Co. Trustee et al. Purchase, authorizing purchase by Frederic 
E. Lyford, trustee of the New York, Ontario & Western Railway Co. of 
the properties of the Rome & Clinton Railroad Co. Approved. 

Report and order in F. D. No, 14759, Gulf, Mobile & Ohio Railroad 
Co. Notes, granting authority to issue two promissory notes in the total 
amount of $188,370 in connection with the purchase of two Diesel road 
switching locomotives to be acquired under a lease agreement. Approved. 





MOTOR FINANCE CASES 

MC F-2465, R. R. Rand and Golda I. Rand—Control; Rand Truck 
Line, Inc.—Purchase—Vern L. Markee and Florence Markee. Purchase 
by Rand Truck Line, Inc., of Portland Ore., of operating rights and 
property of Vern L. Markee and Florence Markee, doing business as 
Sheridan-Portland Auto Freight, of Sheridan, Ore., and acquisition of 
control of said operating rights and property by R. R. Rand and Golda 
I. Rand, of Portland, through said purchase, approved and authorized, 
subject to condition. 

MC F-2696, Illinois-Colorado Cargo Carriers, Inc.—Merger—T & M 
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Transportation Co. Application for authority under section 210a(b) of 
Iilinois-Colorado Cargo Carriers, Inc., of Denver, Colo., for temporary 
operation of motor-carrier rights and properties of T & M Transporta. 
tion Co., also of Denver, granted. 

Action by Division 4 in finance proceeding No. MC F-2700, Reynolds 
Transportation Co.—Purchase—Meyer Transit Co., Inc. Application fo, 
authority under section 210a (b) of Reynolds Transportation Company, 
of Clarksburg, W. Va., for temporary operation of motor-carrier rights 
and properties of Meyer Transit Company, Inc., of Davis, W. Va,, 
granted with conditions. 

Action by Division 4 in finance proceeding No. MF-C-2674, St. Johns 
River Line Co.—Lease—Henry Goodall and Timothy Goodall. Application 
for authority under section 210a(b) of St. Johns River Line Co., of 
Jacksonville, Fla., for temporary operation of the motor-carrier rights 
of Henry Goodall and Timothy Goodall, doing business as Bee Line 
Transfer Co., of Tampa, Fla., granted, with conditions. 

Action by Division 4, November 27, 1944, in finance case, No, 
MC-F-2546, Pacific Intermountain Express Co.—Lease—M. K. & C. Truck 
Lines. Lease by Pacific Intermountain Express Co., of Salt Lake City, 
Utah, of operating rights and property of M. K. & C. Truck Lines, of 
Kansas City, Mo., approved and authorized. 

Action by Division 4 in finance proceeding No. MC-F-2673, Rolla 
Truck Lines, Inc.—Purchase—Raymond L. Powers. Application for 
authority under section 210a(b) of Rolla Truck Lines, Inc., of Rolla 
Mo., for temporary operation of motor-carrier rights and properties of 
Raymond L. Powers, doing business as Standard Motor Service, of 
Richland, Mo., granted, with conditions. 

MC-F-2506, Berry P. Howard et al.—Purchase—Leonard R. Easter. 
ling. Purchase by Berry P. Howard, James F. Godwin, and Cecil D. 
Quillen, partners, doing business as Valley Creek Bus Line, of Gate 
City, Va., of the operating rights and property of Leonard R. Easterling, 
doing business as Valley Creek Bus Line, of Nickelsville, Va., approved 
and authorized, subject to condition. 


GREYHOUND STOCK ISSUE 


By a second supplemental order in MC F-2498, The Grey- 
hound Corporation—Issuance of Stock, and MC F-2499, The 
Greyhound Corporation—Issuance of Securities, in which the 
Commission had authorized conditionally the issuance of not 
exceeding 50,000 shares of 4% per cent cumulative preferred 
stock of $100 a share par value, and not exceeding $10,000,000 
of 3 per cent sinking fund debentures, the Commission, divi- 
sion 4, has granted authority with respect to special funds 
required by the order of the Commission in those proceedings, 
as modified (see Traffic World, Oct. 14, p. 956). 

The second supplemental order authorized Greyhound to 
invest all or any portion of the funds, in the special fund set 
aside to redeem outstanding preference stock, in obligations 
of the United States government. It also authorized Greyhound 
to invest funds out of the special fund in shares of the 4% 
per cent preferred stock and 3-per cent debentures in aggre- 
gate amounts not in excess of the maximum permitted by the 
provisions of the authority granted in the proceeding, solely 
for the purposes of the sinking funds. The order provided that 
government obligations so acquired should become a part of the 
special fund in lieu of the funds expended therefore, except 
to the extent that they might be applied for purposes of the 
sinking funds. The government obligations, it said, should not 
be pledged, advanced to any company, or otherwise disposed 
of except for cash without Commission approval. In the event 
of their exchange for cash, it said, the proceeds should again 
become part of the special fund, subject to the condition with 
respect to expenditures prescribed by the Commission. 





COMMISSION WATER ACTION 


By an order in W-907, W. B. Chambers Common Carrier 
Application, the Commission, division 4, has dismissed the ap- 
plication for a certificate to continue operation as a common 
carrier by water in interstate or foreign commerce. The order 
said that the applicant owned two sailing vessels of 110 and 499 
tons cargo-carrying capacity. It said that the applicant was not 
now performing any operation as a carrier by water; that he 
had not so operated in the past; and that he proposed to instl- 
tute operation as a water carrier in the transportation of not 
more than three commodities in bulk and no commodities not 
in bulk in the same vessel or tow. Such proposed transporta- 
tion would not be subject to part III of the interstate commercé 
act by reason of the exemption provided in section 303(b), the 
order said. 

The Commission, division 4, has issued an order in W-912, 
Paradise Canyon Ranch Common Carrier Application, dis 
missing the application for a certificate to institute operation 
as a common carrier in the transportation of passengers by 
water in interstate or foreign commerce. The order said thal 
the proposed service would consist of the operation of vessels 
carrying passengers only, and equipped to carry not more thal 
16 passengers between points on the Colorado and San Juat 
Rivers from Lees Ferry, Ariz., to Mexican Hat, Utah. It said 
that such proposed transportation would not be subject to part 
III of the act by reason of the exemption provided in sectio! 
303 (g) (2). 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Ashley & Dustin Water Application 


Issuance of an amended certificate and order in W-606, 
Ashley & Dustin Steamer Line Application, has been recom- 
mended by the Commission’s Bureau of Water Carriers and 
Freight Forwarders. It also recommended that this Detroit, 
Mich., corporation be found entitled to continue operation as a 
common carrier by self-propelled vessels of not more than 100 
tons cargo-carrying capacity, in the transportation of automo- 
piles, when accompanied by passengers, between Detroit and 
Sandusky, O. It proposed that public convenience and necessity 
be found to require operation by Ashley & Dustin as a com- 
mon carrier by self-propelled vessels of the same cargo-carrying 
capacity, in the transportation of commodities generally be- 
tween Detroit and Put-in-Bay, O., and recommended denial of 
that portion of the application seeking authority to carry com- 
modities other than automobiles when accompanied by passen- 
gers between Detroit and Sandusky. 

The Bureau said that in W-606, Ashley & Dustin Steamer 
Line Common and Contract Carrier Application, 250 I. C. C. 
818 (not printed in full), the applicant had been found entitled 
to a certificate authorizing transportation during the May- 
September season of passengers between Detroit, Put-in-Bay, 
Cedar Point (Erie county), and Sandusky, via the Detroit River 
and Lake Erie, and on excursion cruises to and from ports and 
points in Michigan and Ohio located on the St. Clair River, 
Lake St. Clair, Detroit River, Sandusky Bay, and that part of 
Lake Erie north and west of Sandusky Bay, and including 
Cedar Point (Erie county). It said a certificate and order 
authorizing such operation had been issued on November 27, 
1942, which had become effective February 20, 1943. 

In connection with its recommendation for denial of a por- 
tion of the Detroit-Sandusky authority, the Bureau said: 


During 1942 and for some years prior thereto, applicant engaged 
in the transportation of automobiles when accompanied by passengers, 
between Detroit and Sandusky, and of commodities such as phono- 
graphs, bed springs and mattresses, bottles, tools, fruit, and roofing 
paper between Detroit and Put-in-Bay. In the early part of 1943 a ship 
sank in the slip used by applicant at Sandusky. It has not been 
removed, and the portion of the dock available to applicant is suitable 
only for the handling of passenger traffic. Applicant, however, intends 
to resume the transportation of automobiles to and from Sandusky 
when accompanied by passengers as soon as dock facilities are again 
available. The Commission should conclude that the interruption of 
applicant’s service in the transportation of automobiles when accom- 
panied by passengers between Detroit and Sandusky was an interrup- 
tion over which applicant had no control. The portion of the ap- 
plication seeking authority to transport commodities other than auto- 
mobiles when accompanied by passengers between Detroit and Sandusky 
should be denied because applicant’s services between those points 
have been limited to the transportation of automobiles. 


Rates on Flax Straw 


A recommendation that assailed rates on partially decorti- 
cated flax straw from Minnesota and North Dakota origins to 
Pisgah Forest, N. C., should be found unreasonable and unduly 
prejudicial, and that reparation should be awarded, has been 
made by Examiners Myron Witters and Charles W. Berry in 
ve Ecusta Paper Corporation vs Alton Railroad Co., 
et al. 

The examiners said that the manufacture of cigarette paper 
from flax straw was a new industry in this country, manufac- 
ture on a commercial scale having begun in 1939, and that the 
process had been developed by Ecusta Paper Corporation, the 
Complainant in the instant proceeding. Formerly, they said, all 
Cigarette paper used in the United States had been imported 
fom France where it was manufactured from linen rags. 

“Cigarette paper manufactured from partially decorticated 
flax straw now supplies all our domestic needs and is now 
being exported in considerable quantities,’ said the examiners. 

e indications are that the industry will be permanently lo- 
cated in this country.” 

They said the complainant’s competitors, which were al- 
leged to be preferred, were at Spotswood and Waverly, N. J., 
Which take the New York basis of rates, and Lee, Mass. They 
Said the complainants sought the same rates that applied to 
those points. The examiners explained that cigarette paper was 
Manufactured by two companies situated in the three afore- 


mentioned locations and that they as well as the complainant 
used partially decorticated flax straw exclusively as a paper 
stock. The examiners said further: 


It takes about three tons of flax straw to make one ton of cigarette 
paper. On basis of the present freight rates on flax straw it costs 
complainant about $128,000 more a year to do business than it would if 
it had the same freight rates as its competitors. Using Winona as a 
representative origin its competitors, due to the rates complained of 
have an advantage of $3.20 on each ton of inbound flax straw and $9.60 
on each ton of cigarette paper. Its domestic business is more important 
to complainant than its export business, but the latter is considerable 
as is evidenced by the fact that during the first six months of 1944 it 
sold over a million dollars worth of cigarette paper to be shipped to 
Russia. The three companies are in daily competition for both domestic 
and export freight. Complainant’s principal domestic market is in 
North Carolina but there is a large potential market in Virginia. It is 
not shown whether complainant’s competitors have undersold it in 
those markets, but they get a majority of the export traffic because 
they sell to exporters cheaper than complainants. This they are able 
to do because they have a lower freight rate on flax straw. 


Howard Sober. Inc., Extension 


Denial of a certificate or transportation of new automotive 
vehicles and parts in initial movements from Michigan points of 
manufacture and assembly to New England destinations, has 
been proposed by Examiner L. B. Dunn, in MC 8989, Sub. 80, 
Howard Sober, Inc., Extension—New England Destinations. 

The examiner said that Howard Sober, Inc., of Lansing, 
Mich., holder of authority for initial movements in the afore- 
mentioned commodities from the Detroit area to points in vari- 
ous states, sought authority’ to transport these automotive 
products: (1) in driveaway service from Detroit and Warren 
township, Macomb county, Mich., to points in Massachusetts, 
Delaware, Connecticut, New Jersey, New Hampshire, Vermont, 
and Maine; and (2) in truckaway service from the aforemen- 
tioned origins to points in Massachusetts, Connecticut, Rhode 
Island, New Jersey, Maryland, Delaware, New Hampshire, 
Vermont, Maine, and the District of Columbia, including the 
return of rejected damaged, or refused shipments. 

He said an exhibit showed transportation by the applicant 
of about 12,000 civilian vehicles, as compared with approxi- 
mately 25,000 military vehicles, moved in 1943 and the first 
seven months of 1944. 

“Since we are here considering permanent authority, and 
since military vehicles will in all probability fall back into a 
minor role in our post-war transportation, it is applicant’s 
transportation of these civilian vehicles, which moved on do- 
mestic bills of lading, that might here conceivably have some 
probative value,” said the examiner. 


He said there was no specific evidence that Howard Sober, 
Inc., since 1941, had transported a single shipment direct from 
Detroit to New England as an initial movement, nor was there 
evidence that any shipper or consignee of vehicles, including 
military, had been unable to obtain adequate authorized motor 
carrier service such as that proposed by the Sober company. 

Approval of the application, the examiner said, would 
“undoubtedly divert an already thinly-spread traffic from the 
existing carriers, who have not been shown to have been, or to 
be, in any way inefficient or unsatisfactory in their authorized 
services to the public.” 


Rates on Fresh Meats 


In No. 29069, Swift & Co. vs. Alton Railroad Co. (Henry A. 
Gardner, Trustee) et al., embracing also six related proceedings 
brought by packer corporations, Examiner William A. Disque 
has recommended that the Commission find that rates charged 
for transportation of fresh meats, in straight and/or mixed car- 
loads with other freight, from Missouri River packing house 
points to destinations in trunk-line and New England territories 
were inapplicable; that the applicable rates were the com- 
binations of locals on Atlanta, Ill., Depue, Ill., and Zearing, IIl.; 
and that reparation be awarded. 

The examiner said that other proceedings involving the 
same and similar issues were pending in court, and that through 
class rates were in effect from and to the points under: consid- 
eration, but that they were not applicable to this particular 
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traffic, as combination commodity rates were lower and a rule 
in the tariffs provided that such lower rates would apply. He 
said the rates charged were combinations of proportional com- 
modity rates on Mississippi River crossings, but that the com- 
plainants had said that the applicable rates were still lower com- 
binations of local commodity rates to and from certain interior 
Illinois points grouped with Peoria, Ill., called complainants’ 
basing points in the instant proceeding. He explained that, for 
instance, the rate charged from all the origin points to New 
York was $1.21, while the rate claimed by the complainants on 
shipments made before May 1, 1939, was $1.175, made up of 
factors of 34.5 cents to the complainant’s basing points and 83 
cents beyond. He said that on shipments made on and after 
July 1, 1941, the initial factor was 36.5 cents, so that the com- 
bination rate claimed thereon was $1.195. The rates from Chi- 
cago and Mississippi River crossings, he said, were on the basis 
prescribed in Morrell & Co. vs. New York Central R. Co., 104 
I. C. C. 104; 120 I. C. C. 537. He said that no rates were there 
prescribed from the Peoria group. 

Dispute existed only with respect to the factors from the 
complainant’s basing points, said the examiner. These basing 
points, he said, were Atlanta and McLean, IIl., on the Alton rail- 
road; Depue, Ill., on the Rock Island, and Zearing, Ill., on the 
Burlington railroad. He said that typical of the tariffs involved 
were Agent Jones’ I. C. C. 3192 and Agent Sperry’s I. C. C. 442. 
He also said: 


The factors which complainants say were applicable were the local 
rates from Chicago, Ill., published in section 1 of the tariff issued by 
Agent Jones. Complainant would apply these factors from the basing 
points under the authority of a rule in the Jones’ tariff which provided 
that Chicago rates would apply from intermediate points. Defendants 
say that the rates from Chicago were inapplicable on this traffic; that if 
applicable they were not in effect over any routes through the basing 
points; and that therefore the rates do not apply from the intermediate 
points. They further contend that the tariff interpretations sought by 
complainants are strained and unreasonable. Effective March 15, 1942, 
defendants changed their tariffs so as to remove the grounds relied upon 
by complainants. This, of course, is not an admission that the previous 
tariffs provided the rates claimed by complainants. I. Mathes & Sons 
Shoe Co. vs. Boston & A. R., 209 I. C. C. 177. 


The examiner said the complainants contended that the 
rates from Chicago, on the Alton, applied first southwestward 
over that railroad to Atlanta and thence eastward over the 
Pennsylvania; that the rates from Englewood, IIl., in Chicago, 
on the Rock Island, applied first westward over the Rock Island 
to Depue and thence eastward over the Illinois division of the 
New York Central; that the rates from Clyde, Ill., 13 miles west 
of Chicago, on the Burlington, applied first westward over the 
Burlington to Zearing and thence over the New York Central; 
and that under the immediate-rate rule the rates from Chicago, 
Englewood and Clyde applied from Atlanta, Depue, and Zearing. 

The related reports embraced in No. 29069 were: No. 29069, 
Sub. 1, Cudahy Packing Co. vs. Alton Railroad Co. (Henry A. 
Gardner, Trustee) et al.; No. 29126, Armour & Co. vs. Alton 
Railroad Co. (Henry A. Gardner, Trustee) et al.; No. 29126, 
Sub. 1, Swift & Co. vs. Alton Railroad Co. (Henry A. Gardner, 
- Trustee) et al.; No. 29126, Sub. 2, Armour & Co. vs. Alton Rail- 
road Co. (Henry A. Gardner, Trustee) et al.; No. 29126, Sub. 3, 
Cudahy Packing Co. vs. Alton Railroad Co. (Henry A. Gardner, 
Trustee) et al.; and No. 29126, Sub. 4, Wilson & Co., Inc. vs. 
Alton Railroad Co. (Henry A. Gardner, Trustee) et al. 


Motor Compliance Question 


Recommendation that the defendants be ordered to comply, 
within 60 days, with all terms and conditions in certain cer- 
tificates held by them and with the provisions of section 216(b) 
of the interstate commerce act, has been made by Examiner 
Michael T. Corcoran in MC C-395, On-Time Transfer Co., et 
al., vs. Oliver L. Buckingham, et al. He also proposed that if 
the defendants should fail in such compliance, appropriate ac- 
tion to revoke their certificates should be taken. 

The examiner said that by a complaint filed January 28, 
1944, On-Time Transfer Co., Matthew Leo McKeone, doing 
business as Red Ball Transfer Co., Union Transfer Co., and 
Watson Bros. Transportation Co., Inc., all of Omaha, Neb., 
alleged that the defendants, Oliver L., Glen O., Harold D., and 
Earl F. Buckingham, co-partners doing business as Buckingham 
Transportation Co., Rapid City, S. D., had willfully failed and 
refused to comply with the terms and conditions of the orders 
entered on December 3, 1942, in MC F-1929, Oliver L. Bucking- 
ham et al.—Purchase—Ralph H. Woods (Bessie I. Woods, 
Executrix), and on October 6, 1943, in MC F-2143, Oliver L. 
Buckingham, et al.—Lease—Jacob W. Wiederspan (Ester B. 
Wiederspan, Administratrix); with the terms and conditions in 
the certificates issued in MC 1063 (operating rights now em- 
braced in MC 103435, Sub. 2) and MC 20754, the former having 
been purchased and the latter having been leased by the Buck- 
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inghams; and with the requirements and provisions of part IJ 
of the interstate commerce act. 

He said the complainants also alleged that the defendant, 
Ester B. Wiederspan, administratrix, estate of Jacob W. Wie. 
derspan, Lincoln, Neb., had willfully failed to comply with the 
terms and conditions of the order in MC F-2143 and of the 
certificate in MC 20754, and with the requirements and provyj- 
sions of part II of the act. 

He said the complainants asked that the orders entered in 
the aforementioned proceedings be revoked; that, in the aiter- 
native, the certificate issued to the Buckinghams as a result of 
the transaction approved in MC F-1929 be revoked; that the 
defendant, Ester B. Wiederspan, be directed to resume and 
thereafter to continue the operations authorized in the certif- 
icate issued in MC 20754; and that in the event of failure to do 
so, that the certificate be revoked. 

The examiner also sail: 


In October, 1943, Buckinghams decided to apply to the Commission 
for suspension of the operating authority between Denver and Chicago 
and to discontinue the Omaha-Denver and Lincoln-Chicago operations 
for the duration of the war. They concluded that of all operations con- 
ducted by them these could best be discontinued at that time. They 
thereupon notified all employes engaged in such operations that the 
suspension probably would become effective within a month and offered 
them employment in other operations. Offices which had been used exclu- 
sively in connection with the Omaha-Denver and Lincoln-Chicago opera- 
tions were closed. In January, 1944, the manager of the Chicago office 
was transferred from that point and Buckinghams have had no employe 
located there since that time. An application for suspension of the 
operating authority between Denver and Chicago was filed by Bucking- 
hams on November 12, 1943, and denied by the Commission, division 5, 
on July 21, 1944.... 

Buckinghams’ discontinuance of operations between Omaha and 
Denver and between Lincoln and Chicago must be construed to be a 
‘‘willful’’ failure to comply with the terms and conditions of the Woods’ 
and Wiederspan’s certificates and with the provisions of section 216(b) 
of the act.... 

Although under the lease by Wiederspan of her certificate to Buck- 
inghams the latter are obligated to comply with all terms and conditions 
of such certificate, insofar as the public is concerned Wiederspan is 
not relieved from the performance of the duties and obligations specified 
in such certificate. Compare Lehigh Valley R. Co. Abandonment of 
Operation, 202 I. C. C. 659, 662. An order under section 212(a) directing 
compliance with all terms and conditions of that certificate should be 
entered against both Buckinghams and Wiederspan. 


WEINLAND AND BURNHAM PURCHASES 


In MC F-2362, Fay V. Watson et al.—Control; Watson 
Bros. Transportation Co., Inc.—Purchase—Dwight Weinland, 
embracing also MC F-2489, Same—George R. Henry, Exam- 
iner Irving J. Raley has recommended approval of the pur- 
chase by Watson Bros. Transportation Co., Inc., Omaha, Neb., 
of certain operating rights of Dwight Weinland, doing business 
as Weinland Truck Line, Colby, Kan., for $10,000, and of the 
operating rights of George R. Henry, doing business as Burn- 
ham Truck Line, Denver, Colo., for $5,000. The examiner also 
recommended approval of the acquisition of control of these 
rights by Fay V., Ray E., and Thomas W. Watson, all of 
Omaha, through such purchases. The examiner said the oper- 
ating rights involved in the two transactions authorized serv- 
ice at the common points of St. Francis (served by Weinland 
as an off-route point), Wheeler, and Bird City, Kan., and that, 
if unified, they would form a through route between Kansas 
City and Denver, approximately 670 miles, in comparison with 
Watson’s present route between these points, via Omaha, of 
about 770 miles. 

In connection with the transaction authorized in MC 
F-2362, the examiner also recommended issuance of a certifi- 
cate to Dwight Weinland, doing business as Weinland Truck 
Line, for continuance of transportation of general commodi- 
ties, with exceptions, over U. S. highway 83, between Oakley 
and Colby, Kan., in conjunction with his retained operations 
authorized in MC 63660, Sub. 1, with no service authorized at 
Oakley or points intermediate to Oakley and Colby. 


FREIGHT FORWARDER RATES 


Examiner J. Edgar Snider has recommended dismissal of 
the complaint in No. 29125, Samuel E. Lifschultz and Amer" 
can Bank & Trust Co. of Chicago, as Trustees, doing business 
as Lifschultz Fast Freight vs. Arthur J. Brown, doing business 
as A. B. C. Freight Forwarding. He said the Commissid 
should find that the rates assailed had not been shown t 
be unlawful. 

The examiner said that the record would not support 4 
finding that the defendant’s rates from and to the Borough 
of Manhattan, New York, N. Y., to Chicago and Aurora, Il, 
and points in Illinois and Indiana taking Aurora rates wele 
either unreasonably low or that they would result in undue 
preference of Manhattan or prejudice to Brooklyn, Brony%, 
Jamaica, Jersey City, Newark, Chicago, or Aurora. He als 
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said the record would not support a finding that the provisions 
for unlimited pick-up service had subjected the complainants 
to unfair competition or that it had resulted in a loss of 
traffic necessary to the complainants’ proper maintenance of 
their freight-forwarding service or the profitable operation of 
their business. 

“It is the lower rates from Manhattan that obtain from 
other New York City and nearby New Jersey and New York 
points to Chicago and Aurora and points taking the same rates 
and from those points to Manhattan, together with defendant’s 
free pick-up provision to Manhattan, that allegedly gives rise 
to this complaint,” said the examiner. “In view of the fact 
that generally the same rates are published both by com- 
plainants and defendant the real cause of the complaint is 
defendant’s continuance of pick-up in Manhattan of shipments 
weighing less than 500 pounds.” 


MOTOR HOLDING COMPANY 


Examiner Fabian C. Cox has recommended, by a proposed 
report in MC F-2523, C. & T. Corporation— Control—Cantlay 
& Tanzola, Inc., and Western Truck Lines, Ltd., that the appli- 
cation of the corporation for authority to acquire control of 
the two Los Angeles truck lines through ownership of capital 
stock to be denied. Observing that the parties had stated that 
the sole purpose of the transaction was to place in the appli- 
cant corporation, the stock of which would be owned by Richard 
Cantlay and Joseph Tanzola, the stock owned directly by them 
in the two truck lines, and that no evidence showing wherein 
such a result would be consistent with the public interest or 
of any particular benefit to the carriers had been submitted, 
the examiner said that “approval of the introduction of appli- 
cant into the chain of control of these two carriers plainly 
would not be in furtherance of the Commission’s established 
policy of encouraging simplification of intercorporate control 
of carriers, and, on this record, no sufficient reason has been 


advanced warranting a departure from that policy.” 


BEKINS FORWARDER APPLICATION 


Recommending issuance of a freight-forwarder permit to 
Bekins Household Shipping Co., Los Angeles, Calif., the Com- 
mission’s Bureau of Water Carriers and Freight Forwarders 
has entered a proposed report in FF 85, Bekins Household 
Shipping Co. Application. It said the permit should authorize 
the firm to forward used household goods, including used furni- 
ture, pianos, and personal effects, and also used automobiles, 
from points in California to all points in the United States. 


Cc. & M.-G. M. & O. PURCHASE 


In Finance No. 14706, Columbia & Millstadt Railroad Co. 
Purchase, Examiner R. Romero has recommended that the 
Commission, division 4, find that the purchase and operation 
by the Columbia & Millstadt Railroad Co., of a branch of the 
Gulf, Mobile & Ohio Railroad Co. is not in the public interest, 
and that it deny the application. The line in question was in 
Monroe and St. Clair counties, Ill., said the examiner. 

“Under ordinary circumstances the Commission does not 
favor acquisition and operation of short lines of railroad, to 
act as feeders of trunk lines, by independent organizations, 
but rather acquisition and operation by the trunk lines with 
which such lines connect,” said the examiner. 

After citing Operation of Lines by C. R. & E. Ry. Co., 94 
I. C. C. 389, the examiner said that the facts in the instant 
proceeding did not support the conclusion that the G. M. & O. 
would be unable to continue to furnish proper and adequate 
service on the branch in question. 

“In addition, it is doubtful if any substantial savings in 
wages for train operators would be effected by the purchase, 
since under present system operation the run over the branch 
Is practically all included within the mileage for which min- 
imum compensation is paid,” said the examiner. ‘The applicant 
has not shown circumstances that would warrant a departure 
from the Commission’s general policy. . . .” 


Blaske Lines Application 


_ In W-551, Blaske Lines Contract Carrier Application, Exam- 
Iners M. J. Walsh and Horace W. Johnson, on reconsideration, 
have recommended reversal by the Commission of its findings 
In the prior report, decided December 3, 1943, that Blaske Lines 
was entitled to continue operation as a common carrier by non- 
self-propelled vessels with the use of separate towing vessels in 
the transportation of commodities generally, and by towing ves- 
Sels in the performance of general towing, between points on the 
Ohio River, Illinois Waterway, Mississippi River below and in- 
cluding Minneapolis, Minn., to its confluence with the Ohio 
River, the Missouri River below and including Kansas City, 
an., and the Monongahela River below and including Mones- 
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sen, Pa., by reason of having been engaged in such operation on 
January 1, 1940, and continuously since. They recommended 
that the application be denied. 

The examiners said that every movement shown in the ap- 
plicant’s towing operations in 1939, apart from the movement 
of one empty barge and one bargeload of bulk cement, was 
exempted by order of the Commission in Ex Parte 147, and that 
of the 1940 operations, the movement of coal and gasoline was 
in barges owned by individuals indicated as “shippers,” both of 
whom were carriers by water in their own right. 

“Since it is not shown that these barges were under charter 
to applicant, it appears that the service was performed by appli- 
cant as the agent for those carriers and under circumstances 
which would bring it within the purview of paragraph (f) (2) 
of section 303,” said the examiners. “The other two towing 
movements in 1940 were of contractors’ floating equipment ex- 
empt under the order in Ex Parte 147.” 

They said that in 1941, except for the handling of empty 
barges on three occasions for the John I. Hay Co., and the Ohio 
River Co., and the movement of a “wood flat and pipe line” for 
the Great Lakes Dredge Co. on the Illinois Waterway, the 
Blaske Lines’ towage was exclusively performed for the Sohio 
Co., an operation exempt under section 303 (b) and (d) of the 
interstate commerce act. 

The examiners further said: 


In 1942 and 1943, applicant made 3 trips on the Illinois Waterway 
in the towage of contractors’ equipment for the Great Lakes Dredge & 
Dock Co. Except as specifically indicated applicant’s entire towing oper- 
ations consisted of (a) the towing of liquid petroleum products, in bulk, 
in certified tank barges on the Mississippi and Ohio rivers, and (b) 
the towing of coal, in bulk, on the Illinois River. In respect of towage 
there is a complete lack of continuity in the performance of such service 
subject to the act. 

To the extent that applicant has been or is now performing exempt 
transportation or towage it may continue its services without any au- 
thorization of the Commission. 

From October 13, 1929, to May 31, 1943, applicant chartered barges 
and towboats to carriers subject to part III of the act, and also to ship- 
pers to be used by the latter in the transportation of their own prop- 
erty. Barges and towboats were thus chartered on approximately 69 
and 7 occasions, respectively. In its appliaction authority was sought by 
applicant to charter vessels to persons other than carriers subject to 
part III of the act. The furnishing for compensation (under charter, 
lease or other agreement) of a vessel to a person other than a carrier 
subject to the act to be used by such person in the transportation of its 
own property, is, by virtue of the definition in section 302(e), a contract 
carrier operation. At the hearing applicant specifically stated that it 
was not claiming contract carrier authority to charter vessels under the 
provisions of section 302(e). 


Leahey Purchase Application 


Concluding that approval of the proposed transaction would 
not encourage those who were inclined to “ignore the orderly 
processes of law,’”’ Examiner Walter T. Cooper, in a proposed 
report in MC F-2505, Charles W. and Gladys Peters—Control; 
Aalco Express Co.—Purchase—William F. Leahey, has recom- 
mended that the Commission approve and authorize, subject to 
condition, purchase by Aalco Express Co., of St. Louis, Mo., of 
operating rights of William F. Leahey, doing business as 
Leahey Motor Service, also of St. Louis. 


The examiner’s comment as to the possible effect of ap- 
proval of the transaction had reference to a sale of the Leahey 
operating rights to Thomas A. Smith, the examiner quoting 
Mr. Leahey as saying at the hearing that “I turned over the 
properties to Smith, lock, stock, and barrel, and I walked out,” 
and to subsequent events. He said that some time after the 
transaction, which, he said, had never been covered by an 
application for transfer or lease of the Leahey operating rights, 
Smith discovered that the obligations he had assumed were 
greater by $2,200 than had been represented to him, and that, 
in October, 1943, he discontinued operations and sold the equip- 
ment to satisfy creditors. 


“A succession of transactions, such as that which occurred 
between Leahey and Smith, if permitted to go unchecked would 
shortly lead to chaotic conditions in the motor-carrier industry 
and would make a mockery of regulation,” said the examiner. 
“The examiner does not believe that approval herein would 
have such undersirable effect because the history of the Leahey- 
Smith transactions forms an object lesson demonstrating to the 
few who would be disposed to ignore the regulator processes 
that, in the long run, trouble lies ahead for them. . . . Bearing 
in mind also that Aalco was not implicated and that the ship- 
ping public stands to benefit by the instant transaction, the 
examiner is of the opinion that such ‘corrective action as may 
be deemed desirable should be reserved for proceedings under 
the penal provisions of the interstate commerce act which are 
applicable to violations of the act and rules and regulations 
prescribed thereunder.” 

He said that the protestants objected to approval of the 
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instant transaction because of the cessation of service and that 
all except one of them had joined in filing a petition for revoca- 
tion of Leahey’s certificate in MC C-402, Anderson Motor Serv- 
ice Co. et al. vs. William F. Leahey dba Leahey Motor Service. 
They had moved that entry of order in the instant proceeding 
be deferred until the outcome of the complaint proceeding, he 
said. However, after quoting Quaker City Bus Co.—Purchase— 
Blackhawk Line, Inc., 38 M. C. C. 603, to the effect that posses- 
sion of a certificate, in and of itself, and without performance 
of any transportation constituted the holder thereof a motor 
carrier subject to part II of the act, the examiner said it fol- 
lowed that, until the Leahey certificate was revoked, the Com- 
mission might properly authorize transfer thereof under section 
5 if it found such transfer consistent with the public interest. 

The Leahey rights involved common carriage of generai 
commodities, with exceptions, over a specified regular route 
between Alton, Ill., and St. Louis, Mo., serving the intermediate 
and off-route points of National City, Madison, Granite City, 
Wood River, East Alton, Venice, and Roxana, Ill. The report 
said the order authorizing substitution of Leahey as applicant 
in lieu of another applicant, had restricted service between St. 
Louis and East St. Louis, inclusive, to traffic originating at or 
destined to the designated (intermediate and off-route) points 
north of East St. Louis. 


FLINTSTONE PEBBLES 


No. 29107, Patterson Foundry & Machine Co. vs. Chicago, 
Burlington & Quincy Railroad Co. et al. By Examiners R. M. 
Brown and Charles W. Berry. Recommend finding unreasonable 
rates on flintstone pebbles, in carloads, from Wetmore, Pearsall, 
and Melon, Tex., to East Liverpool and Osborn, O., Oregon, 
Ill., Pinewald, N. J., and New Castle, Pa., and that reparation 
be awarded. The examiners said it was their conclusion that 
the commodity rates on sand and gravel had not been and were 
not applicable to the commodity shipped, in discussing the con- 
tention of the complainants to that effect. They said the Com- 
mission should find that the charges assessed on shipments 
from Wetmore, Tex., to East Liverpool, O., had been unreason- 
able to the extent that they had exceeded 56 cents a 100 pounds, 
and that the assailed rates from Melon and Pearsall, Tex., to 
East Liverpool and Osborn, O., Oregon, Ill., New Castle, Pa., 
and Pinewald, N. J., had been, were, and for the future would 
be unreasonable to the extent that they had exceeded, ex- 
ceeded, or might exceed 56 cents to East Liverpool, 52 cents to 
Osborn, 50 cents to Oregon, 56 cents to New Castle, and 65 
cents to Pinewald, all subject to a minimum of 90 per cent of 
the marked capacity of the car used except that the actual 
weights should apply when it was less than 90 per cent of the 
marked capacity and the car was loaded to full visible capacity. 





Motor Proposed Reports 


(Recommended orders in proposed motor renorts, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
oecome effective unless exceptions wave been filed within the 20-day 
period or exceptions have been seasonably jiled by other parties, or 
tre order has been stayed or postponed by the Commission. State 
wm which applicant has home office is shown ‘n “black face” type, 
with name of town or city followiny.) 


District of Columbia (Washington)—-MC 101791, Sub. 1, 
James V. Vozzolo, extension. Permit proposed. Clay products, 
concrete blocks and cement building products, cinder blocks, 
roofing, insulation and other construction materials, from Wash- 
ington, D. C., to points in Maryland, except Baltimore, and 
Virginia, and repossessed, refused, or returned building mate- 
rials, on return. 

Mississippi (Falkner)—-MC 104881, Sub. 2, Gay Truck Line, 
extension. Certificate proposed. General commodities, with 
exceptions, between Memphis, Tenn., and Walnut, Miss., over 
a described route, serving the intermediate and off-route points 
of Ashland, Ripley, Falkner, Tiplersville, Blue Mountain, 
Brownfield, and Chalybeate, Miss. 


Indiana (Evansville) —MC 69876, Sub. 6, Walter Pelz 
Transfer, Inc., extension. Permit proposed. Ground bone meal, 
from Calumet City, Ill., to Evansville, Ind., and maltose (malt 
sugar), from Evansville to Zeeland, Mich. 


Pennsylvania (Washington) — MC 21537, Sub. 20, John 
Suwak, extension. Certificate proposed. General commodities, 
with exceptions, between Akron, O., on the one hand, and, on 
the other, all points in Allegheny, Fayette, Greene, Washington, 
and Westmoreland counties, Pa., with exceptions, as interme- 
diate or off-route points, in connection with applicant’s pres- 
ently authorized regular routes between Akron, on the one 
hand, and, on the other, Morgantown and Clarksburg, W. Va.; 
molybdenum alloys, from Langeloth, Pa., to Newport, Ky., and 
Syracuse, N. Y., including service in the reverse direction on 
refused or damaged shipments of these commodities returned 
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to Langeloth; and ferro alloys and ferro compounds, from 
points in Canton township, Pa., to Newport, Ky., Erie, Pa, 
Baltimore and Sparrows Point, Md., Harrison and Newark, 
N. J., Buffalo, Dunkirk, Lackawanna, -Lockport, Rochester, 
Syracuse, Troy, and Watervliet, N. Y., including service in the 
reverse direction on refused or rejected shipments of these 
commodities and of empty steel drums returned to points in 
Canton township; except molybdenum products from Washing- 
ton, Pa., and points within five miles thereof to all points in 
New York as already authorized. 


Virginia (Richmond)—MC 1508, Sub. 11, Richmond Grey. 
hound Lines, Inc., extension. Certificate proposed. Passengers 
and their baggage, and express, mail, and newspapers in the 
same vehicle with passengers, between Williamsburg, Va., and 
Newport News, Va., over Virginia highway 168, serving all 
intermediate points. The report said the purpose of the appli- 
cation was to provide a more expedited service for through 
passengers between Newport News, Camp Patrick Henry, and 
Williamsburg, from which points through passengers could 
transfer to other points in interstate or foreign commerce. 


Railroad Accounting Changes 


E. H. Bunnell, vice president of the Association of Amer- 
ican Railroads, in charge of the A. A. R. finance, accounting, 
taxation and valuation department, has asked the Commission 
to reconsider its order of August 21, modifying its uniform 
system of accounts for steam railroads, issue of 1943, in con- 
nection with accounting for depreciation (see Traffic World, 
Sept. 2, p. 562). Mr. Bunnell also asked the Commission to 
postpone the effective date of the order, January 1, 1945, pend- 
ing reconsideration. 


The order, which transferred depreciation and amortiza- 
tion reserves from the liability side of the balance sheet to 
the asset side, as a deduction from the investment account, did 
not call for any information in addition to that now being 
furnished, said Mr. Bunnell, and that the student, analyst, and 
every reasonably informed reader had all of the data neces- 
sary to make any desired combination. He said it was not 
believed that the casual reader would benefit through the inter- 
mingling of credit accounts with debit accounts, and that “the 
Commission has not indicated the reasons for the order, and 
our study does not indicate any necessity for the change or that 
any benefits will result therefrom.” Concluding his comment 
on the effect of the order, Mr. Bunnell said: 


To summarize, accounting officers are of the opinion that the Com- 
mission’s order of August 21, 1944, requiring the deduction of the 
accrued depreciation and amortization accounts from the related asset 
accounts (1) mingles credit accounts with debit accounts contrary to 
the principles underlying double entry bookkeeping; (2) adds nothing 
to the disclosures made by the balance sheet; (3) serves no useful pur- 
pose; (4) may be misleading, especially if taken to indicate a valuation 
of assets; (5) requires an incorrect statement of ‘‘Investment in trans- 
portation property less recorded depreciation and amortization.’’ There- 
fore, they respectfully request that the order be reconsidered and the 
effective date be postponed pending such reconsideration. 


Mr. Bunnell said that railroad balance sheets had _ been 
filed with the Commission and otherwise published over a long 
period of years, and that the public was familiar with the 
form of the balance sheet. Changes should be made, said he, 
only when they would result in affirmative benefits. In the 
instant case, he added, it was reasonable to assume that the 
public would attribute some special significance to the require- 
ment for deducting depreciation and amortization reserves from 
the property accounts. It would be misleading, he continued, 
if the new arrangement was considered as representing the 
railroad’s valuation of its property or the Commission’s valua- 
tion for regulatory purposes. Either assumption, he said, would 
be incorrect, and that no real significance could properly be 
attached to the change, “for the substance of the accounts re 
mains the same.” 


K. C. S. MERGER ACCOUNTING 


By an order in No. 29223, Accounting by Kansas City 
Southern Railway Co. in respect of merger of properties of 
Texarkana & Fort Smith Railway Co. into Kansas City South: 
ern Railway Co., the Commission, division 1, has instituted a! 
investigation with a view to determining the proper accounting 
to be performed by the K. C. S. in respect of the merger, unde! 
the uniform system of accounts for steam railroads. 

Merger of the rail properties was approved by the Com- 
mission in Finance No. 14192, Kansas City Southern Railway 
Co. et al. Merger, Etc., 254 I> C. C? 529. 

The instant order assigned the proceeding for hearing be 
fore —— Homer H. Kirby in Washington, D. C., Janv- 
ary 16. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
w. it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Trafic Bulletin.} 


In I. and S. M-2480, the Commission suspended from No- 
vember 25 until June 25 the operation of certain schedules pub- 
lished on first revised page 19 and original page 19A to tariff 
MF-I. C. C. No. 3 of Tall Corn Motor Express, Des Moines, Ia. 
The suspended provisions propose to establish rules providing 
for stopping in transit and split deliveries of shipments from, 
to or between points in Illinois and Iowa. 

In I. and S. M-2481, the Commission suspended from No- 
vember 25 until June 25 the operation of certain schedules pub- 
lished in supplement No. 31 to MF-I. C. C. No. 21 of Middle- 
west Motor Freight Bureau, agent, Kansas City, Mo. The sus- 
pended schedules propose to cancel or revise classification 
exceptions ratings or minimum weights governing such ratings, 
on numerous commodities between points in mid-western states. 

In I. and S. M-2482, the Commission suspended from No- 
vember 25 until June 25 the operation of certain schedules pub- 
lished in supplement No. 12 to tariff MF-I. C. C. No. 26 of 
Middlewest Motor Freight Bureau, agent, Kansas City, Mo. 
From and to, or between points in Kansas and Missouri the 
suspended schedules propose to increase commodity rates on 
eggs, and egg case materials and to cancel commodity rates on 
agricultural implements, bakery goods and supplies, chemicals, 
eggs, egg case materials, roofing and building materials, seeds 
and work clothing, permitting higher class rates to apply. 

In I. and S. M-2483, the Commission suspended from No- 
vember 25 until June 25 the operation of certain schedules pub- 
lished in supplement No. 40 to tariff MF-I. C. C. No. 94, supple- 
ments Nos. 10 and 12 to MF-I. C. C. No. 125 and supplement 
No. 5 to MF-I. C. C. No. 13 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The suspended schedules pro- 
pose to increase less truckload classification exceptions ratings 
on candy and confectionery to 70 per cent of the first class 
rate applicable between points in central states. 

In I. and S. M-2484, the Commission suspended from No- 
vember 28 until June 28 the operation of certain schedules pub- 
lished in tariffs MF-I. C. C. No. 8 of L. H. Mitchell, doing 
business as Mitchell Transfer Service, Duluth, Minn., and MF- 
I. C. C. No. 8 of Andrew Tofte, Jr., doing business as Tofte 
Service, Duluth, Minn. The suspended schedules propose to 
establish reduced rates on various petroleum products in bulk 
in tank trucks from Superior, Wis., to 33 destinations in Minne- 
sota. 

In I. and S. M-2485, the Commission suspended from No- 
vember 29 until June 29 the operation of certain schedules 
published on 1st revised pages 39 and 134 to tariff MF-I. C. C. 
No. 25 of the Rocky Mountain Motor Tariff Bureau, Inc., agent, 
Denver, Colo. The suspended schedules propose to restrict 
commodity rates on various articles from points in Colorado, 
to points in Montana, and to points in Wyoming located on, 
east or north of U. S. highway 20, and in the reverse direction, 
so as not to apply to or from intermediate points in Wyoming 
located on U. S. highway 287, or Wyoming highways 220 and 
320; and to restrict commodity rates on feed and flour, subject 
to varying minima, from Billings, Mont., to seven points in 
Wyoming, so as not to apply over the line of the Burlington 
Transportation Co. (See Traffic World, Nov. 18, p. 1302.) 


RATES ON DISCARDED BOOTS AND SHOES 


In No. 29053, Henry L. Stimson as Secretary of War vs. 
Aberdeen & Rockfish Railroad Co., et al., Commissioners Mil- 
ler, Rogers, and Alldredge, on November 24, heard argument 
by Lt. Reuben G. Grimm, representing the War Department, 
and Alfred S. Knowlton, attorney for the classification com- 
mittees, representing the defendant railroads. The complaint 
involved rates on unserviceable and discarded leather boots and 
Shoes, with or without compositicn soles or heels, of military 
personnel, from various posts, camps, stations, and installations 
in the United States and overseas to shoe reclamation plants at 
Buford, Ga., and Hannibal, Mo., for the last year and longer. 

t was brought out in the argument that these commodities 
were rated fourth class in southern and western territories and 
under rule 26 in official territory, or equivalent to 55 per cent 
of first class in all three territories, in carloads, and that the 
War Department had asked for a rate of 35 per cent of first 
Class. It was also brought out that approximately 24,000 pounds 
of shoes or 8,000,000 pairs were shipped annually to Buford 
and Hannibal for reconditioning and that one-third was sold 
or salvage to commercial buyers at an average price of six 
cents a pair. It was explained that the general overall value 
of such shoes inbound to Hannibal and Buford was 17 cents a 
pound or 52 cents a pair before reconditioning. 

Mr. Knowlton explained that new shoes were rated as first 
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class, shoes that had reclamation value were rated as second 
class, and scrap shoes were third class. Less-carload lots, it 
was said, were rated second class in all three classifications 


subject to an exception in the south which made it third class 
there. 





Terminal Services, Ex Parte 104 


Exceptions to proposed reports of the examiners in Ex 
Parte 104, Practices of Carriers Affecting Operating Revenues 
or Expenses, Part II, Terminal Services, have been filed with 
the Commission by the Wabash Railroad Co. with respect to 
terminal services at the plant of Spencer Kellogg & Sons, Inc., 
Decatur, Ill.; and by the Red River Lumber Co., the Southern 
Pacific Co., and the Western Pacific Railroad Co., regarding 
terminal services at the Red River’s plant at Westwood, Calif. 
The Illinois Central Railroad Co., has filed “comments” on the 
proposed report concerning terminal services at the Decatur, 
Ill., plant of Archer-Daniels-Midland Co. 

Offering exceptions to the proposed report of Examiners 
E. J. Hoy and Charles W. Berry on terminal services at the 
Kellogg plant, the Wabash railroad said that throughout the 
proceedings it had contended that the line-haul rates and 
charges of the carriers included compensation for the terminal 
service required to spot cars on and pull cars from industry 
oe and that this was so regardless of the size of the plant 
served. 

“Nothing disclosed at subsequent hearings has changed or 
modified our views except possibly to strengthen them, and, as 
we expect hereinafter to point out, this particular case pe- 
culiarly illustrates the soundness of the doctrine which we have 
consistently and persistently advocated,” said the Wabash. ‘The 
Commission has, from the inception of the proceeding, sought to 
make a distinction between the terminal service within the con- 
fines of an industry and what it has termed ‘a simple switch 
or team-track placement.’ Nowhere, however, has the Commis- 
sion definitely defined just what service is contemplated by the 
language above quoted.” 


The Wabash said the ex parte 104 proceeding had been 
inaugurated with a view to eliminating wasteful practices that 
were thought to dissipate the carriers’ revenues, but that as 
sought to be applied in the instant proceeding, “the doctrine 
evolved by the Commission as a result of that investigation re- 
sults in the defeat of its primary purpose.” It further said: 


This case eloquently demonstrates how a beautiful theory backfires 
and defeats the purpose for which the investigation was originally 
undertaken, because here: 

First, the industry would under no circumstances submit to the 
imposition of a charge which it could, by any legitimate method, avoid; 

Second, any substituted service would be wasteful, more costly and 
less efficient; 

Third, it would cause delays which the industry could not tolerate 
and, besides, would tie up equipment an unnecessarily greater length 
of time than is required under the present method. In this connection, 
the Commission realizes the urgent demand for first-class box cars 
which are necessary for the transportation of soya bean meal and is, 
of course, also aware of the superhuman efforts being made by the 
management of the railroads, the Office of Defense Transportation and 
the Commission to get the fullest possible use out of all available 
equipment; and 

Fourth, the revenues of the Wabash would be definitely and need- 
lessly impaired. 

Thus we see that in order to square the switching operation with 
a strained and misconstrued technical requirement of the interstate 
commerce act, we are confronted with a chain of consequences which 
not only violate the broad spirit of the act, but result in serious detri- 
ment to the industry and the carrier, as well as the general public 
interested in the conservation and complete employment of railroad 
equipment. All this without benefit to anyone. 

Should not the practical considerations in the interest of expedi- 
tious and economical service outweigh any technical distinction of the 
character envisioned by the examiners? 


Red River Lumber Co. 


In its exceptions to the proposed report of Examiners Leon- 
ard Way and S. R. Diamondson in the Red River Lumber Co. 
proceeding, the company said it had no quarrel with the Com- 
mission in its desire to eliminate or curtail switching or other 
terminal services on the part of the carriers that exceeded the 
carriers’ service obligations under their line-haul rates, and, 
correlatively, to abrogate allowances by the carriers to an in- 
dustry when it was found that the services rendered by the 
industry were not within the field of the carriers’ responsi- 
bilities. 

“But certainly it cannot be assumed that it is the purpose 
or desire of the Commission to curtail the normal switching 
obligations of the line-haul carriers, and, in particular, to con- 
fine the terminal services of the carriers to the receipt and 
delivery of cars at points within the carriers’ yards,” said the 
Red River company. 
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_ Asking that the proposed report be disapproved, the Red 
River company concluded: 


There is nothing in this entire record which suggests either (1) 
that the rail carriers are improvidently employing the lumber company 
to perform terminal services in their behalf, (2) that the amount of 
the terminal allowance made to the lumber company is excessive, or 
(3) that the existing arrangement has in it any element of impropriety. 


In their exceptions filed in the Red River matter, the South- 
ern Pacific Co. and the Western Pacific Railroad Co., noting 
that the proceeding concerned the lawfulness of allowances paid 
by these two railroads to Red River for performing switching 
service at Westwood, Calif., on inbound and outbound carload 
freight, said that the examiners’ proposed report contained find- 
‘ings diametrically opposed to the Commission’s prior report 
dated October 4, 1943, “without a scintilla of evidence upon 
which to base the newly proposed findings.’’ They said the 
Commission should not adopt the report proposed by its exam- 
iners, but should affirm its prior report. 

The respondent railroads said the record showed that they 
could “switch” the Red River plant, and that under principles 
enunciated by the Commission in previous reports involving 
Ex Parte 104, and particularly the prior report in the instant 
proceeding, the allowances made by the respondents to the 
lumber company were lawfully made for performance of serv- 
ice that the lumber company had the right to receive and that 
wo respondents had elected to have the lumber company per- 

orm. 

“The record will be searched in vain if an endeavor is made 
to find anything therein to support the proposed findings of the 
examiners that the allowances constitute refunds in violation 
of section 6 (7) of the act,” said the S. P. and W. P. railroads. 


Archer-Daniels-Midland Co. 


The Illinois Central Railroad Co., in its comments on the 
proposed reports of Examiners Hoy and Berry with respect to 
terminal services at the Archer-Daniels-Midland Co., Decatur, 
Ill., plant, quoted the last two paragraphs of the examiners’ 
proposed report as follows: 


The Commission should find that a reasonable charge in addition 
to the line-haul rates should be made for switching cars to and from 
hold tracks and for any other intraplant switching, but that with those 
exceptions the line-haul rates cover switching performed by the Illinois 
Central Railroad Co. at the plant of Archer-Daniels-Midland Co., at 
Decatur, Ill.; that it is respondent’s obligation to perform such service, 
and that it is not violating any provision of the interstate commerce 
act by doing so without charges in addition to the line-haul rates. 

No order is necessary. 


Declaring that the examiners were right in their conclu- 
sion, the I. C. further explained: 


The facts in the record which they have summarized respecting the 
layout of the plant tracks at the plant of the Archer-Daniels-Midland 
Co., their capacity, the facilities which the A. D. M. has provided to 
insure the prompt loading and release of cars, and the switching serv- 
ices which this respondent renders in placing cars at points of loading 
and unloading within the plant, overwhelmingly support the examiners’ 
conclusions. This respondent has, therefore, no exceptions to take to 
the examiners’ recommended findings and for that reason is filing none. 


The I. C. further said that only by a cost study could the 
Commission determine with any degree of certainty how and to 
what extent the switching services at one plant affect operating 
revenues or expenses and were consistent with economical and 
efficient management. 

“As we pointed out in our brief, in the Commission’s no- 
tice of information to be sought at the hearing in part II of 
this proceeding (notice dated August 13, 1931), the Commission 
actually called for the very data that the examiners now hold 
is irrelevant and immaterial,” said the I. C. “The time study 
which is thus rejected by the examiners showed that during the 
time-study period. the time expended in performing industrial 
switching at the A. D. M. plant average 2.79 minutes per car, 
and at the plant of the Decatur Soya Products Co., 6.83 min- 
utes per car. The average minutes per car expended by the 
Illinois Central in plant switching at all industries at Decatur 
was 4.39 minutes. The average minutes per car spent in switch- 
ing team tracks at Decatur during the same period was 7.97 
minutes. To reject such comparisons is to reject the very best 
evidence of which this case or any similar case is susceptible.” 

The I. C. concluded that the cost study in question was 
relevant and material and should have been considered, and 
that it afforded further proof that the examiners were right in 
their conclusions. 





ALLEGHANY CONTROL 


The Alleghany Corporation has filed a brief with the Com- 
mission in Finance No. 14692, Application of Alleghany Corpo- 
ration and Chesapeake & Ohio to Acquire Properties of Norfolk 
Terminal Transportation Co., a proceeding in which the issues 
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involved in the proposed purchase were overshadowed at the 
hearing on the matter by the issue of whether control of the 
C. & O., the Nickel Plate, and the Pere Marquette by the Alle. 
ghany Corporation was in the pubilc interest (see Traffic World, 
Nov. 4, p. 1168, and Nov. 11, p. 1231). 

The Alleghany Corporation said that, on that testimony and 
exhibits before it, “the Commission should find that contro! of 
Norfolk Terminal & Transportation Co. by Alleghany Corpora- 
tion, through its control of Chesapeake & Ohio Railway Co., is 
consistent with the public interest and should be approved.’ 

The brief reviewed the policies of the management of Alle- 
ghany, and what it referred to “Alleghany’s policy of keeping 
the roads free from domination by investment banking inier- 
ests.” The thirty-nine page brief contained an appendix of 
twenty-two pages summarizing the opinions of “four leading 
economists” who, Alleghany said, had testified, from their point 
of view, that the relationship between Alleghany and its related 
carriers was in the public interest. 

The proceeding involves applications of the Chesapeake & 
Ohio under section 5(2) of the interstate commerce act for au- 
thority to acquire the properties of Norfolk Terminal & Trans- 
portation Co., and under section 20a for authority to assume, 
as primary obligor, obligation and liability in respect of the pay- 
ment of the principal of and interest on $500,000 principal 
amount of first mortgage 5 per cent gold bonds of N. T. & T. 
The supplemental application filed by Alleghany corporation in 
the proceeding asked the Commission to authorize and approve 
control of the properties, proposed to be acquired by the C. & O., 
by Alleghany. “through its control of C. & O.” 


Allied Van Rights 


The agent-members of Allied Van Lines, Inc., were un- 
lawfully in control of Allied and the Commission could not 
disregard the question of unlawful control when the effect of 
granting the applications would be to create an arrangement 
that would be violative of section 5 of the interstate commerce 
act and the antitrust laws, said the antitrust division of the 
Department of Justice in a petition filed with the Commission 
for reconsideration of the report of division 5 in MC 15735, 
Allied Van Lines, Inc., Common Carrier Application, embrac- 
ing MC 15735, Sub. 1, Same, Extension, All States. 

In that proceeding, the Commission, division 5, granted 
authority to Allied, under the extension proceeding, as a com- 
mon carrier by motor vehicle of household goods between all 
points in the United States, over irregular routes (see Traffic 
World, Nov. 18, p. 1287). 


The antitrust division asked, in addition to reconsidera- 
tion, that a further hearing be ordered. If such request for 
further hearing was denied, it asked that the applications be 
set for oral argument before the Commission, that the anti- 
trust division have notice of such oral argument, and that the 
applications of Allied be dismissed. 


The burden of most of the eight grounds of error advanced 
by the antitrust division was that the agent-members of Allied 
were unlawfully in control of Allied, and that the Commission 
was in error in failing to determine the real party or parties 
in interest. As to the Commission’s duty in connection with 
the antitrust laws, the antitrust division said: 


It is undoubtedly correct that the Commission is. not charged with 
the duty of enforcing the antitrust laws. However, there can be no 
doubt that the Commission, in considering and disposing of applications 
for certificates, must take cognizance of facts and circumstances, when 
known, which show that the applicant for a certificate and those who 
control the applicant, through such control, have been and are violating 
the antitrust laws and, if the applications are granted, that they will 
continue to violate the antitrust laws; and, particularly, that the Com- 
mission, under such circumstances, must take cognizance of the facts 
and circumstances which show that the applicant is, and always has 
been, controlled in violation of section 5 of the interstate commerce att, 
which is another expression of the anti-monopoly policy of the Congress. 
This is so because the practices which constitute violations of the anti- 
trust faws are contrary to the public interest. 


Among other grounds of error advanced by the antitrust 
division, it said that the Commission had erred in finding that 
the stock of Allied had not been and was not held by the 
National Furniture Warehousemen’s Association in trust for 
the agent-members of that corporation. Any doubts that the 
agent-members had controlled Allied, it said, had been def- 
initely resolved by an answer filed in the suit in the federal 
district court at Chicago against the association, Allied, and 
24 firms and corporations and certain individuals, individually 
and as members of a class representative of all members of 
the association and of all agent-members of Allied (see Traffic 
World, April 1, p. 910). That answer, it said, alleged in patt: 


Admit that until recently the association owned all of the outstand- 
ing capital stock of Allied; but deny that the association controlled 
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December 2, 1944 


Allied and allege that Allied was controlled solely by its agents and 
the board of directors elected by its agents; allege that since filing of 
the complaint the association has taken action to completely divest 
itself of the ownership of stock of Allied: (This stock has been held by 
the association for the benefit of agents of Allied and the stock always 
had been voted in accordance with the wishes of Allied agents as 
expressed through a majority vote at their meetings.) 


The antitrust division said that many of the agent-members 
of Allied had been admitted to membership since section 5 of 
the interstate commerce act was made applicable to common 
carriers by motor vehicle. It said that, as each new agent- 
member was admitted, the joint control of Allied was changed 
adding that those agent-members participating in the control 
of the corporation prior to the effective date of section 5 par- 
ticipated in the joint control with the new agent-members. Such 
joint control, it said, was entirely different than the joint 
control existing prior to the admission of the new agent mem- 
ber and that, accordingly, the new joint control was acquired 
by all agent-members contrary to the provisions of section 5. 
The division said it was well settled that the antitrust laws 
applied to common carriers and that it was likewise well set- 
tled that acquisition of control by one carrier of another car- 
rier competing with the controlling carrier and the acquisition 
by one person of control of two or more competing carriers 
were circumscribed by the antitrust laws. 

The control of Allied by 622 persons, firms and corpora- 
tions, through which competition in rates and services was 
eliminated and prevented “as heretofore found by the Commis- 
sion,” provided an illustration of unlawful control and illegal 
practices that Congress had sought to prohibit by the antitrust 
laws and section 5 of the interstate commerce act, said the 
antitrust division, adding that “price-fixing by competing car- 
riers is unlawful per se.” The adoption of rates pursuant to 
an agreement or arrangement among carriers that were subse- 
quently found by the Commission to be reasonable did not 
cure the illegality of the agreement or arrangement, it said. 
As to operations under the Allied operating authority, it said: 


Through the illegal control exercised by the agent-members over 
the operating authority claimed by Allied Van Lines, Inc., each hauling 
agent-member engages in the transportation of household goods by 
motor vehicle throughout the United States without regard to the scope 
of the certificate, if any, held by such agent-member. Granting a 
certificate to Allied Van Lines, Inc., in these proceedings will permit 
the agent-members of that corporation, unless otherwise restrained, to 
continue to so circumvent part II of the interstate commerce act. Such 
action would be tantamount to an unlawful‘ delegation to Allied Van 
Lines, Inc., by the Commission of its functions. 


The Commission had applied improper standards in find- 
ing that public convenience and necessity required issuance of 
a certificate to Allied, the antitrust division said. Issuance of 
the certificate would not increase the number of vehicles avail- 
able for the transportation of household goods by authorized 
carriers, it said, and that arrangements for return-loads be- 
tween the agent-members, effectuated through Allied, did not 
require the issuance of a new certificate in order to function. 
It said that liberalizing the certificates of hauling agent-mem- 
bers would supply any elasticity needed in order to transport 
return-loads, and continued: 


The return-load arrangement is in the private interest of the agent- 
members. Through the arrangement, operating economies are accom- 
plished which are undoubtedly beneficial to the agent-members. Yet 
it has not been demonstrated that the operating economies are in the 
public interest. Allied Van Lines, Inc., has not passed the savings on 
to the public in the form of lower rates. The rates of Allied Van Lines, 
Inc., fixed by agreement of the agent-members, remain as high as 
those of any carrier which does not participate in the arrangement and 
15 to 25 per cent higher than the rates of efficient independent carriers. 
Competition in service is also eliminated by the arrangement. It does 
not appear that the public is benefitted by the arrangement in any way. 
Accordingly, it is not in the public interest to grant either of the 
applications for certificates. 


IMPORT RAIL RATES FROM GULF PORTS 


DeBardeleben Coal Corporation, doing business as Coyle 
Lines, the River Terminals Corporation, and the Inland Water 
Carriers’ Freight Association have asked the Commission to 
Suspend item 400-A, supplement No. 9, Agent Joseph .Hatten- 
dorf’s I. C. C. No. 74, which proposes to restrict the application 
of import rates on traffic transshipped at prior United States 
port via deep-sea vessel operating wholly or in part on the open 
sea, now scheduled to become effective December 4. 

In support of their request the petitioners said that under 
the applicable provisions of the present item 400 it was possible 
that shipments of import freight arriving at a United States 
Gulf port (New Orleans, for example) destined to an interior 
polnt io which the most direct routes would apply via north 
Texas gateways, could most reasonably move to another Texas 
port (Houston) by barge, thence beyond without losing the 
Import identity of the goods. 
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They said that, however, should the langauge of the pro- 
posed amendment, assailed in this protest, be allowed to become 
effective, its provisions would preclude the possible participa- 
tion of common carrier barge lines in such traffic on imported 
goods transshipped from vessels operating from foreign ports. 

“If the import rail rates from the second Gulf port are so 
restricted as to not apply on goods transshipped to the second 
Gulf port by barge lines, the Commission can readily see that 
the barge lines will be placed at a serious disadvantage in com- 
peting for these transshipments as against the coastwise steam- 
ship lines operating on the high seas between the same ports 
served by the barge lines,” said the petitioners. 

They said that the proposed publication was discriminatory 
as between connecting lines, preferring deep-sea ocean carriers 
operating in coastwise trade and was unduly prejudicial to 
common carrier barge lines operating between the same ports 
on the Gulf via competitive inland water routes. 


Allied Van Member Application 


Objection to grant of authority asked in MC 61227, Sub. 1, 
Application of A-B-C Fireproof Warehouse Co., in which appli- 
cant is seeking authority to transport household goods between 
many interstate points, over irregular routes, has been made 
in a brief filed with the Commission by United Van Lines, Inc., 
Greyvan Lines, Inc., and Aero-Mayflower Transit Co., Inc. 

The protestants said that A-B-C was, and for a number of 
years had been an agent and/or member of Allied Van Lines, 
Inc. It had filed an application under the “grandfather” clause 
of the interstate commerce act, they said, and that the Com- 
mission, through an error of law, had issued a certificate 
authorizing operations between points and places in Missouri, 
Kansas, Nebraska, Colorado, Iowa ,Minnesota, Wisconsin, 
Texas, Oklahoma, Arkansas, Illinois, Indiana, Kentucky, Mich- 
igan, Ohio, Pennsylvania, New York, and Massachusetts, trav- 
ersing North Dakota, South Dakota, New Mexico, Louisiana, 
Mississippi, Alabama, Tennessee, Georgia, South Carolina, 
North Carolina, West Virginia, Virginia, Maryland, Delaware, 
New Jersey, Connecticut, Rhode Island and the District of 
Columbia for operating convenience only. 

After objecting to the evidence as to public convenience 
and necessity in the instant proceeding, which the protestants 
said consisted of a tabulation of shipments beginning with 1928, 
and running to September 13, 1944, they said that “we can 
dispose of the question that the exhibit was based upon illegal 
operations with little or no argument because we do not believe 
that either Allied Van Lines, Inc., nor any of its agent mem- 
bers can be guilty of any violation of law since it appears that 
the provisions of the interstate commerce act, as amended, 
does not apply to such corporation or its agent members. Ap- 
plicant is an agent member of Allied Van Lines, Inc.” 

However, they said, it was a different matter in the dis- 
cussion of whether or not the shipments in the tabulation were 
transported by the applicant or by Allied, saying that the test 
of carriage had been clearly set forth in the case of Thomson 
vs. United States, in which the Supreme Court of the United 
States ruled that the Chicago & North Western was the carrier 
under contracts with individual vehicle operators, and held that 
it was entitled to a certificate. The protestants said that divi- 
sion 5 of the Commission had applied “such test” in granting 
Allied Van Lines a certificate under MC 15735, Allied Van 
_—_ Extension, All States (see Traffic World, Nov. 18, 
p. Z ; 

“Can that test of carriage be so flexible as to afford an 
interpretation which will give to the applicant the right to 
claim the shipments set forth in the exhibit . . . as being the 
shipments of the applicant and not of Allied Van Lines, Inc.” ? 
asked the protestants. 

They continued by saying that the applicant had for a num- 
ber of years held itself out to the general public as an agent 
of Allied and that all contracts of carriage were made in the 
name of Allied. Before any shipment was transnorted, they 
said, the applicant contacted the main office of Allied for per- 
mission to transport such shipment, and that “the public never 
at any time deals with the applicant, as the carrier, but at all 
times deals with the applicant as an agent for Allied Van Lines, 
Inc. The question is, can two men wear the same pair of pants 
at the same time? In the past that trick has been successfully 
worked, Allied Van Lines, Inc., and its agent members have 
worn the same pair of pants at the same time. We hope that 
the examiner will, in this application matter, determine that 
the pants belongs to Allied Van Lines. Inc.” 

The protestants said that the applicant’s only witness had 
stated in substance that it was not the intention of the company 
to relinquish the agency agreement with Allied, and quoted 
from the record to the effect that the witness said he wanted 
the certificate “as an insurance policy,” and that “Allied is 
being attacked from a good many sources.” They said the wit- 
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ness had admitted that if Allied was granted a certificate, the 
authority sought would not be required, ‘merely held as a 
safety valve.” It was definite, they said, that the applicant 


would continue to remain an agent of Allied, and that the 
authority sought would serve no useful purpose. It should be 
denied, they said. 

The protestants said the applicant sought the following 
authority: 


Between points and places in the states of Missouri, Alabama, 
Arkansas, Colorado, Connecticut, Delaware, Florida, Georgia, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Louisiana, Maryland, Massachusetts, 
Michigan, Minnesota, New Jersey, New Mexico, New York, North 
Carolina, North Dakota, Ohio, Oklahoma, Pennsylvania, Rhode Island, 
South Carolina, South Dakota, Tennessee, Texas, Virginia, West Vir- 
ginia, Wisconsin, Wyoming, and the District of Columbia, over irreg- 
ular routes. 


Western Pacific Reorganization 


A memorandum on behalf of the Reconstruction Finance 
Corporation filed with the Commission in Finance No. 10913, 
Western Pacific Railroad Co. Reorganization, while admitting 
that a debtor company might have an appropriate function to 
perform in section 77 reorganizations, and was entitled to serv- 
ices of counsel who, it said, should be adequately compensated, 
said it saw no justification for “substantial participation” by 
the debtor company or its counsel in the consummation of the 
reorganization in the Western Pacific proceeding. 

It said that the petition of counsel for the debtor company 
appeared to be based on the theory that “the corporate shell 
of the debtor is entitled to represent inconsistent interests 
throughout the proceeding, and to represent interests which 
are already otherwise represented, and that after the interests 
of the stockholders have been definitively determined to be 
valueless the debtor company may nevertheless continue to par- 
ticipate and represent those non-existent interests in the pro- 
ceedings.” 

The R. F. C. said it believed this theory unjustified and 
that where, as in the instant case, the plan of reorganization 
provided for its consummation under the supervision of a re- 
organization committee that, with its counsel was actively and 
efficiently engaged in carrying out that duty, it saw no justi- 
fication for substantial participation by the debtor company or 
its counsel. It continued: 


Accordingly, we request that the Commission in its report herein 
set out realistic principles as to the function of the debtor company in 
these reorganization proceedings, which, while conserving the proper 
function of the debtor, will avoid the danger of the debtor company 
being used by junior interests to delay the consummation of a fair and 
equitable plan, and that any maximum allowance fixed by the Commis- 
sion for counsel for the debtor company herein may be determined by 
the Commission in the light of such principles. 


Although the R. F. C. memorandum did not identify coun- 
sel for the debtor by name, in the Commission’s Bureau of 
Finance it was said that the claim for compensation, to which 
R. F. C.’s objections were raised, had been filed by Frank C. 
Nicodemus, Jr., a member of the firm of Pierce & Green. 
Among other things, the R. F. C. observed, in connection with 
the claim it said had been made by counsel for the debtor to 
represent all parties to the proceeding, that counsel for the 
debtor had filed a brief in support of one group of security 
holders, and had filed another brief in opposition to another 
group. 

It also objected to claims for compensation with trips 
counsel for the debtor said he had taken on six successive 
Mondays from New York to Washington for the sole purpose 
of listening to the oral rendition of decisions by the Supreme 
Court of the United States in February and March of 1943, in 
the hope that the Western Pacific and the Milwaukee case 
would be decided, for which, the R. F. C. said, counsel desired 
to be reimbursed by the debtor’s estate at the rate of $160 a 
day on each of the six occasions. It said that printed copies of 
the two decisions were available at the office of the court’s 
clerk immediately following the announcement of the decisions 
by the court. 

As to claim for compensation in connection with a hearing 
before the district court at San Francisco on a petition of the 
reorganization committee, the R. F. C. said the petition raised 
questions that did not affect the equity interest represented by 
counsel, and that the decision could not have benefited the 
debtor company. It said counsel for the debtor had not filed 
an answer to the petition, and did not address the court at the 
hearing, but that he had “just attended.” 

As to the time estimated by counsel to be spent on the 
Western Pacific proceeding subsequent to July 31, 1944, the 
R. F. C. said: 


Upon cross-examination it developed that the estimate referred to 
represented essentially the time which the witness expected to spend 
during these four months expressing the viewpoint of, and conveying 
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information regarding the reorganization to, certain arbitrage houses « 
whose holdings of bonds were ‘‘represented to the debtor’s counsel to 
exceed $20,000,000’ . . . As defined by the witness, ‘‘an arbitrageur is 
an investor or a speculator, according to the point of view, who buys 
Western Pacific first mortgage bonds for $800 and immediately thereafter 
enters into a contract with investors to sell to them for $900 the securi- 
ties that he will receive for his first mortgage bond under the plan” . 

. so that it appears that the arbitrageurs are not the beneficial 
owners of the bonds involved... . 


Objections were raised by the R. F. C. also to compensa- 
tion being paid for attendance at another hearing before the 
San Francisco court on September 24 at which, it said, counsel 
for the debtor had filed no asnwer or pleading to any of the 
petitions before the court, and that he had not addressed the 
court until the matters brought before it by the petitions had 
been concluded, when, it said, he had asked the court to permit 
him to express “on behalf of the arbitrageurs” their hope for 
an early consummation of the plan. It said that the record 
fully supported counsel’s remark that “I just took the trip,” 
but that it was difficult to see why he should be entitled to 
compensation from the bankruptcy estate for doing so. 


TOBACCO MINIMUM WEIGHT PROTEST 


Central and Southern Motor Freight Tariff Association has 
asked the Commission to suspend certain provisions in sup- 
plement No. 20 to its MF-I. C. C. No. 70, to become effective 
December 19, filed by the association as agent for ET&WNC 
Transportation Co., of Johnson City, Tenn., Killion Motor Ex- 
press, Inc., of Washington, Ind., and Service Lines, Inc., of 
St. Louis, Mo. 

The association said that the carriers had caused to be 
published for their account rates of 110 cents a hundred pounds 
on tobacco products, applicable only via ET&WNC to Knox- 
ville, Tenn., thence Killion Motor Express, Inc., beyond; or via 
ET&WNC to Chattanooga, Tenn., thence Service Lines, Inc., 
beyond, minimum weight 17,000 pounds. It said that the re- 
spondents presently maintained rates and minimum weights of 
20,000 pounds and 36,000 pounds, “the same as applicable via 
other carriers,” and that, in making publication of the protested 
provisions it was necessary that restrictions be published in 
connection with such present rates and minimum weights so 
as to be non-applicable for account of respondents. It said that 
the respondents had continuously participated in the present 
rates and minimum weights since their inception, and that they 
had also participated in the rates and minimum weights prior 
to the effectiveness of the present rates and minimum weights. 

If the proposed publications were permitted to become ef- 
fective, the association said, the respondents would have estab- 
lished rates that were discriminatory and that would cause 
undue preferences and prejudices. It said it was apparent that 
the respondents were attempting to meet an operating problem 
by reducing a minimum weight, “not realizing the demoraliz- 
ing effect such a reduction would have on traffic from and/or 
to other points.” It said the proposed rates would also exert 
a direct influence on other commodity rates applicable on 
cigarettes and manufactured tobacco as well as rates applicable 
on other commodities. 
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B. & M. TERMINAL LEASE 


For want of jurisdiction the Commission, division 4, has 
dismissed the application of the Boston & Maine railroad by 
an order in Finance No. 14756, Application of Boston & Maine 
Railroad for Authority to Enter Into a Lease for an Office and 
Freight Terminal Building at Boston, Mass. The division said 
the B. & M. had filed a motion to dismiss for want of jurisdic- 
tion. The railroad had asked authority to lease the building 
now housing its general offices for a 15-year term at an annual 
rental of $119,831.40. Its application said it had acquired the 
property by reason of default by the North Station Industrial 
Building, Inc., and that it had an application pending before the 
Department of Public Utilities of Massachusetts for approval 
of its holding of the building company’s capital stock. If that 
application were granted, the B. & M. said, it proposed to 
acquire all of the building company’s stock, convey the build- 
ing to that company, and then enter into the lease that was 
the subject of its application to the Commission. 
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F. E. C. REORGANIZATION 


Secretary Bartel, of the Commission, has issued a notice 
in Finance No. 13170, Florida East Coast Railway Co. Reorgani- 
zation, saying that division 4 of the Commission, on November 
28, had voted to grant all parties to the proceeding leave to file, 
on or before December 8, briefs on the petition of S. A. Lynch 
et al. for an order reopening the proceeding and for further 
relief. 

S. A. Lynch, S. A. Lynch Corporation, and Joseph vanB. 
Wittmann, interveners, filed a petition with the Commission 
asking that the proceeding be reopened to afford them an op- 
portunity file a plan of reorganization and to present evidence in 
connection with the plan (see Traffic World, Nov. 11, p. 1226). 
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Middle Atlantic Motor Rates 


The examiner had ignored the well-established principle 
that, where the cause for depressed.rates had been removed, 
such rates might be cancelled, said Middle Atlantic States Mo- 
tor Carrier Conference, Inc., in an exceptions brief filed with 
the Commission in I. and S. M-2446, Delaware and Maryland 
to Trunk Line Territory—Increased Rates. The conference 
asked the Commission to find the suspended schedules justified 
and to enter an order vacating the order of suspension and 
discontinuing the proceeding. 

In his proposed report, Examiner L. J. Kassell recommended 
that the Commission find that certain proposed motor and 
water-motor common-carrier class rates between Baltimore and 
Pocomoke City, Md., be found just and reasonable; he also 
recommended finding unjust and unreasonable proposed changes, 
resulting generally in increases, in motor and water-motor class 
rates between Baltimore and certain points in Virginia, and in 
the any-quantity commodity rates proposed on fresh fruits and 
vegetables from certain points in Delaware and Maryland to 
Baltimore, and to Chester, Philadelphia, and Pittsburgh, Pa., 
New York, N. Y., Washington, D. C., Wilmington, Del., and 
Norfolk, Va. (See Traffic World, Nov. 18, p. 1294.) 

The conference directed one of two exceptions to the con- 
clusion that the proposed rates on fruits and vegetables had 
not been shown to be just and reasonable. It said the present 
rates were established to meet competition by a type of motor 
carrier exempt from regulation to the extent that the publica- 
tion and filing of rates and charges were not required, and that 
this competition had disappeared. It said the evidence showed 
that, by reason of that competition, the rates were blanketed 
over the entire origin area and that they bore no relation to 
the class rates, and disregarded the element of distance. It 
said that the principle, that depressed rates might be cancelled 
when the reason for their publication had disappeared, had 
been restated recently in I. and S. M-2274, Commodities be- 
tween Points in Minnesota and Wisconsin, decided October 30, 
and quoted the report to that effect (see Traffic World, Nov. 
i, p. 1218). 

As to the reasonableness of the rates, the conference said 
the evidence showed that fruits and vegetables within Middle 
Atlantic territory were generally accorded class rates and that 
the class rates from the points involved were on the same 
general level as those in Middle Atlantic territory, i. e., the 
rail rates to which the general increase of 6 per cent, following 
Ex Parte 148, and the general increase of 4 per cent authorized 
in I. and S. M-2222, had been added. Since that was true, it 
said, it could not be understood how the examiner had reached 
the conclusion that the proposed rates had not been shown to 
be just and reasonable. 'The Commission had held that such 
a showing met the standard of test, the conference said, citing 
Security Mills & Feed Co. vs. Director General, 62 I. C. C. 405. 

The conference said it was not strange that the increases 
resulting from the proposed rates were substantial, ‘‘except it 
forcibly brings out that the present rates are so low, in order 
to bring them to their normal proper basis requires such in- 
creases... .” 

As to the proposed finding embracing also the class rates 
between points on the eastern shore of Virginia, on the one 
hand, and Baltimore, Md., on the other, the conference said the 
evidence showed that the present rates had been established to 
meet the rates prescribed in Eastern Class Rates Investigation, 
164 I. C. C. 314, and later reports, for application over the 
water-rail route of the Baltimore & Eastern Railway between 
Baltimore and points on the eastern shore. It said that the 
motor carrier had no concluded that those rates, even though 
advanced by the increases of 6 and 4 per cent, were too low 
under present-day conditions and that they desired to discon- 
tinue meeting the competition. 





































































































CAPITAL TRANSIT CO. FINANCING 


_ The Capital Transit Co., of Washington, D. C., has filed 
with the Commission an application, docketed as MC F-2702, 
for authority to issue and sell at competitive bidding $12,500,000 
of its first and refunding mortgage bonds, series A, bearing 
Interest of 4 per cent per annum, to mature December 1, 1964. 

According to the application, the proposed bond issue, to- 
gether with a bank loan of $2,500,000 and cash from its treas- 
ury, will be used in part to retire amounts of bonds outstand- 
Ing, including interest, as follows: $3,794,910 of Washington 
Railway & Electric Co. 4 per cent consolidated mortgage bonds, 
due December 1, 1951, to be redeemed July 1, 1945; $3,309,064 
of 3% per cent Anacostia bonds and Modified 3% Suburban 
bonds to be redeemed January 15, 1945; $5,793,750 The Capital 

Traction Co. first mortgage 5 per cent bonds due June 17, 1947. 

The balance of the money proposed to be provided by 
means of the bond issue and bank loan and out of applicant’s 
treasury, according to the applicant, will be used for payments 
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to release a number of street cars from equipment purchase 
obligations, to pay conditional sales obligations with respect to 
other cars on order and to acquire additional street cars. 

The applicant says that, because of its interstate motor bus 
operations between the District of Columbia, on the one hand, 
and points in Maryland and Virginia, on the other, it is or 
may be subject to the Commission’s jurisdiction. It says that 
the proposed bond issue will enable it to “substitute for the 
present complex funded debt structure of the company a rela- 
tively simple structure of funded debt.” 





M. & U. R. R. REORGANIZATION 

In Finance No. 14316, Middletown & Unionville Railroad 
Co. Reorganization, Secretary Bartel has announced that the 
proceeding has been assigned for hearing under provisions of 
section 77 of the bankruptcy act, on January 23, 1945, at 9:30 
a. m., at the Hotel St. George, Brooklyn, N. Y., before Exam- 
iner Homer H. Kirby. 

He said the hearing would be held for the purpose of re- 
ceiving evidence in support of and in opposition to the plan of 
reorganization filed by the M. & U. railroad on October 27, 
pursuant to order of the federal district court, southern New 
York district, and any other plans that might be filed at any 
time before, or, with the consent of the presiding officer, during 
the hearing by the trustee or by or on behalf of not less than 
10 per cent in amount of any class of creditors or stockholders, 
or, with the consent of the Commission, by any party in in- 
terest. 

Any party who desired to propose a plan at or before such 
hearing was requested to transmit 30 copies to the Commission 
and to deliver copies to all parties not later than one week in 
advance of the hearing. All parties to the proceeding who might 
desire to present exhibits at the hearing were requested to 
forward three copies to the Commission and to serve copies on 
all parties to the proceeding not later than December 20. 


Light and Bulky Motor Ratings 


Exceptions have been filed by the American Trucking Asso- 
ciations, Inc., and “respondents generally,” to the proposed re- 
port of Examiner T. K. Carpenter in a group of suspension 
proceedings involving motor classification of light and bulk 
articles, in which he recommended that the proposed classifica- 
tion ratings be found not shown just and reasonable in: I. and 
S. M-2404, Incandescent Electric Lamps or Bulbs, embracing 
I. and S. M-2405, Airplane Parts; I. and S. M-2406, Trunks or 
Traveling Bags; I. and S. M-2407, Hats or Caps; I. and S. 
M-2408, Carpet Mill Thread Waste; and I. and S. M-2409, 
Paper Articles (see Traffic World, Oct. 2, p. 1031). 

North Carolina Cotton Manufacturers Association, Inc., and 
the Cotton Manufacturers Association of South Carolina, jointly, 
and Kalamazoo Vegetable Parchment Co., have filed exceptions 
to the report as to I. and S. M-2409, Paper Articles. 

The A. T. A. was joined by eight motor carrier tariff 
bureaus or associations in twelve exceptions to the proposed 
report. They asked the Commission to enter an order discon- 
tinuing the proceedings, and directing cancellation of the 
schedules suspended in I. and S. M-2405, 2406, 2408, and 2409, 
without prejudice to the filing of new schedules in accordance 
with their proposals. They also asked that the order authorize 
— of the ratings suspended in I. and S. M-2404 and 


They said that the examiner’s findings that ratings on light 
and bulky articles moving by motor carrier should not be de- 
termined by comparison with ratings on the same articles 
that the Commission had permitted to be established in rate 
cases, and his finding that the so-called top-loading theory had 
no place in the determination of proper classification ratings, 
undoubtedly were correct and amply supported by the evidence 
of record. They said they believed that the evidentiary findings 


of the examiner supported the proposed ratings in every respect. 
They continued: 


Respondents’ proposed ratings are not arbitrary and are not de- 
signed to drive any traffic from the lines of motor carriers. They are 
based upon sound and practicable principles. Respondents sincerely 
believe that these ratings are the lowest which can be maintained for 
general application over the lines of motor carriers if motor carriers 
large and small throughout the United States conduct their operations 
in a profitable and efficient manner. As stated in our brief, if the 
motor carrier which serves a relatively small territory is to survive, 
his shipments of light and bulky freight must yield revenue propor- 
tionate to its value, the kind of service necessary, and the vehicle 
space required. 

Wherefore, respondents pray that the Commission find that the rat- 
ings proposed by respondents at the hearing and on brief are just and 
reasonable and that the Commission authorize the establishment of the 
ratings set forth on pages 138 and 139 of respondent’s brief. 


Joined in the exceptions were Middle Atlantic States Motor 
Carrier Conference; Central States Motor Freight Bureau, Inc.; 
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Eastern-Central Motor Carriers Association; Middlewest Motor 
Freight Bureau; Southern Motor Carriers Rate Conference; 
Southwestern Motor Freight Bureau, Inc.; Central and South- 
ern Motor Freight Tariff Association; Niagara Frontier Tariff 
Bureau, Inc.; Rocky Mountain Motor Tariff Bureau, Inc.; Amer- 
ican Trucking Associations, Inc., and “motor carrier respond- 
ents generally.” 

The North and South Carolina cotton manufacturers said 
that they did not object to the examiner’s finding, but asked 
that a portion of the report, referring to the weight a cubic 
feet of paper tubes. They requested that the examiner’s state- 
ment be amended ‘in consideration of matter shown on ex- 
hibits and in testimony specifically cited... .” 

The Kalamazoo Vegetable Parchment Co. excepted only 
to the statement of the examiner that “excelsior made from 
tissue paper, colored printing paper, or wax paper is used 
mainly for decorative purposes.” Specifically it said that ‘with 
the exception of the requested elimination of finding that waxed 
paper is used mainly for decorative purposes ... the Com- 
mission should adopt the examiner’s findings.” 


Cc. & O. SAFETY EQUIPMENT 


An automatic block-signal system in place of a manual 
block signal system would be installed by the Chesapeake & 
Ohio Railway Co., on its Ashland division between Ashland 
and Lexington, Ky., over a distance of about 123 miles, accord- 
ing to an application (BS-Ap-No. 6926) filed by that railroad 
with the Commission for approval under paragraph (b), sec- 
tion 25, of the interstate commerce act. The application said the 
proposed project would involve installation of 172 high and 
56 dwarf colorlight automatic signals, two controlled high 
signals and one electric lock on a hand-operated switch, change 
of aspects of three high and two dwarf signals, and removal 
of two automatic and two controlled signals, and manual block 
signals. The purpose given by the railroad was improved oper- 
ation conditions, increased safety, and reduction of operating 
costs. The Commission said that any interested party desiring 
to be heard on the application should advise the Commission 
and the applicant in writing within 20 days from November 25. 


D. & R. G. RECONSTRUCTION LOAN 


The Denver & Rio Grande has petitioned the Commission 
in Finance No. 9777, Denver & Rio Grande Western Railroad 
Co. Reconstruction Loan, for authority to purchase 184 shares 
of the capital stock of Rio Grande Motor Way for $18,400, the 
stock to be immediately pledged with Reconstruction Finance 
Corporation as a further security for its loans to the railroad 
company. The D. & R. G. W. has also asked the R. F. C. to 
agree to the transaction. 

The railroad observed that it had pledged stock of the 
Denver Colorado Springs Pueblo Motor Way, and of the Rio 
Grande Motor Way, Inc., with the R. F. C. as security for 
loans to the railroads, and that under the terms of the pledge 
and by reason of certain defaults respecting the loans, R. F. C. 
was entitled to all dividends paid on the stock to the railroad 
Co. Denver Motor Way, it said, had paid a dividend of 
$18,427.50 to the railroad, and that it desired to apply the 
$18,400 of this dividend to the purchase of the stock of Rio 
Grande Motor Way in order that the latter might purchase 
certain equipment necessary to handle traffic agreed to be de- 
livered to it by Idarado Mining Co. for a period of six years. 
Rio Grande Motor Way, the petititon said, had obtained tem- 
porary authority to transport the ore and centrates from Red 
Mountain Pass, Colo., to Montrose, Colo. 


1. C. C. ACCIDENT REPORTS 


Improper distribution of the spring-borne weight of the 
locomotive was the probable cause of the derailment of a 
freight train September 4 on the Southern Railway near Aven- 
stoke, Ky., which resulted in the death of three employes of 
the railroad, according to a report by the Commission, written 
by Chairman Patterson, in its report on investigation of the 
accident (Investigation No. 2825). The report contained state- 
ments that the train was moving on a curve at an estimated 
speed of 40 miles an hour at the time of the derailment and 
that the center of gravity of the locomotive was 71% inches 
above the top of the rails. Chairman Patterson said that evi- 
dently, when the derailment occurred, the left No. 2 driving 
wheel of the locomotive was carrying considerably more than 
its portion of the spring-borne weight, while the right No. 1 
driving wheel was carrying considerably less than its portion, 
and that it was believed this condition was caused by the left 
No. 2 driving box being stuck. 


RATES ON PROPELLERS AND BLADES 
Before Commissioners Miller, Rogers and Alldredge, argu- 
ment was had on November 24 in No. 29052, Henry L. Stimson 
as Secretary of War vs. Akron, Canton & Youngstown Railway 
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Co. (H. B. Stewart, Jr., and George E. Hagenbuch, Trustees) 
et al., with regard to rates on airplane propellors and propellor 
blades of various types, shipped in carload and less-than-carload 
lots. Lt. Reuben G. Grimm appeared for the War Department, 
and Alfred S. Knowlton, attorney for the classification com- 
mittees, represented the defendant railroads. Harry R. Brashear, 
attorney for the Aeronautical Chamber of Commerce, Wash- 
ington, D. C., appeared for that organization as intervenor 
supporting the complainant. 

The War Department had asked for carload ratings of 
second class, minimum 12,000 pounds, and fourth class, min- 
imum of 24,000 pounds on “propellors or propellor blades, in 
boxes or crates, or braced or racked in car, subject to rule 34,” 
and the carriers, on May 10, had made effective carload rat- 
ings, subject to those minima, respectively, of first class and 
third class, on each of two categories of the commodity con- 
sidered. The War Department’s position with respect to what 
the carload rates should be had been upheld substantially in 
the proposed report of the examiners. 


G. F. & A. R. R. TRUSTEE 


The Commission, division 4, by an order in Finance No. 
14636, Georgia, Florida & Alabama Railroad Co. Reorganiza- 
tion, has ratified the appointment by the federal district court, 
middle Georgia district, Thomasville division, of Leon S. Dure 
as trustee of the railroad’s property in the reorganization pro- 
ceedings pending in that court. It said the prior receiver died 
February 8, and that the court, on September 20, appointed 
Mr. Dure as trustee, subject to the Commission’s ratification. 


M-K-T LEASE IN OKLAHOMA 


In Finance No. 14656, Missouri-Kansas-Texas Railroad Co. 
Lease, the Commission, division 4, has authorized the lease by 
the Oklahoma City-Ada-Atoka Railway Co. of a line of railroad 
owned by the Missouri-Kansas-Texas Railroad Co., extending 
southeasterly from a connection with the Ada-Atoka’s line on 
the outskirts of Colgate to a connection with the M-K-T’s main 
line at Atoka, approximately 13.56 miles, all in Coal and Atoka 
counties, Okla. The division said the lease also granted Ada- 
Atoka the privilege of jointly using the M-K-T terminal facil- 
ities at Atoka. It said the transaction involved no change in 
the status or interests of employes. 

The division said that in effect the Ada-Atoka requested 
authority to continue operation over the line under terms of a 
new lease superseding the original lease under which it had 
operated the line since 1924. It said that on January 1 the 
division, in Fiance No. 14398, at the applicant’s request, dis- 
missed the Ada-Atoka’s application for permission to abandon 
its operation of this line, and that this railroad new believed 
that coal production in the tributary territory, already large 
because of wartime demands, might reach even greater pro- 
portions as the war progressed, and that for that reason it 
desired to continue operation of the line. 


M-K-T FINANCE APPLICATION 


In Finance No. 9660, the Missouri-Kansas-Texas Railroad 
Co., has filed a supplemental application in the matter of its 
application for an order authorizing it nominally to issue, by 
procuring the authentication and delivery to it of $17,812,453.81 
prior lien mortgage five per cent, gold bonds, series E, due 
1975, and to pledge and repledge the issue from time to time 
as collateral security for notes issuable under section 20a (9) 
of the interstate commerce act. 


The M-K-T said that on December 30, there would become 
due and payable its note in the principal sum of $2,314,027.51, 
held by the Reconstruction Finance Corporation and secured 
by the pledge of four bond series totaling $13,391,600. 

“Applicant proposes to meet this maturity by payment of 
$314,027.51 out of its current funds and by paying the remain- 
ing $2,000,000 principal amount with sums to be borrowed from 
banks,” said the M-K-T. “For this purpose applicant proposes 
to borrow from banks on or about December 30, 1944, an 
aggregate amount of $2,000,000, the loans to be evidenced by 
notes payable in eight equal quarterly installments over a pe- 
riod of two years, and to pledge as collateral security a portion 
of applicant’s said prior lien mortgage five per cent bonds, 
series E, due 1975, made available as a result of the payment 
in full of said note now held by the finance corporation.” 

The railroad said it believed that the proposed pledge of 
its series E bonds would be in its own best interest and com- 
patible with the public interest, by enabling it to maintain its 
working capital at an adequate level, and to continue, if con- 
ditions warranted, its policy of reduction of fixed interest 
bearing debt and its rehabilitation program, and generally t0 
provide for a gradual and orderly retirement of its short-ter™ 
debt. 
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a ee 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1944, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, D. Maryland.) Failure of applicant for 
“grandfather” rights as a motor carrier to show that its prede- 
cessor was in bona fide operation as a common carrier on 
June 1, 1935, or to show the time, origin or destination of 
predecessor’s traffic movements at that time was fatal to appli- 
cation. Interstate Commerce Act, Secs. 206(a), 208(a), 49 
U. S. C. A. Secs. 306(a), 308(a). 

The statutory requirement that certificate issued to motor 
carrier under the “grandfather” clause shall specify the serv- 
ices to be rendered and the route over which carrier is author- 
ized to operate contemplates that the commission shall pre- 
serve substantial parity between future and past operations. 
Interstate Commerce Act, Sec. 208(a), 49 U. S. C. A. Sec. 
308(a). 

Applicant for “grandfather” rights under the motor car- 
rier act has burden of showing that its predecessor was in 
bona fide operation as a common carrier on June 1, 1935, over 
the route for which application is sought. Interstate Commerce 
Act, Sec. 206(a), 49 U. S. C. A. Sec. 306(a). 

Whether a case should be reopened to give applicant for 
“srandfather” rights under motor carrier act an opportunity 
to produce further testimony so as to be entitled to the cer- 
tificate is a matter resting with the Commission in the exer- 
cise of its own discretion, and where there is no showing that 
applicant had any other evidence of its operations on June 1, 
1935, to offer, other than that found to be inadequate, the 
court would not be justified in sending the case back to the 
commission for further consideration. Interstate Commerce Act, 
Sec. 206(a), 49 U. S. C. A. Sec. 306(a). (Service Trucking Co. 
vs. United States, 56 Fed. Supp. 1003.) 


U. P. DINING CAR THEFT CASE 


The Department of Justice has announced the indictment 
of 130 stewards, assistant stewards and waiters, employed on 
Union Pacific trains, on charges of conspiracy to violate the 
theft from interstate shipment act, the alleged offense con- 
sisting of withholding by the dining car employes of money 
received from passengers for meals. Losses to the Union Pacific 
were estimated at the department at $200,000 a year. Agents 
of the Federal Bureau of Investigation obtained evidence for 
the indictments by working in the U. P. dining cars as stewards 
and assistant stewards, said the department, adding that the 
railroad company had cooperated fully with the department in 
the case. The indictments were returned in the federal court 
at Los Angeles, Calif. 


Garford Trucking Suit 


Alleging that the Commission, in its order of November 
26, 1943, on further hearing, had denied operations constituting 
in the main its right to continue the transportation of general 
commodity traffic between New England points in MC 1091, 
Garford Trucking, Inc., Common Carrier Application, the ap- 
plicant has filed suit in the federal court for the New Jersey 
district. It asked the court to set aside the Commission’s order, 
which, it said, would become effective November 30, and re- 
mand the application to the Commission for further proceed- 
ings “in conformity with the decision and judgment of the 
court...” 

Garford said that the Commission had denied it the right 
to continue the transportattion of general commodities between 
points in Massachusetts, Connecticut, and Rhode Island, on the 
one hand, and, on the other, points in New Jersey, Pennsyl- 
vania, Delaware, and Maryland, via its home terminal at South 
River, N. J. It said the home terminal was centrally located 
in the territory described as “base” territory in the Commis- 
Sion’s report, and that the Commission had denied that au- 
thority even though Garford had performed the service long 
Since prior to June 1, 1935. 

_ In its first and second decisions in 1938 and 1940, respec- 
tively, said Garford, the Commission had clearly recognized 
the fact that “applicant rendered a through transportation serv- 
ice between points in New England, on the one hand, and points 
in trunk line territory, on the other hand, through the terri- 
tory described as ‘base’ territory in the decision dated Novem- 
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ber 26, 1943.” It said the Commission had clearly applied the 
principles announced by it in Powell Bros. Truck Line, Inc., 
39 M. C. C. 11, because it had granted authority to continue 
the through transportation service. It continued by saying 
that, at the time it filed its petition of January 12, 1944, for 
reconsideration, there was pending before the Commission a 
petition of G & M Motor Transfer Co., an irregular-route car- 
rier, asking for an interpretation of its certificate. Garford 
said that the Commission had postponed action on its petition 
until decision was rendered on the G & M petition. Subse- 
quently, Garford said, the Commission denied its application 
without statement of reasons, and that “the Commission ap- 
plied the principles announced in the G & M Motor Transfer 
Co. case in denying plaintiff’s petition. - .” It said the facts 
in the G & M case differed materially from those in its own 
case and that the principle applied in that case was directly 
opposed to that applied in interpreting certificates of regular- 


route carriers, again referring to Powell Bros. Truck Lines, 
supra. 


Motcr Act Prosecutions 


(Digests 0) statements issued by the Secretary of the Commtse 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions oy the interstate commerce act or of Com- 
mission rules and reguiations thereunder, appear below.) 


Northern Texas district, Wichita Falls division. Carl Mor- 
row, of Vernon, Tex., paid a fine of $300 after having entered 
a plea of guilty to an information charging him with engaging 
in the business of a motor contract carrier of property in inter- 
state commerce, for compensation, without having received re- 
quisite operating authority from the Commission, without hav- 
ing on file with the Commission his minimum charges for such 
transportation, and without having on file with the Commission 
evidence of approved security for the protection of the public. 
The unlawful operations complained of consisted of the trans- 
portation of heavy contractors’ equipment from points in Okla- 
homa to points in Texas. An information charging Uvalde Con- 
struction Co., a shipper corporation, with aiding and abetting 
the carrier in the commission of such offenses was dismissed, 
principally because it had been fined $350 on September 18 in 
the same court, for aiding and abetting another carrier in the 
commission of similar offenses. 

Northern Texas district, Wichita Falls division. Miller & 
Miller Motor Freight Lines, a co-partnership composed of 
Luther F. Miller and Floyd D. Miller, of Wichita Falls, Tex., 
was fined a total of $1,200 after having entered a plea of guilty 
to an information charging the co-partnership, a motor common 
carrier of general commodities, with failure to require its driv- 
ers to keep drivers’ logs, permitting and requiring its drivers 
to remain on duty for excessive weekly hours, permitting and 
requiring its drivers to drive and operate vehicles for excessive 
daily hours, and failure to have on file certificates of physical 
examinations of its new drivers. T. B. Musick, Jack Bought- 
man, George W. Hayden, Robert C. Floyd, Sam E, West and 
Charles T. Holman, over-the-road drivers in the employ of Mil- 
ler & Miller Motor Freight Lines, were fined $75 each after 
having entered pleas of guilty to separate informations charg- 
ing them with falsifying their drivers’ logs. All the fines were 
paid in full. 


SERVICE ORDER VIOLATION 

The Commission has been informed that on November 18, 
in the federal district court for the southern Georgia district, 
M. P. Calloway, trustee of the Central of Georgia, confessed 
judgment, in his capacity as a common carrier, to a complaint 
charging violations of the Commission’s service order No. 178, 
by having transported empty beer containers in “RS type” re- 
frigerator cars, according to a memorandum issued by Secre- 
tary Bartel, of the Commission. The service order forbade such 
transportation, among other things. The secretary said that a 
penalty of $1,000 and costs were imposed and paid, and that 
the matter had been investigated by the Commission’s Bureau 
of Inquiry. 


W. P. B. CONTAINERBOARD RULING 


“A manufacturer of containerboard or person who has been 
authorized by the War Production Board to receive container- 
board may deliver it to another person for processing if he re- 
tains title to it, although the processor may not have been 
specifically authorized to receive it,” W. P. B. said, adding: 


This exception to requirements for receiving containerboard was 
made in an amendment to Conservation Order M-290. The person own- 
ing the board must have had authority to receive it, must retain own- 
ership, and must invoice and sell the end-product made from it. It is 


also required that he report the shipments of the products so made to 
on Form WPB-3077. 


WwW. PP. B. 
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International Air Conference 


Differences in the views of what ought to be covered by a 
section on freedom of the air in the proposed international air 
agreement nearly brought the international civil aviation con- 
ference at Chicago to a fruitless close this week. The confer- 
ence, in which delegates from 51 nations are participating, has 
been going on since November 1 (see Traffic World, Nov. 25, 
p. 1383). 

Work in the week was confined to sessions of a joint sub- 
committee appointed to make recommendations with reference 
to a convention submitted by the delegation from the United 
States. In that proposed convention, the section under freedom 
of the air was left blank. In the subcommittee meetings, repre- 
sentatives of the United States, Canada and several Latin 
American countries took the position that the clause ought to 
permit free commercial flight over, and non-commercial stops 
in all countries by international air lines and that such lines 
should be permitted freely to carry inbound and outbound 
traffic into all participating countries and also to handle domes- 
tic traffic in such countries as might specifically so permit. 
Coupled with those things, the so-called American plan in- 
cluded unrestricted competition on all air routes. The opposing 
group, headed by the United Kingdom favored arrangements 
for flights over, and landings in foreign countries by bilateral 
or multilateral agreements and continued to insist on an ar- 
rangement of allocation of air services and flight schedules on 
the basis of the traffic originating in the home countries of the 
international air lines. : 

So that the recommended convention as such might be sub- 
mitted to a plenary session for ratification, the subcommittee 
separated the disputed section from it, agreeing to submit it 
as a separate protocol. 

The feeling the morning of December 1 was that the con- 
vention would probably be accepted unanimously by the par- 
ticipating nations but that the protocol would be accepted by 
only a part of them. This would leave the question of freedom 
of the air to be settled among those not accepting the protocol 
through specific agreements between the non-accepting nations 
and others. Everything the delegates at the conference accept 
must be submitted to the respective nations for ratification. 

\ The convention would set up a permanent international air 
authority, but a separate agreement would provide for an in- 

‘’ terim council to carry on between the end of the war and the 

. time when the convention might be ratified by the participating 
nations. 

A spokesman for the United States delegation, late Novem- 

* per 30, said it had at that time not been determined when the 

“plenary session for the consideration of the subcommittee’s 

“ recommendations would be held, but that it would probably 
take place within the next two or three days. He said he saw 

Jno reason why, after action had been taken on those recom- 

mendations, the conference should not close immediately. 

ine) a 


N = * 
National Airport Plan 
y Secretary Jones, of the Department of Commerce, has sent 
Congress a national airport plan prepared by the Civil 
eronautics Administration in response to a resolution (H. Res. 
598) adopted last summer by the House (see Traffic World, 
July 8, p. 96). Chairman Lea, of the House interstate com- 
merce committee, was the author of the resolution, which re- 
quested that the Administrator of Civil Aeronautics make a 
survey of the need for a system of airports and landing areas 
throughout the United States, including air navigation facil- 
ities necessary for safe and effective use of such landing fa- 
cilities, and that a report on such survey, together with any 
legislative recommendations deemed advisable, he submitted 
to the House within six months after June 23. 

The Civil Aeronautics Administration, summarizing the 
contents of the report, said it recommended construction of 
3,050 new airports and improvement of 1,625 existing fields, 
at an estimated cost of $1,021,567,945 for clearing, grading, 
paving, lighting and radio facilities, plus about $230,000,000 for 
land and buildings other than hangars. Continuing, it said: 


A system of federal aid, with matching of funds by the states, was 
proposed for financing the construction over a period of five to ten 
years. An immediate appropriation of $3,000,000 to cover the cost of 
surveys and other preparatory work was asked. The present study lists 
the communities where airports should be constructed, and the number 
and classes of such airports, but does not indicate specific sites. 


TRAFFIC WORLD 


The program calls for construction or improvements to increase the 
number of Class 1 airports, those designed primarily for personal flying, 
from 981 to 2,597; Class 2 fields, suitable for feeder airlines as wel! as 
personal flying, from 810 to 2,198; Class 3, which accommodates present- 
day twin-engine aircraft, from 443 to 654; Class 4, serving larger aircraft 
now in use, 403 to 520; and Class 5, for long-range domestic or foreign 
operations, 305 to 336. 

The report points out that while the $400,000,000 national defense 
landing area program conducted by the C. A. A. since 1940 has been the 
chief factor in increasing the number of Class 3 or better airports from 
57 to 1094, deficiencies still exist at 174 locations now designated for 


air carrier service, and at 585 places to which airlanes propose to bring 
service. 


In preparing the survey, population, trade, mail, airline trafic, 
route applications, and many other economic and geographic factors 
were considered. The resulting proposal will provide numbers of new 
airports for metropolitan areas, but at the same time set up facilities 
for sections whose vast spaces make the airplane a logical form of trans- 
portation. Nevada, for example, would be entitled to 30 new airports 
under the program, and 24 improvement projects. 


Ship Lines and Air Transport 


There was imminent peril to the United States merchant 
marine if it was not accorded the right to engage in overseas 
and foreign air commerce, because there was evidence estab- 
lishing that in the post-war period the major portion of pas- 
senger, express, and mail business would be diverted to the 
air, and the committee therefore would recommend remedial 
legislation, said the House merchant marine and fisheries com- 
mittee in a report issued by it November 21 on its investigation 
of the merchant marine in overseas aviation (see Traffic World, 
Sept. 16, p. 773). 

The “remedial legislation’ referred to was designated else- 
where in the report as H. R. 5387, a bill introduced by the 
committee chairman, Representative Bland, of Virginia, to 
amend sections 101(a) and 212(b)(2) of the merchant marine 
act, 1936, as amended, so as to specify that authorized activities 
of the merchant marine should include air rights for steamship 
lines with respect to foreign commerce. - 

The board devoted a large part of its report to a recital 
of the wartime service performed by the nation’s merchant 
ships and a discussion of the value of such ships to the national 
defense. It said that the questions for consideration were: 

“Is it desirable to maintain an adequate merchant marine? 
And, if so, is it necessary for the merchant marine to engage 
in overseas and foreign air commerce in order for it to with- 
stand the competition of domestic and foreign air carriers and 
of foreign shipping companies which propose to use aircraft in 
conjunction with their steamships?” 

The committee said that the civil aeronautics act had been 
interpreted by the Civil Aeronautics Board as rigidly limiting 
the right of steamship companies to engage in aviation and 
that, ‘“‘as a part of the Congress, we have been grossly misrep- 
resented to have established a policy which was furthest from 
our thoughts and intentions.” It said that the proponents of 
the civil aeronautics act of 1938 had assured the House mer- 
chant marine committee, prior to its passage, that the right of 
the merchant marine to apply for and to receive certificates 
of convenience and necessity to operate aircraft in overseas 
=< Regen ag commerce was fully protected under the provisions 
of this act. 


“We were deceived,” it said in its report. 


Criticism of C. A. B. 


It expressed the belief that the C. A. B. had “unwittingly 
fallen into the grievous error of regarding itself as the god- 
father of the air lines rather than the impartial judge between 
all classes of applicants for certificates of convenience and 
necessity.” 

The committee said that the following situations tended to 
create confusion, misunderstanding, and ill will: 


The division of legislative authority between standing committees 
of the Congress, which are jealous of their prerogatives; the clash of 
jurisdictional rights between the Civil Aeronautics Board and the U. S. 
Maritime Commission; the bona fide interest of the State Department and 
the uncalled for intervention in opposition to the applications of steam- 
ship companies before the Civil Aeronautics Board by the anti-trust 
division of the Department of Justice; the aspiration of Pan American 
Airways to secure a monopoly in overseas commerce; the reasonable 
desire of our domestic air carriers to share in this business; and the 
determination of foreign governments, air lines, and steamship interests 
to participate in international air commerce. 


After setting forth its contention that many months would 
elapse after the war before U. S. steamship lines could resume 
peacetime services, and after declaring that, according to esti- 
mates, Great Britain now had more than ten times as many 
passenger liners as the United States, the committee said that 
“when it is considered that from 1927 through the fiscal year 
1944 the Post Office Department paid over $100,000,000 to Pan 
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December 2, 1944 


American Airways and Pan American-Grace Airways for mail 
services to South and Central America some idea of the poten- 
tial losses which will be sustained by American-flag steamship 
companies should be realized.” 









Status of Airlines 


“The air lines are still operating along their established 
routes with more passenger capacity than before the war,” 
said the committee. ‘“‘They have orders in for new and better 
aircraft. They are prepared to service the world with fast 
transport aircraft as soon as the war is over and the Civil 
Aeronautics Board gives them the green light.” 


The committee observed that the following steamship com- 
panies were applicants seeking air transport authority from the 
c, A. B.: Atlantic, Gulf & West Indies Steamship Co., Inc.; 
American President Lines, Ltd.; Grace Line, Inc.; Matson Navi- 
gation Co.; Moore-McCormack Lines; Seas Shipping Co.; United 
Fruit Co., and Waterman Steamship Corporation. 

It summed up its conclusions as follows: 


















We believe that the merchant marine has a just and equitable prior- 
ity to engage in overseas and foreign air commerce over the routes 
pioneered and established by it, and that failure by the Civil Aeronau- 
tics Board to recognize and protect this right will result in serious 
damage to American-flag steamship companies and may impair the de- 
velopment of civil aeronautics and aviation both at home and abroad. 

Your committee believes in the old and established principles of free 
enterprise and competition under government regulation where neces- 
sary. We are opposed to monopoly by any name or in any form, either 
private or governmental, regional or world-wide, chosen instrument, or 
supercorporation. 

Your committee is not interested in the financial success of any 
particular steamship company. It does not ask special favors for the 
merchant marine. It does ask that shipping companies be given equal 
rights under the law with other applicants for certificates of conveni- 
ence and necessity and that our merchant marine shall be protected 
against piracy of its business while it is wholly engaged in the national 
defense. 

We are deeply concerned with the public welfare and the necessity 
of maintaining a strong and efficient merchant marine fit, willing, and 
able ‘‘to provide shipping service on all routes essential for maintaining 
the flow of such domestic and foreign water-borne commerce at all 
times’’ and ‘‘capable of serving as a naval and military auxiliary in 
times of war or national emergency.’’ The congress has said that it is 
“the policy of the United States to foster the development and encour- 
age the maintenance of such a merchant marine.’’ 

To implement this policy of the United States it is the considered 
judgment of your committee that it is required by the public conveni- 
ence and necessity that those American-flag steamship applicants, that 
are fit, willing, and able to perform such transportation properly over 
trade routes pioneered and developed by them and to conform to the 
provisions of the Civil Aeronautics Act and the rules, regulations, and 
requirements of the Civil Aeronautics Board, should be granted certifi- 
catés of convenience and necessity to protect their passenger, mail, and 
express business along said routes. 

In view of the strong competition assured by foreign and domestic 
air lines and foreign coordinated steamship and air transport services 
we do not believe that the operation of aircraft by steamship companies 
over the routes pioneered and developed by them will result in creating 
a monopoly or jeapardize another air carrier. 

We are convinced that granting of certificates to steamship com- 
panies over the trade routes pioneered and developed by them will 
promote the public interest by enabling steamship carriers to use air- 
craft to public advantage in their operations and will not restrain 
competition. 

“No maritime nation has ever been able to fight a war successfully 
eo an adequate merchant marine.’’—Admiral Ernest J. King, March 

7, 1944, 















































Commenting on the House merchant marine committee’s 
report, Almon Roth, president of the National Federation of 
American Shipping, predicted that the report would be received 
enthusiastically by the entire American shipping industry and 
said that the committee had performed a “vital public service” 
In directing attention to the situation confronting the steam- 
ship companies and to the fact that American taxpayers now 
had $17,000,000,000 invested in their merchant marine. 

He said it was inconceivable that the American merchant 
marine should not have the same advantage as that of every 
other maritime nation in combining air service with surface 
operations. 

__“The airplane, invented and developed in America,” he 
Said, “is the greatest technological advance in transportation 
Since we converted from mail to steam. The House committee 
finds that it would be against the public interest to deny to 
our merchant marine the advantage of the airplane’s great 
speed in transporting passengers and mail. Our foreign com- 
betitors will employ these advantages to the fullest extent and 
they are intelligent in doing so. The American steamship oper- 
ators seeking the same right are gratified to have their just 
claims given the unanimous support of the House merchant 
marine committee.” 



































AIR REVENUE STATISTICS 

Net operating revenue in August for the 18 domestic air 
Carriers of the United States, including All American Aviation, 
Inc, and Hawaiian Airlines, totaled $4,925,974, according to 
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the Civil Aeronautics Board. The board said that amount rep- 
resented an increase of $1,643,765 over the net operating revenue 
total for the same month of 1943. 

The board showed that operating revenues for the month 
aggregated $15,799,011, comprising $11,641,825 from passengers, 
$3,122,103 from mail, $786,590 from express and freight, and 
$228,493 from “all other’? sources, while operating expenses 
totaled $10,853,037. Operating revenues and expenses in August, 
= were $11,309,927 and $8,027,718, respectively, the board 
said. 

For the year ended August 31, the net operating revenue 
for all domestic airlines totaled $29,364,886 as against $29,838.911 
for the preceding year, according to the board. It said that 
express and freight revenues showed a decrease in the year 
from $8,660,341 to $7,633,925. Operating expenses in the year 
ended August 31 totaled $112,158,970, as against a total of 
$86,868,929 in the year ended August 31, 1943, it said. 


AIR-HIGHWAY COORDINATION 


Studies looking to coordination of the movement of traffic 
by airway and by highway have been under way for several 
years, John V. Lawrence, managing director of the American 
Trucking Associations, Inc., said November 28 at a luncheon 
meeting of the aviation section of the New York Board of 
Trade in New York City. 

Mr. Lawrence said that coordination of air transport with 
motor freight transport would at least double the tonnage that 
would be carried by air as against the volume of traffic the 
airlines would have if they handled their traffic alone. He said 
that more than half the traffic carried by carloading companies 
before the war was off-line traffic that originated or was 
destined beyond the two terminal points between which the 
railroad car was operated. He said a similar coordination could 
be established between the airlines on the one hand and inde- 
pendent motor carriers on the other. 

* Mr. Lawrence spoke for the maintenance of each form 
of transportation without domination of any other form and 
said the American Trucking Associations was in full accord with 
efforts to have legislation enacted preventing such domination. 


Air Carrier Performance 


“New records of achievement for the domestic air carriers 
in all branches of service are indicated in traffic estimates for 
the year 1944,” said Colonel Edgar S. Gorrell, president of the 
Air Transport Association of America, at the ninth annual meet- 
ing of the association in Washington, November 29. 

“The return to the airlines of additional planes released 
from strictly military operations, together with complete utili- 
zation of equipment and high load factors, will enable the do- 
mestic lines to show gains of 22.5 per cent in revenue passenger 
miles, 24.7 per cent in mail pound-miles, and 7.2 per cent in 
— pound-miles flown during the year as compared with 
1943. 

“Estimates for the 1944 calendar year indicate that the 
domestic carriers will report revenue passenger miles in excess 
of 2 billion, as compared with 1,632,452,433 in 1943, 1,417,525,- 
877 in 1942, and 1,384,733,251 in 1941. 

“Mail pound-miles flown during the year will exceed 90 
billion, as against 72,133,899,534 last year, and 42,332,048,722 
and 26,236,027,723 pound-miles in the years 1942 and 1941, 
respectively. 

“Express pound-miles are estimated at 33.5 billion. This 
would compare with 31,257,460,811 pound-miles in 1943, 23,803,- 
586,614 pound-miles in 1942, and 10,517,102,345 pound-miles in 
1941. 

“Gross revenues for 1944 should exceed $150 million, con- 
sisting of approximately $108 million passenger revenue, $30 
million mail revenue, $9 million express revenue, and $3 million 
from miscellaneous sources. In 1943, total gross revenue was 
$123,368,870, as compared with $108,147,909 in 1942, and 
$97,311,133 in 1941. 

“During the year 112 planes were returned to the air lines 
by the Army, bringing the total planes at November 1 to 300. 
This compares with a low of 164 planes at December 31, 1942. 

“Despite the increase in seats available, priority travel 
continues heavy especially on the transcontinental routes and 
around industrial centers. On the transcontinental flights pri- 
orities are running in excess of 70 per cent, while in the heavy 
industrial areas priorities range from 50 per cent to 59 per cent. 

“Passenger load factor this year is running well over 90 
per cent, as compared with 88.01 per cent in 1943, 72.21 per 
cent in 1942, and 59.13 per cent in 1941. 

“Before the war a daily employment of planes that aver- 
aged six to seven hours of actual flight was regarded as good 
performance. The daily scheduled flights this year represented 
a national average of about 1,825 miles per plane per day, and 
approximately 11 hours of flying hours per plane in every 24 
hours. 

“The commercial air lines are still playing a strategic part 





1442 


in the transportation of personnel, materiel, equipment and 
supplies to battle zones under contract with the War and Navy 
Departments. Despite these intensive operations on the home 
and battle fronts, however, they are preparing for a peacetime 
era of growth that will maintain for our country the world’s 
fastest, greatest and most efficient system of airways. Orders 
for more than $150 million of new equipment already have 
been placed with aircraft manufacturers by the domestic car- 
riers.” 

The Air Transport Association announced, at the close of 
its annual meeting, that it had elected the following as mem- 
bers of its board of directors for the ensuing business year: 
E. V. Rickenbacker, president of Eastern Air Lines, Inc.; O. M. 
Mosier, vice president of American Airlines, Inc.; Jack Frye, 
president of Transcontinental & Western Air, Inc.; C. Bedell 
Monro, president of Pennsylvania-Central Airlines, and T. E. 
Braniff, president of Braniff Airways, Inc., all reelected; Croil 
Hunter, president of Northwest Airlines, Inc., and Paul F. Col- 
lins, president of Northeast Airlines, new members of the 
board. 

The association also announced that Nelson B. Fry, assis- 
tant traffic manager of United Air Lines, had been elected 
president of its Air Traffic Conference. Other new officers of 
the conference are Willis G. Lipscomb, general traffic manager 
of American Airlines, first vice president, and Paul J. Car- 
michael, general traffic and cargo manager of Continental Air- 
lines, Inc., second vice president. 


Transport Planes for Airlines 


President Roosevelt, acting on a recommendation of the 
Army Air Forces, has removed an existing limitation by which 
the number of planes that may be operated by the domestic air 
carriers has been restricted to 300. 

; Commenting on the President’s action, the War Depart- 
ment said that “this final removal of a limitation on transport 
aircraft, which was first invoked by the President on May 6, 
1942, and amended April 29, 1944, is expected to further com- 
mercial aviation and assist in alleviating the domestic travel 
problems,” and that authority now existed, as soon as military 
requirements permitted, for the making available by the Army 
Air Forces, through established surplus disposal channels, of 
transport aircraft declared excess to war needs. 

After observing that the Civil Aeronautics Board and the 
Post Office Department had joined the Army Air Forces in 
urging the removal of the “ceiling” on domestic transport 
planes, the War Department said that air travel priorities 
would not be affected, but that “an increase in the number of 
aircraft in commercial use will permit carriers to transport 
additional passengers, cargo and mail.” 

Continuing, the War Department said, in part: 


In removing the limitation it was emphasized that, so long as the 
war may last, the War Department may use any or all of the aircraft 
for emeregncy military missions, and also may at any time restrict the 
release of transport aircraft, or may request that another limit be im- 
posed, if the strategic situation changes materially or the War Depart- 
ment believes that the release of further aircraft will materially inter- 
fere with the army and navy requirements for manpower, for airline 
services under contracts, or for critical supplies of lubricants or high 
octane gasoline. ... 

Just prior to May 6, 1942, all domestic airlines in the United States 
were operating a fleet of 324 planes in scheduled air transport service. 
. . . On May 6, 1942, the President directed that 200 DC-3 type trans- 
port aircraft should at all times be maintained in the country to act as 
an emergency military air transportation reserve. This directive re- 
sulted in the sale or lease of 158 airplanes to the Army Air Forces, 
reducing the total domestic fleet to 166 airplanes, well below the top 
celling of 200 transport type aircraft for commercial use ordered in the 
same directive. 

On April 29, 1944, the President . . . raised the limitation on domes- 
tic aircraft from 200 to 300 airplanes. ... At the present time, sufficient 
airplanes have been released by the Army Air Forces to bring the total 
domestic fleet, excluding Alaska and the Pan-American Airways Sys- 
tem, up to 300 planes. . . . In returning the airplanes to the airlines, 
the Army Air Forces turned over the original airplanes to their former 
owners wherever possible, or else returned aircraft which were similar 
to the carriers’ existing fleets of Douglas DC-3’s or Lodestars. . 
Since a number of the airplanes involved have a higher seating capacity 
than the airplanes originally taken over from the airlines, the total 
seating capacity of the 300 airplanes now in the domestic fleet is 
slightly in excess of the total seating capacity of the 324 airplanes 
which made up the domestic fleet prior to the President’s May 6, 1942, 
directive. 

The demand, however, for rapid transportation of essential per- 
sonnel, mail and express in the United States remains critical. If there 
is no drastic change in the strategic situation in the near future, the 
Army Air Forces estimates that certain transport aircraft, largely of 
models and types non-standard to military usage, will be available in 
the next few months through established channels for release to the 
domestic air carriers. The new Presidential directive is expected to 
facilitate this release. 

Under the present directive, the Army Air Forces will turn over to 
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the Reconstruction Finance Corporation or Foreign Economic Adminis. - 


tration such aircraft as are declared surplus to the combined require. 
ments of the United Nations, at which time they will be made available 
for sale in accordance with procedures established under the provisions 
of the surplus property act. 


Cc. A. B. AND INTERLOCKING DIRECTORSHIPS 


In an application docketed as No. 1679, the Civil Aecro- 
nautics Board has been asked to approve interlocking director. 
ships, under section 409 of the civil aeronautics act, proposed 
to exist by the holding by John J. Astor, of New York City, 
of the positions of director of the New York, Chicago & St, 
Louis Railroad and director of Colonial Airlines, Inc. 

Frank M. Donohue and All American Aviation, Inc., in 
another application filed with the C. A. B. (No. 1680) have 
asked the board to approve the holding by Mr. Donohue of 
the position of director of All American Aviation, Inc., while 
serving, at the same time, as a director of Wilson Line, Inc,, 
Delaware-New Jersey Ferry Co., Inc., and Virginia Ferry Cor- 
poration. 


FOREIGN AIR CARGO POTENTIALS 


The Department of Commerce has issued a report on air 
cargo potentials between the United States and Paraguay, one 
of a series dealing with such potentials between the U. S. and 
Latin American countries. Prepared by the transportation unit 
of the Bureau of Foreign and Domestic Commerce the report 
said potential air commerce between the U. S. and Paraguay 
offered good prospects of well-balanced trade and expansion. 
Trade between the U. S. and Paraguay consisted of 496 com- 
modities in 1939, of which 148 were “air-cargo potentials” hav- 
ing a shipping weight of 297,848 pounds valued at $192,654, said 
the report. Air cargo potentials represented 8.1 per cent by 
value of the total trade in 1939, it said. 

_ The word “Paraguay,” used in the first paragraph of the 
article on reports issued last week, should have been “Uruguay,” 
the matter there relating to the study on traffic between the 
U. S. and Uruguay as shown in the latter part of the article 
(see Traffic World, Nov. 25, p. 1385). ; 


Florida Air Route Case 


Proposals of three existing air carriers and of two other 
applicants to extend or establish air routes to and through 
Florida constituted the subject matter of hearings held in 
Washington this week by Examiners William Cusick and Rich- 
ard A. Walsh, of the Civil Aeronautics Board. The consolidated 
proceeding was designated by the board as “Docket No. 489 
et al., the Florida Case.” 

Applications and applicants as to which testimony was 
presented at the hearing were: Nos. 489 and 592, Eastern Air 
Lines, Inc.; Nos. 1415 and 1481, Thomas E. Gordon; No. 1584, 
Chicago & Southern Air Lines, Inc.; Nos. 731 and 1587, Na- 
tional Airlines, Inc., and No. 1588, Southern Airways, Inc. 
Much of the testimony dealt with proposals to establish direct 
air service between New Orleans, La., and cities in southern 
Florida. 

Spokesmen for cities desiring additional air service and 
affected by the applicants involved in the proceeding were wit- 
nesses on the first day of the hearing. They included: Francis 
I, Judd, of Washington, D. C., special representative of the 
city of Tampa and Hillsborough county, Fla.; John M. Rainey, 
of Panama City, Fla., who said that that city was “only 35 
years old” and was in “a transportation pocket as far as rail- 
roads are concerned”; H. H. Buckman, of Jacksonville, Fla.; 
C. W. Longwill, secretary and manager of the Baton Rouge, 
La., Chamber of Commerce, who said that his city’s greatest 
air transport need was for direct connections with Tampa and 
Miami, Fla.; C. O. Burgin, of the Greater Miami Port Author- 
ity; A. C. Slaughter, secretary and general manager of the 
Orlando, Fla., Chamber of Commerce, and O. L. Sands, direc- 
tor of aviation at Orlando. 

Testifying in support of the Chicago & Southern apolica- 
tion for authority to operate between New Orleans and Miami 
were H. R. Bolander, Jr., secretary of the applicant; Reed 
Knight, and R. L. Heininger. Mr. Heininger was subjected to 
extensive cross-examination relative to, among other things, 
potential traffic on the proposed route. 

E. V. Rickenbacker, president of Eastern, told the exam- 
iners that his company was proposing “great improvement” in 
air transport service between southern Florida and New Or- 
leans and points west and northwest of New Orleans. He said 
the present air routes in the considered area generally followed 
rail routes, and averred that it was “unthinkable” that air 
routes should be “frozen” to the rail routes. Samuel H. New- 
bill, research director for Eastern, submitted additional testi- 
mony in support of the applications of that carrier, and J. W. 
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Moore, assistant secretary and assistant treasurer of Eastern, 
was the last witness for that carrier. 

Thomas E. Gordon, dba Orlando Airlines, submitted to the 
examiners the information that he had begun, about a year 
ago, operation of a charter service with the use of small pas- 
senger planes between Orlando and Jacksonville, Fla. He said 
his proposed operations, within Florida, would be “strictly 
local,” and that he proposed to transport passengers between 
Orlando and Jacksonville and between Jacksonville and Talla- 
hassee and planned to serve, in all, 36 cities and towns, with 
eight-passenger planes. He said he did not anticipate that his 
operations would compete with those of ‘major trunk lines” 
now operating in Florida. John Howard Payne, of Washington, 
a witness in support of the Gordon applications, submitted 
data including estimates of traffic in the area proposed to be 
served by Orlando Airlines. 


AERONAUTICS RESEARCH AWARD 


The American Society of Mechanical Engineers at its an- 
nual meeting in New York City, November 29, awarded to Dr. 
George W. Lewis, director of aeronautical research of the Na- 
tional Advisory Committee for Aeronautics, the “Spirit of St. 
Louis Medal,” for “meritorious service in the advancement of 
aeronautics.” 


“PAN-AM” NONSTOP SERVICE 


The Civil Aeronautics Board has granted permission to 
Pan American Airways, Inc., to inaugurate nonstop services 
between Guatemala (city), Guatemala, and Tegucigalpa, Hon- 
duras, and between San Salvador, El Salvador, and Managua 
Nicaragua. 


AIR CERTIFICATE APPLICATIONS 


Chicago & Southern Air Lines, Inc., of Memphis, Tenn., 
has filed an application (No. 1681) with the Civil Aeronautics 
Board, seeking authority to institute air service between Little 
Rock, Ark., now an intermediate point on its Houston-Detroit 
route, and St. Louis, Mo. 


AIR SERVICE TO TOPEKA, KAN. 


Transcontinental & Western Air, Inc., and Braniff Airways, 
Inc., have obtained authority from the Civil Aeronautics Board 
to inaugurate service, heretofore authorized by the board, to 
Topeka, Kan. Delay in inauguration of service to Topeka by 
the two carriers was no longer required by the national de- 
fense, the board said. T. W. A. was permitted to serve Topeka in 
connection with its transcontinental route, No. 2, intermediate 
points on which include Kansas City, Mo., and Wichita, Kan., 
and Braniff was permitted to serve Topeka in connection with 
its service on route No. 9, extending from Amarillo, Tex., to 
Chicago, Ill., via Kansas City, Mo. 


Domestic Water Transport Growth 


Domestic water transportation in the United States is an 
example of an industry that has definitely improved its out- 
look for the future in the war period, according to an article 
appearing in the December issue ‘of Domestic Commerce, 
monthly publication of the Department of Commerce. 

“From pauper to prince serves an almost accurate descrip- 
tion of the development during the last five years in this indus- 
try,” said the author, Howard R. Smith, of the transportation 
unit, Bureau of Foreign and Domestic Commerce. 

Mr. Smith reviewed the situation of the domestic water 
carriers in the period between the two world wars and said 
that these carriers were important as a part of the general 
transportation system of the country. He outlined various war- 
induced advantages accruing to the domestic water carriers 
and concluded with the following comment: 

It has been emphasized in the preceding paragraphs that the ex- 
tremely unfavorable physical and financial condition in which the domes- 
tic for-hire water carriers found themselves at the outbreak of the war 
was due in no small part to the liberal disposal policy of the government 
at the end of the last war. 

After the cessation of hostilities in the current conflict the govern- 
ment will be faced with an almost identical problem in vessel disposal. 
The experience of the carriers in the between-wars period should dictate 
a policy of conservatism based on an understanding that generosity to 
the carriers is not necessarily in their best long-run interest. It is 
in large part toward this end that pending legislation designed to formu- 
late transfer principles for the war-expanded merchant fleet is oriented. 


UNIFORM SHIPPING FORMS 


_ The War Shipping Administration has approved use of 
Shipping forms of uniform size prepared by the United States 
Lines. The forms are in sets, including required copies of dock 
receipt, permit and bill of lading of the same size. Use of such 
forms is voluntary but steamship and shipping interests, it is 
understood, are hoping that others will follow the lead taken 
by the United States Lines. 
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Mississippi Valley Ass’n 


Waterway Advocates Oppose Transport “Monopoly,” St. 
Lawrence and Missouri Valley Projects, and New 
Transport Boards—Declare for Private Owner- 
ship of Vessels—Macleay Re-elected 


(Special Correspondence from St. Louis, Mo.) 


At its annual meeting, at the Hotel Statler, St. Louis, Mo., 

November 27 and 28, the Mississippi Valley Association 
opposed by resolution ‘any legislation which would permit the 
establishment of a monopoly of transportation, including rail, 
bus, truck, water and air lines.” It said that “any domestic 
monopoly of domestic transportation” would be “inimical to the 
public interest.” 

The resolution ‘instructed the officers of the association to 
oppose legislation that would “authorize any-carrier by rail to 
own or acquire ownership of, to lease or operate, or to have 
oi acquire an interest in any common carrier by water or ves- 
sel with which the rail carrier competes, when the route of 
such water carrier is not through the Panama Canal.” The 
policy of the association was “to foster and preserve the main- 
tenance of independently owned and operated water carriers 
without control, management or ownership by carriers engaged 
in other forms of transportation,” it said. 

Another resolution adopted by the association urged Con- 
gress to provide for the extension of the Mississippi River in- 
land waterways system “to include all the rivers, connecting 
waterways and harbors which have been approved by the corps 
of Army engineers.” The fullest use of these waterways would 
provide for “the economical movement of both domestic and 
foreign commerce of all commodities which lend themselves to 
transport by water,” it said. It specifically recommended the 
adoption of H. R. 3961, the current rivers and harbors bill. 

The government should make available to citizens merchant 
vessels for essential trade routes “as soon as consistent with 
the war effort,” and the government should “retire from the 
operation of commercial vessels as soon as practicable, per- 
mitting all active vessels to be privately owned and operated,” 
the association said by resolution. It should not sell surplus 
vessels to other nations, but should lease them to “friendly 
nations only, on terms that will help their future and protect 
us.” The government should also use “every reasonable pre- 
caution to insure that our foreign competitors be not assisted 
by us to resume commercial trading in advance of the time 
when the war situation shall make it possible for the United 
States to do so,” it said. In addition, it urged that “the ship- 
building industry be maintesned in a high state of efficiency in 
time of peace to insure its readiness in time of emergency.” To 
insure the nation’s future economic security, there should be a 
post-war policy of friendly relations throughout the world, with 
special stress on countries of the Western Hemisphere, so as to 
develop and retain “a healthy exchange of products in foreign 
markets,” it said. 

It reaffirmed by resolution its opposition to the St. Law- 
rence seaway and power product as “economically unsound and 
unnecessary,” and disapproved of proposed legislation that 
would deprive consumers of the right of selecting the type of 
transportation to be used in moving coal from mines to mar- 
kets. Consumers, it added, should be permitted “to benefit by 
whatever savings can be secured from such transportation.” 

Another resolution called attention to the fact that many 
of the war-torn ports of the world would be reconstructed with 
modern equipment for application of new methods of loading 
and unloading and expedition of turnaround of vessels, and said 
that improvements and economies must be effected in American 
ports to keep them on a competitive basis. It also called for the 
adoption of a post-war air policy to “include adequate recogni- 
tion of the importance of developing air transport services be- 
tween the midcontinent area of the United States and Central 
and South America.” 

The association went on record, by resolution, as opposing 
the creation of a Missouri Valley Authority. Such an authority, 
it said, would place control over all water matters in an area 
of 529,000 square miles in the hands of a three-man board, a 
situation fraught with danger. Brig. Gen. R. C. Crawford, Army 
engineer, said the cost of the combined plans of the Army and 
the Reclamation Bureau for Missouri River improvements would 
be $1,400,000,000. 

The association expressed commendation for the way in 
which all transportation agencies had met the war demands 
and said that it took “special pride in the performance of the 
inland waterways during the war period.” It called attention 
to the fact that the waterways not only carried all the traffic 
offered to them, but that they had provided harbor and naviga- 
tion facilities for more than 2,000 war vessels built on them and 
destined to tidewater. 

Specifically, by resolution, the association endorsed the 


Packaging experts are at your call at all times to help 
you with any loading and packaging problems that 
may arise. These men save shippers thousands of dollars 
annually—yet their services are entirely free. 
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New Orleans seaway project, the construction of a river ter- 
minal at Alton, Ill., the Hennepin Canal, and the Lake Erie- 
Ohio River Canal. 

Finally, by resolution, it praised the work of the Office 
of Defense Transportation, the late Joseph B. Eastman and 
J. Monroe Johnson for solving “the complex problem of war 
time transportation” and for helping “to make possible the 
military operations which are now in progress.” 


Traffic Committee Report 


The resolution opposing the restriction on routing of coal 
and that opposing ownership of competing water lines by rail- 
roads were adopted on the recommendation of the traffic com- 
“ mittee, Herman Mueller, general manager, St. Paul Port Au- 
thority, chairman. The report also called attention to a resolu- 
tion, adopted by the association last year, instructing the com- 
mittee to work for amendment of the interstate commerce act 
to “prevent discriminations ‘against water carrier connections 
and their patrons in the establishment and application of rail 
proportional or reshipping rates.” The report said that existing 
war conditions convinced the committee that no successful at- 
tempt to obtain such legislation could be made at present. It 
asked that the subject be continued and that it be instructed 
to “take such action as is justified and deemed advisable by 
future developments.” 

It also recommended that the association reaffirm its posi- 
tion in opposition to statutory rate making and that it take a 
position in opposition to the proposals of the late Board of 
Investigation and Research for the creation of new federal 
transportation authorities. Finally, it recommended that the 
committee be instructed to participate in the Commission’s 
Docket 29193, transit on scrap rubber, to work for the applica- 
tion of the transit privileges involved on rail-barge shipments 
as well as on rail shipments. Its recommendations were all 
adopted, as were a number of others instructing it to continue 
its attention to other Commission proceedings still uncom- 
pleted. The latter included docket No. 26712, rail and barge 
joint rates; Nos. 28300 and 28310, the class rate and classifica- 
tion investigations; I. and S. 4718, grain proportionals, ex-barge, 
to official territory; I. and S. 4208, et al., grain proportionals 
to the south, and No. 28731, iron and steel to the southwest. 


Chairman Land Speaks 


Vice Admiral Emory S. Land, chairman of the Maritime 
Commission, spoke at a dinner the evening of November 27. 
He said that, at the war’s end, this country would have 
50,000,000 deadweight tons of shipping. He and others be- 
lieved that 20,000,000 tons of this could be used in peacetime. 
Much of it would be used for domestic services, he said, noting 
that the Great Lakes would have a requirement of 3,500,000 
tons; the inland waterways, 2,500,000 tons, and coastal and 
intercoastal trade, 3,800,000 tons. That, he said, would leave 
7,500,000 tons for use in foreign shipping as compared with 
4,000,000 tons in prewar years. He said it was not imprac- 
tical to say that the addition could be used in foreign trade 
without impinging on our relations with other nations.” 

A stand-by fleet would also have to be maintained, he said, 
and he estimated, that, at an annual cost of $4,000 a ship a 
year, 1,000 stand-by ships could be kept at a total yearly 
cost of $4,000,000 as compared with the cost of building them 
of from fifteen to eighteen billion dollars. 

_ It was important that ships be sold at reasonably equal 
prices, he said. He hoped that Congress would adopt a price- 
freezing bill. On such a basis, he estimated that a ship that had 
cost $2,000,000 to build, would be sold to private operators for 
between $500,000 and $600,000, the difference representing the 
“war cost,” depreciation, and equalization between costs here 
and abroad. 

He pleaded for interest in the merchant marine by inland 
business interests. While ships did not develop business di- 
rectly, he said, trade could ‘‘be greatly benefited or retarded 
by the type of ships and the service they render.” In the post- 
war picture, he said, the maritime industry would furnish 
5,000,000 jobs, but it could also help inland industry to provide 
more jobs by assisting in increasing our foreign trade from a 
prewar ten per cent of our production to twenty or thirty per 
cent. The Maritime Commission was directed by law to foster 
foreign commerce, he said, and his hope was that business 
would take advantage of that mandate by “wider use of your 
government.” 

Other Speakers 


Lachlan Macleay, president of the association, presided. 
In his address he spoke of the need for a strong, privately 
owned merchant marine. He gave a historical outline of the 
part played by the inland waterways, and particularly by the 
Mississippi River system, in war transportation. 

Maj. Gen. Eugene Reybold, chief of the Army engineers’ 
corps, said the corps was prepared to let contracts for $123,- 
000,000 worth of navigation and flood control projects on the 
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Mississippi River watershed exclusive of the lower Mississippi 
River. Those projects would be increased to $300,000,000 by 
June, 1945, he said, and $450,000,000 by June, 1946, he said, 

Theodore Brent, president, Mississippi Shipping Company, 
New Orleans, described developments already made and planned 
for the port of New Orleans. 

H. J. Schroeder, general traffic manager, Deere and Com- 
pany, Moline, Ill., pleaded for further development of the 
Hennepin Canal and the Rock River project. He described sur- 
veys from Janesville, Wis., to Rock Island, and of a twelve. 
foot Mississippi River channel project, adding that there did 
not seem to be ‘‘any limit to the commodities that can be han- 
dled through such a channel.” 

Vice Admiral R. R. Waesche, commandant, U. S. Coast 
Guard described the “extensive network of rivers and inland 
waterways that lie in the Mississippi Valley” as “one of the 
greatest resources of the nation.” The development of that 
resource, he said, was “not only essential to mobilization but, 
in peacetime, it is one form of defense preparedness that re- 
dounds to benefit of our economic system.” 


Officers Elected 


George W. Dulany, Jr., Eclipse Lumber Co., Clinton, Ia., 
was elected chairman of the board to succeed Burton F. Peek, 
John Deere Plow Co., Moline, Ia., who had served several 
terms, and Ben S. Lang was elected treasurer by the members. 
The directors re-elected Lachlan Macleay president. 

District chairmen were elected as follows: 


Walter Parker, New Orleans, La.; F. K. Wheeler, Cairo, Ill.; Chester 
C. Thompson, Rock Island, Ill.; A. D. Strong, Minneapolis, Minn.; John 
B. Gage, Kansas City, Mo.; W. R. Watson, Omaha, Neb.; John C. Kelly, 
Sioux City, Iowa; A. C. Ingersoll, Chicago, Ill.; J. D. Beeler, Evans- 
ville, Ind.; J. A. Reilly, Cincinnati, Ohio; A. W. Dann, Pittsburgh, Pa.; 
Wm. E. Brock, Chattanooga, Tenn.; N. R. Graham, Tulsa, Okla.; C. E. 
Sauls, Mobile, Ala.; John M. Fouts, Fort Worth, Tex. 


The following directors were elected: 


Arkansas: H. H. Tucker, Little Rock; John P. Morrow, Batesville; 
D. D. Terry, Little Rock. 
_ Illinois: Jacob A. Harman, Peoria; W. W. Huggett, Chicago; T. R. 
Bellmar, Sterling. 

Indiana: Louis Ruthenburg, Evansville; F. B. Culley, Evansville. 

Iowa: J. A. Kerper, Dubuque; D. T. Riley, Burlington; Forrest 
Olson, Sioux City. 

Kansas: Harry Darby, Kansas City; Willard J. Breidenthal, Kansas 
City. 

Louisiana: Lester F. Alexander, New Orleans; F. E. Bourgeois, New 
Orleans; Theodore Brent, New Orleans. 

Minnesota: Herman Mueller, St. Paul; H. M. Baskerville, Minne- 
apolis; J. R. McConnon, Winona. 

Mississippi: J. N. Meroney, Greenville; Ellis T. Woolfolk, Tunica; 
J. H. Pettey, Greenwood. 

Missouri: J. C. Nichols, Kansas City; S. W. Allender, St. Louis; 
John Prince, Kansas City. 

Montana: D. P. Fabrick, Choteau. 

Nebraska: Fred S. Knapp, Omaha; Wilbur A. Jones, Omaha; Harry 
Trustin, Omaha. 

Ohio: J. C. Argetsinger, Youngstown; O. Slack Barrett, Cincinnati; 
F. E. Vigor, Middletown. 

Oklahoma: T. Elmer Harbour, Muskogee; Oscar Anderson, Oilton; 
John M. Moody, Vian. 

Oregon: R. H. Kipp, Portland. 

Pennsylvania: W. B. Rodgers, Pittsburgh; Milton C. Angloch, Pitts- 
burgh; W. C. Oberg, Pittsburgh. 

South Dakota: John D. Forsyth, Yankton; Charles Irving Danforth, 
Yankton; Robert B. Hipple, Pierre. 

Tennessee: Byron O. Lutman, Memphis; J. B. Edgar, Memphis; A. 
J. Dyer, Nashville. 

Texas: Roy Miller, Corpus Christi; John J. Dee, Houston; J. T. 
Lykes, Houston. 

West Virginia: M. L. Garvey, Charleston; R. E. Reed, Wheeling; 
Alexander Best, Wheeling. 


Wisconsin: F. W. Sisson, LaCrosse; W. P. Roellig, LaCrosse; A. M. 
Thompson, LaCrosse. 


MERCHANT SHIP LOSSES 


The Office of War Information has made public figures, 
which it said had been released by the British government, 
showing 5,758 merchant ships, with gross tonnage of 22,161,000, 
lost from all causes from the beginning of the war to the end 
of 1943. The British figures included British, Allied, and neu- 
tral merchant ship losses. At the same time the U. S. War 
Shipping Administration announced U. S. merchant ship losses 
in all areas, and covering the same period of time. 

The British figures showed 2,921 British ships, of 11,643,000 
gross tons; 1,937 Allied ships, of 8,491,000 gross tons; and 900 
neutral ships, of 2,027 tons, lost from all causes, including 
losses by enemy action and marine risk. 

U. S. merchant ship losses due to enemy action and marine 
casualties, included in the British figures, and made public 
separately by the W. S. A., showed a total of 753 ships, of 
3,311,000 gross tons. Highest U. S. losses occurred in 1942, 
when 422 ships of 2,053,000 gross tons were lost. 
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St. Lawrence Waterway 


Senator Aiken, of Vermont, advocate of adoption by Con- 
gress of the St. Lawrence waterway and power project, in 
remarks in the Senate, November 24, told of the organization 
at Detroit, Mich., November 21, of the National St. Lawrence 
Association which adopted a resolution urging Congress to 
back up Senator Aiken’s efforts to obtain approval of the 
project. 


The announced purpose of the association, said Senator 
Aiken, was to foster foreign trade and give to the industries 
and farmers of the midwest direct access to world markets, as 
well as to our own intercoastal markets. Among those par- 
ticipating in the association, according to a list that had been 
handed to him, said he, were the following “well-known busi- 
nessmen:” 


Julius H. Barnes, of Duluth, three times president, United States 
Chamber of Commerce; Edward J. Noble, chairman of the board, Blue 
Network, New York; Henry Ford 2d, executive vice-president, Ford 
Motor Co.; Daniel W. Hoan, former mayor of Milwaukee and president, 
Great Lakes Harbor Association; Fred J. Freestone, former chairman, 
executive committee, National Grange, Syracuse, N. Y. 

Murray Lincoln, secretary, Ohio Farm Bureau, Columbus, Ohio; 
Cyrus Eaton, president, Otis & Co., Cleveland, Ohio; William Loeb, 
president, Burlington Daily News, Burlington, Vt.; Bernard Ridder pub- 
lisher, Pioneer Press, St. Paul, Minn.; Rollo F. Hunt, Duluth, Minn., 
chairman, Minnesota Great Lakes Tidewater Commission. 

Perry W. Jenkins, National Reclamation Association, Salt Lake City, 
Utah; Perry H. Stevens, president, Commercial Securities, Gary, Ind.; 
William L. White, publisher, Emporia Gazette, Emporia, Kan.; Donald 
S. Kiskadden, vice-president and general manager, Buhl Land Co., 
Detroit, Mich.; John C. Beukema, secretary, Michigan Great Lakes 
Tidewater Commission, Muskegon, Mich. 

George E. Hardy, chairman, Ohio Waterways Commission, Toledo, 
Ohio; Roy W. Gifford, vice-president and general manager, Norge Divi- 
sion, Borg-Warner Co.; Clarence J. Reese, president, Continental Motors, 
Muskegon, Mich.; Manferd Burleigh, president, Great Lakes Greyhound 
Corporation, Detroit; James E. Davidson, shipbuilder, Bay City, Mich. 

W. A. Stinchcomb, director, Cleveland Metropolitan Park District, 
Clevéland, Ohio; Murray D. VanWagoner, Detroit, former Governor of 
Michigan; E. B. Crosby, Northern Federation Chambers of Commerce, 
Massena, N. Y.; Jo Winterbotham, chairman, Champlain Valley Council, 
Burlington, Vt. 


- “T understand that this is only a partial and preliminary 
list of the prominent businessmen of the United States who 
have united in this association for the purpose of bringing 
about the Great Lakes-St. Lawrence waterway development,” 
said Senator Aiken. ‘The association elected Julius H. Barnes, 
president; W. C. Cowling, executive director, Detroit Port Com- 
mission, as executive vice-president; and Allen Dean, transpor- 


tation manager, Detroit Board of Commerce, secretary-treas- 
wr 


Senator Aiken submitted to the Senate the association’s 
resolution in which it was asserted that the “merits of the 
St. Lawrence project are now beyond controversy, since it has 
been investigated and studied over the past 25 years by numer- 
ous international commissions and engineering boards, and by 
the United States Department of State, the War and Navy 
Departments, the Department of Commerce, the United States 
Corps of Engineers, the United States Maritime Commission, 
and, in each instance the engineering, economic, and national 
defense advantages of the project have been unanimously ap- 
proved.” Continuing, the resolution, in part, said: 


The St. Lawrence project has the support of outstanding leaders of 
all parties in the Congress of the United States, among them Majority 
Leader Senator Alben Barkley, of Kentucky, the chairman of the Senate 
Banking Committee, Senator Robert F. Wagner, of New York; Senator 
Lister Hill, of Alabama; Senator James Murray, of Montana; Senator 
George D. Aiken, of Vermont; Senator Arthur Vandenberg and Senator 
Homer Ferguson of Michigan; Senator Henrik Shipstead and Senator 
Joseph Ball, of Minnesota; Senator Arthur Capper and Senator Clyde 
Reed, of Kansas; Senator Robert La Follette and Senator Alexander 
Wiley, of Wisconsin, and many more of their colleagues in the United 
States Senate, as well as many leaders in the House of Representatives, 
the Speaker of the House, Sam Rayburn; the chairman of the Rivers 
and Harbors Committee, Judge J. J. Mansfield; Congressmen Louis 
Rabaut and John D. Dingell, of Michigan, William Pittenger, of Minne- 
sota, and a large number of their colleagues. . .. Any attempt made 
by opponents of the project to raise the issue of treaty versus agree- 
ment is an obstructionist tactic to frustrate the will of the people and 
to break the pledges of both major parties and their leaders for 30 years. 
At a time when both parties are dedicated to creating unity in the 
world for peace and prosperity, a recalcitrant minority representing 
sectional or special interests must not be allowed to divide our country 
and to destroy the constructive program of both parties for creative 
employment for war workers and returning veterans. 


Further criticism of the handling of the St. Lawrence mat- 
ter in the Senate commerce committee (see Traffic World, 
November 25) was made in the course of debate in the Senate 
by Senator Aiken, with Senators Bailey and Overton replying 
to him, Senator Bailey contending, in effect, that the usual 









1447 





procedure had been followed and that there had been no pur- 
pose to delay consideration of the matter. 

Dr. Edwin Borchard, professor of constitutional and in- 
ternational law at Yale University, in testimony November 27 
before the Senate commerce committee’s subcommittee dealing 
with the question whether the U. S.-Canadian pact for develop- 
ment of the St. Lawrence waterways. submitted to Congress by 
the President in 1941 was an “agreement” or a “treaty,” con- 
tended that the considered document, was neither an agreement 
nor a treaty, but was a “hybrid,” and that enactment by Con- 
gress of legislation approving it would “violate the Constitu- 
tion.” 

He said that an executive agreement became effective as 
of the date of its signature, but that the document here under 
consideration, though signed by the parties to it, would not 
become effective until after approval of it by Congress and 
the Canadian parliament, and issuance of a proclamation there- 
after by the President and ratification by the King of Great 
Britain. The document in question, he said, was not a treaty, 
because it did not require the two-thirds vote of the Senate for 
ratification as provided in the Constitution with respect to 
treaties. In the Constitution there was nothing that said that 
an executive agreement should be approved by a majority of 
each house of Congress, he maintained. He averred, further, 
that the making of an agreement such as that here submitted 
for approval by Congress was beyond the powers of the Chief 
Executive and violated his treaty-making powers, and that it 
was not an implementation of any previous treaty. 

If adopted, the considered agreement would have the effect 
of nullifying the two-thirds rule in the Senate hereafter with 
respect to international treaties to which this country was a 
party, Dr. Borchard contended. He said that Congress had no 
power to amend the document in the form in which it was now 
presented, but would have to “take it or leave it,” and that 
the “agreement” here contemplated would not be binding on 
the parties, as a future Congress could, if it so desired, repeal 
the legislation by which the agreement was approved. If it 
were a treaty, said Dr. Borchard, it could be amended and 
“all kinds of reservations” could be made, but a treaty would 
be permanent and would be binding on the parties, and would 
therefore, from the standpoint of Canada, at least, be more 
desirable than an agreement. An executive agreement could be 
repealed either by the President or his successor, or by Con- 
gress, said the witness. 

After Dr. Borchard had stated that an “agreement” ap- 
proved by Congress would be valid until changed, Senator 
Wiley, of Wisconsin, asked whether the considered agreement 
would be “valid as far as effectuating its purpose is concerned.” 
Dr. Borchard said it would be until and unless someone, on a 
showing that he had been injured by the agreement, success- 
fully challenged it in the Supreme Court. Senator Burton ob- 
served that “this time, we’re the court,” and that it was for 
the Senate to decide now whether the document was an agree- 
ment or a treaty. 

Dr. Borchard, dealing with an argument of proponents of 
the “agreement” that it implemented the U. S.-Canadian treaty 
of 1909 or 1910, contended that the “agreement” was not re- 
lated to that treaty; that the treaty involved only the boundary 
waters between this country and Canada, but that “this agree- 
ment” embraced territory in Canada beyond the boundary 
waters. He said he did not think Congress could authorize the 
construction involved in the agreement under its powers under 
the commerce clause of the Constitution, though it could pro- 
vide for building of a bridge to the imaginary boundary line, 
contingent upon Canada’s building its part of the bridge on 
its side of the line. Asked whether construction involved in 
the St. Lawrence development as proposed in the agreement 
could not be divided in like manner between the two countries, 
Dr. Borchard said he did not think that that was feasible; more- 
over, he added, the development had not been submitted to 
Congress as a matter within its jurisdiction under the com- 
merce clause. 


Senator Burton, of Ohio, referred to a provision of the 
treaty of 1909 that special agreements implementing the treaty 
might be made, but would be subject to termination by either 
party by one year’s notice to the other party. He then cited 
a provision of article VII of the proposed agreement by which 
such special agreements would be made permanent, and said 
it seemed to him that the proposed agreement would be sub- 
jected to the termination clause of the 1909 treaty if it were 
related to that treaty. 


Dr. Borchard maintained that the “cooperative work” in 
both countries contemplated by the considered agreement was 
of such a nature that it required a treaty. 

Under Secretary Grover B. Hill, of the Department of 
Agriculture, in a letter to Senator Aiken, inserted by the latter 
in the Congressional Record, has declared his support of the 
proposed St. Lawrence seaway and power project. Mr. Hill 
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noted that Secretary Wickard, of the Agriculture Department, 
in testimony before the House rivers and harbors committee 
in 1941, had endorsed both the navigation and the power phases 
of the project. 

“In addition to providing the states of the Great Lakes 
basin with cheaper transportation,’ Mr. Hill said, “the con- 
struction of the St. Lawrence seaway would link the people 
of this area to each other and to the outside world. Any reduc- 
tion in transportation costs would be an important factor in 
strengthening the American farmer’s competitive position in 
the world market. The power possibilities of the St. Lawrence 
hold great promise to agriculture in the states where the de- 
livery of cheap hydro power generated on the St. Lawrence 
would be feasible. .. .” 

The Overton subcommittee of the Senate commerce com- 
mittee, continuing its hearings November 29 with respect to 
the “treaty-or-agreement” question, recalled for further inter- 
rogation Green Hackworth, legal advisor to the Secretary of 
State, who had testified November 21 and 22 (see Traffic World, 
Nov. 25, p. 1398). 

Senator Capper, of Kansas, submitted to the Senate state- 
ments from the Southwestern Interstate Coal Operators Asso- 
ciation, of Pittsburg, Kan., and Henry Allai, president of dis- 
trict No. 14, United Mine Workers of Kansas and Missouri, 
opposing the St. Lawrence project. The latter said the miners 
were against the project because, if constructed, it would dis- 
place thousands of coal miners and railroad men. 

Senator Aiken, of Vermont, whose bill, S. 1385, would ap- 
prove the St. Lawrence agreement, spoke at length in the 
Senate with regard to Secretary of State Hull, praising him 
for carrying through the negotiations leading to the making of 
the agreement. He opened his remarks by referring to the 
resignation of Mr. Hull as Secretary of State. In the course of 
his discussion he said he was “simply placing Secretary Hull’s 
attitude and his great work on behalf of the St. Lawrence sea- 
way before the Senate.” 

Representative Pittenger, of Minnesota, in extension of 
remarks in the Congressional Record of November 29,. urged 
adoption of the project as a post-war project, asserting “we 
should not allow obstructionist elements in this country to pit 
sectional and special interests against the public welfare by 
legalistic subterfuges.” Mr. Pittenger explained he had some 
time ago introduced a bill approving the agreement. 


Missouri River Commission 


A Senate commerce committee amendment to the flood 
control bill, H. R. 4485, proposing establishment of a Missouri 
River Commission in the War Department to give advice on 
matters relating to improvements for navigation and flood con- 
trol in the Missouri River basin, was rejected in the Senate, 
without a record vote, after Senator Murray, of Montana, had 
argued that “in the absence of an effort to bring about a greater 
degree of unity and cooperation between the various federal 
agencies which are working on this river problem, there can be 
no need now for this purely advisory commission.” 

Speaking in support of the amendment, Senator Overton, 
of Louisiana, said that it had been offered to the committee by 
Senator Clark, of Missouri, and that its origin lay in the Missis- 
sippi River Commission, whose work had been described as 
“meritorious” by Senator Clark. Senator Overton said the pro- 
posed commission would consist of six members, each of whom 
would receive a salary of $7,500 a year. Senator O’Mahoney, 
of Wyoming, and Senator Wherry, of Nebraska, urged that 
the proposed amendment be “passed over” until there had been 
a final determination with respect to pending legislation for 
establishment of a Missouri River Valley Authority. Senator 
Wherry said that if the commission was to be an advisory 
body, it would to some extent help create the policy. 

“In my state we have not only those who believe in navi- 
gation and those who believe in power,” he said, “but we also 
have in the state a large number of persons who believe in 
irrigation. If the commission is created with a membership 
which is more favorable to navigation than to irrigation, or 
more favorable to irrigation than to navigation, we shall have 
conflicting interests in the state of Nebraska.” 

Senator Clark maintained that the commission would en- 
gage in flood prevention research and that there was urgent 
need for such work in the Missouri River valley. He com- 
mended work along that line that had been done by the 
Mississippi River Commission. 


SIGNODE STEEL’S NEW BUILDING 


The Signode Steel Strapping Company has erected a new 
building containing 40,000 square feet of floor space adjacent to 
its Chicago plant. The new building will be used for warehouse 
space, shipping room facilities, a research laboratory and an im- 
pact test plant. 








TRAFFIC WORLD 


Cc. A. & E.. North Shore Strike 


The strike of 502 operating workers of the Chicago, Aurora 
and Elgin and Chicago, North Shore and Milwaukee electric 
lines, running north and west out of Chicago, which began No- 
vember 10, ended at 4:00 a. m., November 27, after a conference 
in the offices of Bernard J. Fallon, executive officer of the roads, 
November 26. Mr. Fallon, A. A. Sprague, trustee of the North 
Shore, John Zanger, vice-president, Brotherhood of Railway 
Trainmen, and D. B. Miller, vice-president, Brotherhood of Loco- 
motive Firemen and Enginemen, late the afternoon of that day, 
signed an agreement under which the striking workers agreed to 
accept the increase of 5 cents an hour recommended by a presi- 
dential emergency board last October. The brotherhoods had 
held out for a 9-cent increase and the management had insisted 
it was powerless to grant anything more than the 5 cents recom- 
mended by the emergency board. Mr. Zanger said last week 
that the workers would be willing to accept the 5 cents if the 
management would signify its willingness to join with them in 
seeking the additional 4 cents “before the proper authorities.” 
The assumption, therefore, was that the management had 
agreed to such a joint plea, but neither side admitted that such 
an agreement had been reached. R. L. Glenn, consultant for the 
War Labor Board, attended the meeting at which the agreement 
was reached. 

An unofficial spokesman for the railroads said that the 17- 
day strike had cost the men $250,000 in lost wages and the 
electric lines $575,000 in lost revenues. 

Senator Brooks, of Illinois, said on the floor of the senate, 
November 25, that he had received communications from com- 
mutors and chamber of commerce representatives on the strike 
bound lines, to the effect that the strike was keeping war work- 
ers from their jobs and interfering with essential freight move- 
ments. 

“The War and Navy Departments,” said he, “hold that ar- 
rangements have been made for the accommodation of their 
workers in essential industries and have not certified the strike 
to the President as detrimental to the war in impeding the 
transportation of war necessities. As a result, a deadlock has 
ensued which leaves settlement apparently to the employers and 
the employes. It is this situation for which the signers of the 
petition request alleviation.” 

Following settlement of the strike, the Commission issued 
service order No. 253-A, dated November 27, vacating service 
order No. 253. The original service order required all common 
carriers by railroad in Illinois and Wisconsin to reroute freight 
traffic routed to, from, or by way of, those two railroads (see 
Traffic World, Nov. 18, p. 1320). 


Rail Wage Statistics 


Class I steam railways, exclusive of switching and terminal 
companies, in certain respects, reported total compensation paid 
to employes in-the twelve months ended with December, 1943, 
of $3,520,926,422, an increase of $588,701,202, or 20.8 per cent, 
over the 1942 total, according to a summary of the twelve 
monthly statements of wage statistics issued in 1943, with cer- 
tain minor corrections. The statementt, M-300, was prepared 
by the Commission’s Bureau of Transport Economics and Statis- 
tics. It reported that, for 1943, the average number of em- 
ployes, based on the twelve monthly counts at the middle of 
the month, was 1,355,114, and increase of 84,037 employes, or 
6.61 per cent, compared with the total for 1942. 

“Under the terms of the agreement of January 17, 1944, 
increases in pay ranging from 4 cents to 10 cents per hour 
were granted to the so-called ‘non-operating’ employes retro- 
‘active to February 1, 1943,” said the bureau. “These increases 
were made on a sliding scale according to the hourly rate of 
pay, the employes in the lower wage brackets receiving the 
larger increases. Additional increases were granted effective 
as of December 27, 1943, ranging from one cent to 5 cents per 
hour, the employes in the higher brackets receiving the larger 
increases. Under the agreements of December 27, 1943, and 
January 14, 1944, the so-called ‘operating’ employes received an 
increase of 32 cents per minimum basic day or 4 cents per hour 
retroactive to April 1, 1943, and an additional 40 cents per 
= basic day of 5 cents per hour effective December 27, 

“Effective December 1, 1941, a wage increase of nine and 
one-half cents per hour was granted to ‘operating’ employes, 
and an increase of ten cents was granted to most ‘non-operating 
employes by the mediation settlement of the President’s Emer- 
gency Board. These higher rates are reflected in the figures 
for December, 1941. The wage awards granted by the Emer- 
gency Board on November 5, 1941, and retroactive to September 
1, 1941, are not included in the figures in the wage reports on 
which this compilation is based for the months of September, 
October, and November, but are included in the totals for the 
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twelve months. The carriers, however, included in their reports 
of operating expenses for October and November, 1941, ac- 
cruals for wage increases.” 

Reference to 1941 increases was included in the bureau’s 
statement because the compilation set forth tables of selected 
items by months for 1941, 1942, 1943, one excluding switching 
and terminal companies, and one including such companies. 

The bureau said that the average number of employes who 
received pay in the month, as distinguished from the number 
at the middle of the month, was 1,501,789 for the year 1943, 
adding that this was an increase of 6.88 per cent, or 96,718 
employes, over the corresponding number of employes who re- 
ceived pay in 1942. 

Compensation for “time paid for but not worked” for the 
year 1943 was reported as follows: Executives, officials and 
staff assistants, $739,489; professional, clerical, and general, 
$23,243,613; maintenance of way and structures, $7,118,027; 
maintenance of equipment and stores, $25,052,647; transporta- 
tion (other than train, engine, and yard), $7,491,790; and trans- 
portation (yardmasters, switch tenders, and hostlers), $1,561,- 
388. 
In the train an engine service, compensation for the year 
1943 was reported as follows: Straight time actually worked, 
$705,634,903; straight time paid for, $842,347,953; overtime paid 
for, $103,349,023; constructive allowances, $35,960,045; total 
$981,657,021. Miles actually run totaled 6,723,314,378, and miles 
paid for but not run, 780,870,029. 





NEW RAIL PENSION BILL 


Representative Crosser, of Ohio, chairman of a subcom- 
mittee of the House committee on interstate and foreign com- 
merce by which hearings were held several months ago on 
H. R. 4805, the new rail pension bill (see Traffic World, June 3, 
p. 1516, and Sept. 2, p. 567), said, November 29, when asked 
about the outlook for resumption of hearings on the bill, that 
it was his personal opinion that the hearings could not be re- 
sumed in the present session of Congress, in view of pressure 
for enactment of other legislation before the end of the session. 
Several congressional leaders have expressed hopes for ad- 
journment of Congress not later than December 15. 

Representative Crosser stated, however, that he planned to 
hold hearings on the new rail pension bill as soon as possible 
after its reintroduction in the new Congress, convening Janu- 
ary 3. 





K. C. S. SAFETY INSTALLATIONS 


Seven rail labor organizations have filed with the Com- 
mission their objections to a further extension of the time 
within which to comply with the Commission’s order in No. 
28750, Subs. 3, 6, and 9, In the Matter of Installation of Block 
Signal or Other Systems Intended to Promote Safety of Rail- 
road Operation under Paragraph (b), Section 25, of the Inter- 
state Commerce Act—The Kansas City Southern Railway Co. 

The labor groups said the K. C. S. had asked for the. ex- 
tension of time within which to comply with its order of De- 
cember 30, 1942, and that the carrier’s failure to complete the 
work would be directly and solely chargeable to its failure 
to employ or endeavor to employ available experienced work- 
men and to accept delivery of material that could have been 
delivered by the manufacturer in time for installation prior to 
the expiration period prescribed by the Commission, now set 
at December 31. 

Joined in filing the objections to the extension of time 
were the Brotherhood of Locomotive Engineers; Brotherhood 
of Locomotive Firemen and Enginemen; Order of Railway Con- 
ductors of America; Brotherhood of Railroad Trainmen;. Amer- 
ican Train Dispatchers’ Association; Order of Railroad Teleg- 
raphers; and Brotherhood of Railroad Signalmen. 


0. D. T. TRUCK LINE OPERATION 


The Office of Defense Transportation has announced the 
termination of possession and control of the Topeka Transfer 

Storage Company of 528 Adams Street, Topeka, Kan. The 
firm is the eleventh of 103 Midwest trucking concerns taken 
over by the O. D. T. last August to be returned to private 
operation, 

In relinquishing control, (Notice and Order of Termination 
No. 9) the O. D. T. stated that the trucking company had com- 
plied with the terms of a War Labor Board order affecting back 
Pay and pay increases for its employes. The firm operates be- 
tween Topeka, Kan., and Kansas City, Mo., and intermediate 
Points and has transfer and storage facilities in both cities. 


0. D. T. APPEAL DECISIONS 


Authority to inaugurate operations in two cases, and to 
extend operations in one case, had been properly denied by 
Office of Defense Transportation field officers, said Director 
Johnson, of the O. D. T., in affirming those denials. 
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In O. D. T. appeal decision No. 62, the director affirmed 
the action of the manager of the O. D. T. Boston district office 
and of the regional director of the O. D. T. highway transport 
department at New York, in denying Rubin Noah, of Roxbury, 
Mass., approval for the inauguration of operations as a private 
carrier of property by commercial motor vehicle. 

In O. D. T. appeal decision No. 63, the director similarly 
upheld denial by the manager of the district office at Memphis, 
Tenn., and of the regional director at Atlanta, of authority to 
inaugurate service as a private carrier of property by motor 
vehicle, as requested by Southern Steel Nut Co., Booneville, 
Miss., a branch of Automatic Screw Machine Products Co., Inc., 
of Chicago, Ill. 

In O. D. T. appeal decision No. 64, Director Johnson found 
properly denied the right of G. J. Steinhardt. of Shawano, Wis., 
to operate along an extended route in picking up milk products 
by motor truck without prior application for permission to 
make such extension. The decision said that the district man- 
ager of the Green Bay, Wis., O. D. T. office, and the regional 
director at Chicago, had ordered G. J. Steinhardt to cease that 
extended operation. 


0. D. T. Administrative Order 


By administrative order O. D. T. 29, effective November 
15, all outstanding Office of Defense Transportation orders, di- 
rectives, recommendations, permits, or other documents, have 
been brought in line with a directive issued by Director John- 
son, effective November 15, in which the heads of O. D. T. de- 
partments have been designated as directors of those depart- 
ments. Until issuance of the directive, heads of departments 
were called assistant directors, in charge of specific depart- 
ments. It was explained at the O. D. T. that this caused con- 
fusion, as the term “assistant director’ was taken to apply to 
the department of which the individual bearing the title actually 
had direction, instead of being understood in the sense that 
these men were assistant directors of the O. D. T. Administra- 
tive order O. D. T. 29 was made public November 28. Director 
Johnson’s directive was not made public. 

Under administrative order, all titles, such as “assistant 
director in charge of” a specific division of the O. D. T. are to 
be construed to mean director of that department. The admin- 
istrative order deals with the following O. D. T. departments: 
Highway transport department; railway transport department; 
waterway transport department; and liquid transport depart- 
ment. Typical of the provisions for the construction of out- 
standing O. D. T. documents is the following paragraph rela- 
tive to the highway department: 


(c) Wherever the terms ‘‘Assistant Director, Office of Defense 
Transportation, in charge of the Highway Transport Department” or 
“Director, Division of Local Transport,’’ or ‘‘Director, Division of 
Motor Transport’’ appear in any outstanding order, directive or recom- 
mendation, permit, or other document issued by the Office of Defense 
Transportation, such terms shall be construed to mean the Director, 
Highway Transport Department, Office of Defense Transportation. 


0. D. T. Motor Routing Order 


In the first action of its kind taken under the provisions 
of general order O. D. T. 3 Revised, which prohibits acceptance 
of property for transportation over any circuitious route where 
adequate common carrier service is available over a direct 
route, the Office of Defense Transportation specifically has or- 
dered three western truck lines to discontinue the acceptance 
or receipt of property for transportation over any circuitious 
route between Wells, Nev., and Salt Lake City, or Ogden, U., 
via any point in the state of Idaho. The action was taken in 
supplementary order O. D. T. 3 Rev. 416, effective December 1. 

The trucking companies named in the order are the Cotant 
Truck Lines, Inc., and Garrett Freight Lines, Inc., both of 
Pocatello, Ida., and the Gallagher Transfer & Storage Co. of 
Denver, Colo. Cotant, said the O. D. T. operated between San 
Francisco and Twin Falls, Ida., via Wells; Garrett Freight 
Lines, Inc., between Twin Falls, Ida., and Salt Lake City, via 
Ogden; and Gallagher between Salt Lake City and Denver, 
via Ogden, and Cheyenne, Wyo. 

The O. D. T. said that long distance freight eastbound 
from San Francisco to Denver and westbound from Denver to 
San Francisco was inter-changed at Twin Falls, and at Ogden 
or Salt Lake City. It said that the route between San Fran- 
cisco and Salt Lake City, via Wells, Nev., and Twin Falls, Ida., 
was 21.6 per cent longer than the direct route between these 
points via U. S. highway 40, and that the mileage between San 
Francisco and Ogden, U., via Twin Falls, Ida., was 12 per cent 
longer than the direct route. The O. D. T. pointed out that a 
circuitous route was defined in the general order as any route 
or combination of routes, the mileage of which exceeded the 
mileage of the most direct highway route by 10 per cent, and 
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estimated that the supplementary order prohibiting the com- 
panies from using the Twin Falls route would save about 
120,000 truck miles a year. 


Commenting on the terms of the order, the O. D. T. said: 


The trucking concerns are ordered to discontinue accepting or re- 
ceiving property for transportation over the circuitous route. The order 
also requires that any property accepted by Cotant Truck Lines, Inc., at 
Wells, Nev., or at any point west thereof, for transportation to or 
through Ogden or Salt Lake City, and any property accepted by the 
Gallagher Transfer and Storage Company or Garrett Freight Lines, Inc., 
at Salt Lake City or Ogden, or at any point east thereof, for transporta- 
tion to Wells, Nev., or to any point beyond on the lines of the Cotant 
Truck Lines, Inc., shall be accepted for transportation only over U. S. 


Highway 40 or U. S. Highways 40 and 50, the direct routes between 
these points. 





Travel Curtailment 


All cities had been urged by Director Johnson, of the Office 
of Defense Transportation, to follow the lead of San Francisco, 
Calif., and Portland, Ore., in banning, for the duration, all con- 


ventions requiring inter-city travel, said an O. D. T. announce- 
ment continuing as follows: 


The O. D. T. has been informed that municipal officers in coopera- 
tion with many of the hotel operators and the chambers of commerce 
in the two Pacific Coast cities have agreed to cancel arrangements 
already concluded for conventions during the remainder of 1944 and 
have effected an outright ban on conventions for all of the coming year. 
The action was precipitated by the critical shortage of hotel accommo- 
dations and transportation facilities. The O. D. T. pointed out that the 
situation in San Francisco is of more recent development but no less 
severe than it is in cities in the east and middlewest. 

The patriotic and foresighted action taken by both San Francisco 
and Portland should be followed by similar action all over the Nation. 
Conventions and conferences which require inter-city transportation and 
which cannot conscientiously be said to further the winning of the two 
wars we are now fighting, simply have no part in our plans for victory. 

The nation’s transportation system, now hauling more military and 
essential travelers than ever before in history, cannot stand the added 
and unnecessary strain of transporting conventioneers. While many 
national and regional organizations have already heeded our request for 
convention cancellations, action by the local municipalities and the hotel 
industry itself is necessary to assure universal observance of our request. 


Director Johnson complimented Mayor Roger Lapham of 
San Francisco and Flavel Temple, president of the Hotel Asso- 
ciation of Portland, in a letter in which he said: 


I want you to know that through this action you have contributed 
greatly to the relief of the critically over-burdened transportation facili- 
ties. It would be well and of very material aid to the war effort if 
other cities followed your practical and cooperative leadership. 


The Office of Defense Transportation also announced that 
it had been informed by the Los Angeles Chamber of Commerce 
that it would refrain from inviting prospective convention 
holders to come to Los Angeles in 1945. 


TRAFFIC IN TANK CARS 


Director Johnson, of the Office of Defense Transportation, 
has informed W. C. Kendall, chairman of the car service divi- 
sion of the Association of American Railroads, that the O. D. 
T. tank car division was granting a blanket permit allowing 
tank cars of under 7,000-gallon capacity to move into eastern 
petroleum service in the states of North Carolina, South Caro- 
lina, Georgia, and Florida. ; 

By special direction of O. D. T. 7, revised-3, effective Octo- 
ber 10, movement of tank cars of less than 7,000 gallons con- 
taining petroleum or petroleum products to be transported to 
a destination in District No. 1 from a point of origin outside 
the district, was prohibited, unless authorized by a general or 
special permit (see Traffic World, Oct. 14, p. 977). 

Pursuant to Director Johnson’s request, Mr. Kendall has 
notified transportation officers of member railroads that the 
blanket permit was granted, and asked them to notify all 
concerned on their lines so that shipments authorized by the 
permit would be accepted. 

In the O. D. T. railway tank car division it was explained 
that permits would be issued to those desiring to ship into 
the four states named, in tank cars under 7,000-gallon capaci- 
ty, on application. Each permit, it was explained, would per- 
mit the movement of such cars, for a stated period of time, 
from one origin into those states, a permit being required for 
each origin. 





HANDLING HOLIDAY TRAFFIC 


“Soldiers and sailors will come to the aid of the short- 
handed railroads in handling the huge burden of holiday mail, 
express and freight,” said the Office of Defense Transportation, 
November 27. “Representatives of both services have assured 
the O. D. T. that service men will be available on the same 
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basis as last year, when 60,000 men furnished valuable as. 
sistance at the Christmas season. , 

“Commanders of all army installations have been author. 
ized to permit soldiers as individuals, from Dec. 1, 1944 to 
Jan. 2, 1945, to engage in whatever work at railroad stations, 
freight houses, and terminals the railroad officials in charge 
may request, including the handling of express, freight, parce] 
post and other mail. 

“This work must be undertaken voluntarily, while soldiers 
are absent on pass or on normal off-duty periods. Soldiers are 
to be thus employed only when civilians are not available to 
do the extra holiday work. They will be paid by the railroads 
employing them. A similar order has been issued by the navy.” 


MOTOR CONSERVATION 


The Office of Defense Transportation has issued additional 
orders authorizing coordinated operations between points and 
in areas as indicated in the following: Supp. order O. D. T, 
6A-61, in New Orleans, La.; supp. order O. D. T. 3, Rev. 406, 
between Springfield and Palmer, Mass.; supp. order O. D. T. 
3, Rev. 408, in North Carolina; supp. order O. D. T. 3, Rev. 409, 
in Minnesota; supp. order O. D. T. 3, Rev. 405, between Kansas 
City, Mo., and Colby, Kan.; supp. order O. D. T. 3, 407, be- 
tween Salt Lake City, Utah, and Malad City, Idaho; supp. order 
O. D. T. 6A-62, in Abilene, Tex.; supp. order O. D. T. 6A-63, 
between Taunton, Brockton, Abington, Avon, Holbrook, North 
Abington, Rockland, and Whitman, Mass. 


PIPE LINE STATISTICS 


Large oil pipe line companies—carriers having annual oper- 
ating revenues of more than $500,000—reported transportation 
revenues totaling $74,359,358 for the third quarter of 1944, an 
increase of 7.7 per cent over the corresponding 1943 period, 
when they reported revenues of $69,040,665, according to a com- 
pilation by the Commission’s Bureau of Transport Economics 
and Statistics of transportation revenue and traffic of those 
companies, statement Q-600. 

Oil originated on line and received from connections totaled 
572,944,190 barrels for the 1944 quarter, as compared with 
511,229,947 for the like 1943 quarter. 

The compilation showed 20 of the 47 companies reporting 
comparable figures experiencing a decrease in the 1944 quarter 
over the 1943 quarter. Among the 27 companies showing in- 
creases, Empire Pipeline Co. enjoyed an increase of 53.8 per 
cent, and Portland Pipe Line Co., an increase of 58.1 per cent. 
Buffalo Pipe Line Corporation, which the compilation said was 
engaged primarily in handling refined petroleum, showed an 
increase of 380.3 per cent in the 1944 quarter over the 1943 
quarter, on a relatively small operation. 


Petroleum Transportation 


Reinstatement of the provision in General Order O. D. T. 7 
Revised, requiring that shippers and carriers obtain govern- 
ment permits for the movement of petroleum and its products 
in tank cars for distances “two hundred miles or less,’ has 
been announced by the Office of Defense Transportation. 

Originally enacted at the beginning of the war, O. D. T.7 
was relaxed on September 22, to reduce the 200-mile restriction 
to 100 miles. The critical shortage of tank cars which had 
developed recently due to increased war demands for petroleum 
and its products, was responsible for the restoration of the 
200-mile limit, the O. D. T. said. 

Stating that “major changes in the petroleum situation due 
to the withdrawal of tankers and greater increased military 
demands for petroleum and its products,” had resulted in the 
nation’s most acute shortage of tank cars, Director Johnson, 
director of the Office of Defense Transportation, called on gov- 
ernment departments, railway officials and industry heads, to 
take steps to meet the critical situation. 

Every available tank car on American railroads was now 
in use, Director Johnson explained. Since the upwards of 15,000 
additional tank cars needed could not be obtained by new con- 
struction, he urged upon the Secretary of War, Secretary of 
the Navy and the Treasury Department’s director of procure- 
ment a more efficient use of tank cars now in service, and 4 
faster turnaround time. These, he said, were the main sources 
from which relief can be expected. Referring to a tendency 
in the petroleum industry, as well as in army and navy plans, 
“to reduce transportation costs by utilizing lower cost facilities, 
he pointed out that the time “is not opportune for this change 
and every facility, regardless of cost, must be utilized if we 
are to perform the transportation required.” 

In addition, Director Johnson recommended that, for the 
emergency, “the most available and efficient form of trans- 
portation be used from every shipping point, and every effort 
made to release tank cars to that they can be used on long 
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hauls where they are more effective,” utilizing other forms of 
transportation for shorter hauls. 

A re-check of all sources of supply was urged upon those 
in charge of procurement of petroleum products, “so that they 
can be certain they are using the source nearest to the point 
of consumption that will,meet requirements.” Where a seven- 
day week and a 24-hour workday was not now in force, such a 
schedule it was insisted, must be installed immediately. 

To railroad presidents—through J. J. Pelley, president of 
the Association of American Railroads—Director Johnson wrote 
that the need for tank cars could be “supplied only by better 
utilization and faster movement of the existing fleet. In the 
past several months tank car turnaround times have lengthened. 
We must speed up these cars.” 

Saying that “permits to ship petroleum and its products in 
tank cars, for distances less than 200 miles, would be screened 
more carefully than ever before, he asked the heads of oil 
companies to be certain there was no other means of transporta- 
tion available—regardless of cost—before requesting such per- 
mits. 

“Economy,” said Director Johnson, “cannot be given its 
usual consideration in such an emergency as this.” 

Petroleum Administrator for War Ickes has announced that 
shipment of kerosene in steel drums in freight cars from Gulf 
coast refineries to east coast states will be resumed this winter 
as a result of increased military requirement for overland petro- 
leum transportation. Such shipment, said he, would be neces- 
sary to take care of the thousands of citizens in the New Eng- 
land area who depended completely on kerosene for heating and 
cooking and who could not obtain substitute fuel. 

Deputy Petroleum Administrator Davies said that this was 
the third season that the oil industry had had to resort to box- 
car shipments of kerosene to meet New England’s rationed re- 
quirements. Whenever possible, he pointed out, kerosene was 
shipped in tank cars, as were other petroleum requirements. 
However, said he, the recent stepped-up military demands for 
petroleum products at east coast ports had placed a severe 
strain on the east coast tank car service. Last year, said he, 
1,004,813 barrels of kerosene were shipped from the Gulf coast 
to New England in steel drums. 

Only through the cooperation of the army, the Defense 


Revenue Freight Loading 


Revenue freight loading the week ended November 25 to- 
taled 768,730 cars, according to the Association of American 
Railroads. This was 95,643 cars or 11.1 per cent under the 
preceding week on account of the Thanksgiving holiday; 51,102 
cars or 6.2 per cent under the corresponding week of 1943, and 
25,266 cars or 3.4 per cent above the corresponding week of 
1942. 
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Supplies Corporation, the railroads and the oil companies, said 
Mr. Davies, was this type of shipment possible. He said arrange- 
ments had been made with the army quartermaster corps to 
make available 500,000 used 16-gauge steel drums for this 
movement. He said shipment of kerosene in drums by freight 
car was “very expensive,” the cost possibly running as high as 
15 cents a gallon or $6 a barrel. As in other wartime years, 
said he, the added expense of this operation would be borne by 
the government through the Defense Supplies Corporation “and 
there will be no increased cost to the consumer.” 

Deputy Petroleum Administrator Davies said that the 
P. A. W. had used all available tank car and barge transporta- 
tion to prevent the present heavy drain on civilian supplies of 
petroleum from becoming even larger, in view of increased 
military demands. 

“We have increased barge movements up the Mississippi 
and Ohio Rivers for transshipment from Cincinnati so as to 
shorten tank car hauls and thus reduce turn-around time,” he 
said. “All available pipeline capacity to the limit of supply 
availability has been utilized for the movement of petroleum 
eastward.” 

The P. A. W. reported that the “Big Inch” (24-inch) pipe- 
line pumped an average of 306,692 barrels of crude oil daily 
into the eastern seaboard area in the week ended November 
24, as compared with 309,365 barrels a day in the preceding 
week, and that the “Little Big Inch” (20-inch) pipeline pumped 
an average of 226,234 barrels of petroleum products daily into 
the east coast area in the week ended November 24, as against 
215,503 barrels daily in the preceding week 

Tank car shipments of crude oil and petroleum products into 
the Atlantic seaboard states in the week ended November 18, 
the P. A. W. reported, averaged 107,136 barrels a day, compared 
with 113,863 barrels a day in the preceding week. 


DEMURRAGE ON BOX CARS 
I. C. C. Service Order No. 242, which became effective 


- October 19 and provided heavy penalty demurrage charges for 


the holding of railroad box cars for loading and unloading (see 
Traffic World, Oct. 21, p. 1063), would be suspended as of 7:00 
a. m., December 1, instead of December 3, said Director John- 
son, of the Office of Defense Transportation, and commissioner 
in charge of car service matters. He added: 


The order was originally issued after consultation with representa- 
tives of various shipper and transportation groups and was necessitated 
by threatened severe shortage of box cars needed to move heavy ship- 
ments of military freight, while at the same time transporting bumper 
grain crop. It was later extended for 15 days. Its intent was to call 
attention to the extreme need for box cars and to increase demurrage 
charges to a point where they could not be profitably used for storage. 


“The box car situation now is less critical,” Director John- 
son said, “and the order combined with greater efforts of the 





Revenue Freight Car Loading—Week Ended Saturday, Nov. 18 


Grain and Live 
grain-prod. stock Coal 
{ 1944 52,035 24,317 175,567 
Total all roads........ ati sate alone { 1943 55,055 22,397 188,273 
1942 45,758 19,706 167,436 
Preceding week November 11..... 1944 51,511 22,447 155,842 
Per cent increase Over...........- 1943 8.6 
Per cent decrease under.......... 1943 55 6.7 
Per cent increase over...........- 1942 13.7 23.4 4.9 
Per cent decrease under.......... 1942 
{1944 2,297,606 794,887 8,166,997 
Cumulative 47 weeks to Nov. 18. 41943 2,396,664 755,106 7,623,114 
(1942 1,961,394 664,483 7,594,930 
Per cent increase over...........- 1943 5.3 y Ae | 
Per cent decrease under.......... 1943 4.1 
Per cent increase over............ 1942 a7.2 19.6 7.5 
Per cent decrease under.......... 1942 





Per cent to 15 year average, 125.9. 


Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
14,143 41,457 40,025 108,829 408,000 864,373 
15,218 45,883 49,070 106,346 400,045 882,287 
14,475 42,197 58,411 91,562 397,217 836,762 
13,846 39,956 53,554 108,052 394,281 839,489 
2.3 2.0 
x Pe 9.6 18.4 2.0 
18.9 2.7 3.3 
2.3 1.8 31.5 
686,075 2,083,155 2,583,984 4,914,073 18,090,330 39,617,107 
676,528 2,013,644 2,685,804 4,577,777 17,783,250 38,511,887 
659,854 2,266,300 2,904,601 5,163,037 18,029,954 39,244,553 
1.4 3.5 7.3 p Be 2.9 
3.8 
4.0 3 9 
8.1 11.0 4.8 


Revenue Freight Car Loading—Week Ended Saturday, Nov. 25 


Grain and Live 
grain-prod. stock Coal 
{ 1944 45,578 21,095 162,603 
metal All PORMB so o.c0.caicaasamncae { 1943 50,831 16,037 181,824 
1942 39,093 17,001 153,597 
Preceding week November 18..... 1944 52,035 24,317 175,567 
Per cent increase over............ 1943 31.5 
Per cent decrease under.......... 1943 10.3 10.6 
Per cent increase over............ 1942 16.6 24.1 5.9 
Per cent decrease under.......... 1942 
(1944 2,343,184 815,982 8,329,600 
Cumulative 48 weeks to Nov. 25. 41943 2,447,495 771,143 7,804,938 
(1942 2,000,487 681,484 7,748,527 
Per cent increase over.........+.- 1943 5.8 6.7 
Per cent decrease under.......... 1943 4.3 
Per cent increase over...........- 1942 17.1 19.7 7.5 
Per cent decrease under.......... 1942 


—_—.. 


Per cent to 15 year average, 113.7. 


Forest Mase. 
Coke Products Ore L.C. L. Miscellaneous Total 
13,381 7,683 18,871 98,383 71,136 768,730 
15,261 41,927 49,653 96,124 368,175 819,832 
13,771 36,447 44,451 81,789 357,315 743,464 
14,143 41,457 40,025 108,829 408,000 864,373 
2.4 8 
12.3 10.1 62.0 6.2 
3.4 20.3 3.9 3.4 
2.8 57.5 
699,456 2,120,838 2,602,855 5,012,456 18,461,466 40,385,837 
691,789 2,055,571 2,735,457 4,673,901 18,151,425 39,331,719 
673,625 2,302,747 2,949,052 5,244,826 18,387,269 39,988,017 
i2 3.2 1.2 ae 2.7 
4.8 
3.8 4 1.0 
7.9 11.7 4.4 
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shippers and railroads has contributed to the present somewhat 
improved situation. It is felt that in line with our consistent 
policy of prompt discontinuance of any controls which are not 
required by the existing emergencies it might be safe at this 
time to suspend the order.” 

Director Johnson warned, however, that the suspension did 
not indicate any marked amelioration of the box car situation 
and that it would be necessary to continue the full loading, 
prompt movement, and quick unloading of box cars in order 
that there might be no waste of this vitally needed equipment. 
Any falling off of efforts to utilize completely the present sup- 
ply would undoubtedly result in further restrictive measures, 
he said. 

Effective December 1, the Commission, division 3, by serv- 
ice order No. 242-A, has vacated revised service order No. 242, 
which provided for increased demurrage charges on box cars 
held for loading or unloading. Railroads affected by the order 
were required to publish supplements to tariffs affected, an- 
nouncing the vacation of the suspension of tariff provisions by 
revised service order No. 242, and stating that the provisions 
in said tariffs that were in effect prior to suspension would be 
applied after the effective date of the vacating order. 

Coincidental with the vacation of service order No. 242, 
the Commission, division 3, by service order No. 246-A, also 
vacated service order No. 246, as amended. Service order No. 
246 required the State Belt Railroad of California to apply de- 
murrage charges on closed box cars engaged in intraterminal 
transportation (see Traffic World, Oct. 21, p. 1064), in the same 
amount that railroads generally were required to apply such 
charges on cars held for loading and unloading by service order 
No. 242. The vacating order brings the State Belt Railroad situ- 
ation in line with that of railroads generally by reason of the 
vacation of service order No. 242. 


GENERAL CARLOADING APPLICATION 


The Commission, division 4, has issued an amended permit 
and order, effective December 29, in FF-37, General Carloading 
Co., Inc., Freight Forwarder Application correcting the cor- 
porate name of the applicant to read General Carloading Com- 
pany, Inc., instead of as in the title. 

The authority granted covered forwarding of commodities 
generally between all points in the United States except those 
located in Alabama, Florida, Georgia, Mississippi, North Caro- 
lina, South Carolina, and Tennessee. 

By another order in the proceeding the Commission, Com- 
missioner Porter, postponed the effective date of the order from 
December 29 to January 29, and granted Acme Fast Freight, 
Inc., a protestant, further time until December 15 in which 
to file a petition for reconsideration. 


CONTROL OF EXPORTS AND IMPORTS 

Applications for permits to purchase and import jute bag- 
ging from India for cotton bale covering under General Imports 
Order M-63, are now being considered, the War Production 
Board has announced. 

Applications should be made on Form WPB-1041 and filed 
with the Cordage Branch, Textile, Clothing and Leather Bu- 
reau, War Production Board, Washington 25, D. C., before 
December 10, W. P. B. said. 


GRAIN MARKET SERVICE ORDER 


By amendment No. 26 to service order No. 80, which set 
up grain market areas and appointed agents to issue permits 
for the movement of grain within those markets, the Commis- 
sion, division 3, has ordered that Paris, Ill., be included in the 
Decatur, Ill., market area. The amendment was made effec- 
tive November 29. 


GRAIN EMBARGO SERVICE ORDER 


The Santa Fe, the Burlington, the Rock Island, the M-K-T, 
the Missouri Pacific, and the St. Louis-San Francisco have been 
ordered by the Commission, division 3, in service order No. 189 
—Sup. 1, effective January 12, to embargo certain specified 
routes, involving back-hauls and out-of-line hauls of grain ship- 
ments. 

The routes were designated by tariff item numbers in an 
appendix to the order, which prohibits the railroads named 
from accepting for transportation, transporting, or moving, car- 
load shipments of grain, grain products, grain by-products, 
soybeans, seeds, feed, or related commodities, over the routes 
specified until further order of the Commission, but not for a 
longer period than the present war and six months thereafter. 

The order was made to apply on such shipments on hand 
at transit points on the effective date of the order, on carloads 
arriving at the transit point after the effective date of the 
order, and on carloads shipped from point of origin on and after 
the effective date of the order. The railroads were ordered to 
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publish supplements to affected tariffs announcing the embargo 
of the routes and transit arrangements provided in the order, 
30 days before its effective date. 

Action in connection with the instant supplemental order, 
as was the case with the original service order No. 189, effec- 
tive May 1, was taken to eliminate back-hauls and out-of-line 
hauls, on recommendation of the O. D. T.-I. C. C. grain and 
grain products transportation conservation committee (see 
Traffic World, April 1, p. 932. 


HEAVIER LOADING TO MEXICO URGED 

Car service officials are concerned over the fact that many 
freight cars destined for Mexico are not being loaded to capac- 
ity. H. J. Arnett, assistant to the chairman, A. A. R. car serv- 
ice division, who has charge of the issuance of permits under 
CSD No. 400, the embargo governing the movement of carload 
freight to Mexico, points out that shippers are the losers when 
these cars are not loaded to capacity because the National 
Railways of Mexico can accept only a limited number of cars 
a day. When cars are not loaded to capacity, he says, an 
irrevocable loss of transportation space is involved. 


A. A. R. PORT BULLETIN SUPPLEMENTS 
G. C. Randall, manager of port traffic, A.A. R. car service 
division, has issued supplement No. 1 to port bulletin No. 23 
containing changes in CSD No. 50-A, export by water, and 
supplement No. 2 to the port bulletin containing changes in 
CSD No. 400, export to Mexico. 


CAR UNLOADING ORDER 

By service order No. 257, the Commission, division 3, has 
ordered the Alton Railroad Co. to unload ‘forthwith’ five cars 
of soybeans, shipped from Decatur, Ind., by Central Soy Co., 
Inc., now on hand at Kansas City, Mo., consigned to Mid- 
Continent Grain Co. The cars had been on hand for an unrea- 
sonable length of time, the order said. It required the carrier 
to notify the director of the Commission’s Bureau of Service, 
Washington, D. C., on completion of unloading of the cars, at 
which time the order will expire. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 11,014 
freight cars, and a daily average shortage of 2,835 freight cars, 
for the week ended November 25, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 2,154; auto 
box, 89; flat, 251; gondola, 1,599; hopper, 846; and others, 6,075. 

The shortage was made up as follows: Plain box, 2,592; 
auto box, 90; flat, 112; and gondola, 41. 


W. P. B. ROLLING STOCK ORDER 
Railroad equipment builders who are in a position to pro- 
duce locomotives and railroad cars in advance of their produc- 
tion schedules may do so, on notification to the War Production 
Board, W. P. B. has announced, adding: 


The manufacturer may proceed with such advance production pro- 
vided it does not interfere with other production or delivery schedules 
or if he is not otherwise directed, in writing, by W. P. B. Sequence 
of production established in schedules must be maintained. 

These provisions are set forth in amendments to Orders L-97 and 
L-97a, which control production of new locomotives and new railroad 
cars, respectively. 


Central Western Shippers’ Board 


* The Central Western Shippers’ Advisory Board will hold 
its fall meeting at the Hotel Lincoln, Lincoln, Neb., Decem- 
ber 6. There will be a luncheon at noon, at which Sam W. 
Reynolds, president, Reynolds-Updike Coal Company, past 
president of the Omaha, Neb., Chamber of Commerce will 
speak. L. J. Marti, mayor of Lincoln, will be toastmaster. Co- 
operating in the luncheon will be the Lincoln Chamber of Com- 
merce, the local Cooperative, Cosmopolitan, Kiwanis, Lions and 
Rotary Clubs, and the Lincoln Traffic Club. 

F. J. Rebhan, general chairman of the board will preside 
at the business session. Estimates of car requirements for the 
first quarter of 1945 will be summarized by the board’s state 
secretaries, H. S. Dickinson, Colorado; E. W. Murphy, Idaho; 
E. J. Vojtech, Nebraska; E. L. Fisher, Utah, and R. D. Hanes- 
worth, Wyoming. W. M. Wharton, general secretary of the 
board, will report for the executive committee; H. H. Ellsworth 
as chairman of the freight loss and damage prevention com- 
mittee; E. O. Howard as chairman of the banking committee; 
W. F. Kiesling as chairman of the general car efficiency com- 
mittee; F. C. Russell as chairman of the less-carload trans- 
portation committee, and P. J. Lynch as chairman of the rail- 
road contact committee. R. E. Clark, manager, closed car 
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section, car service division, Association of American Railroads, 
will speak on “The National Transportation Situation,” and 
G. D. Davis will report as district manager of the division. 

There will be a round table discussion with the following 
participating: 

Ww. W. Anderson, traffic manager, Dorr Company, Denver, Col.; 
L. J. Bequet, traffic manager, Gooch Milling and Elevator Company, 
Lincoln; J. J. Hartnett, traffic manager, Paxton and Gallgher Com- 
pany, Omaha; A. M. Hays, traffic manager, Hendrie and Bolthoff Manu- 
facturing and Supply Company, Denver; J. J. Mahoney, general super- 
intendent of transportation, Atchison, Topeka and Santa Fe, Chicago; 
E. E. Sperry, general superintendent of transportation, Chicago, Bur- 
lington and Quincy, Chicago, and K. K. Stokes, superintendent of trans- 
portation, Chicago, Rock Island and Pacific, Chicago. 


On December 5, at the Lincoln Hotel, there will be meet- 
ings of the railroad contact committee, the general car effi- 
ciency committee, the executive committee, and a joint meeting 
of the executive and railroad contact committees. Mr. Bequet 
is chairman of the local committee on arrangements. 


SOUTHEAST SHIPPERS’ BOARD 

The Southeast Shippers’ Advisory Board will hold its win- 
ter meeting at the St. Charles Hotel, New Orleans, La., Decem- 
ber 7, with J. J. Kornfeld, general traffic manager, New Or- 
leans Public Service, Inc., general chairman, presiding. There 
will be reports from commodity carloading committees, from 
car efficiency committees and from representatives of railroads 
serving the territory. C. L. Denk, general secretary, will report 
for the executive committee. C. W. Strickland, Greensboro, 
N. C., and R. T. Sinclair, Wilmington, N. C., chairman and 
vice-chairman, respectively, of the loss and damage prevention 
committee, will discuss the avoidance of waste in transporta- 
tion. W. C. Kendall, chairman, car service division, Association 
of American Railroads, will speak on general transportation 
conditions, and T. M. Healy will report as district manager of 
the division. Other speakers at the meeting will be A. W. 
Vogtle, Birmingham, Ala., past president of the National Asso- 
ciation of Shippers’ Advisory Boards, and Charles Layng, west- 
ern editor, Railway Age, Chicago. The latter will speak on 
“Axis Transportation.” 

There will be a luncheon at noon, at which railroad execu- 
tives and industrial leaders will be honored. There will be no 
speeches. Among the guests will be J. L. Bevan, president of 
the Illinois Central; I .B. Tigrett, president of the Gulf, Mobile 
and Ohio; J. B. Hill, president of the Louisville and Nashville, 


and H. M. Lull, executive vice-president of the Texas and New 
Orleans. 


REVISED TANK CAR SERVICE ORDER 


The Commission, division 3, has issued second revised 
service order No. 243, effective November 25, adding a further 
exception to the provision of revised service order No. 243 
(see Traffic World, Nov. 18, p. 1324) prohibiting the light- 
weighing of a tank car or tank cars on railroad owned track 
scales and the use of railroad owned locomotives, engines or 
motors in light-weighing of such cars on industry owned scales. 
In the first revised service order, an exception from the pro- 
hibition was made, so that “any tank car may be light-weighed 
once on a railroad owned or an industry owned track scale 
to obtain the light-weight for the sole purpose of stenciling 
that light-weight on such tank car.” The second revised service 
order contains an additional exception, as follows: 


Any tank car may be light-weighed on a railroad owned or an indus- 
try owned track scale one time only in connection with each loaded 
trip. When such light-weighing is performed prior to loading the 
light weight so determined shall be shown on the bill of lading and 
the outbound waybill covering the loaded movement of that particular 
car. In this event that same car shall not be light-weighed subsequent 
to unloading thereof. When such light-weighing is not accorded at 
origin it may be performed at destination. 


OVERLOADED FREIGHT CAR ORDER 


The Commission, division 3, by service order No. 255-A, 
has vacated service order No. 255, which set up procedures for 
railroads to follow when overloaded freight cars were discov- 
ered in point of origin switching limits or after they had left 
such limits, prescribed the time when demurrage would begin 
after notice of discovery of such a car at point of origin was 
Sent, and the manner in which freight charges were to be 
assessed when such a car was discovered after it had left point 
of origin switching limits (see Traffic World, Nov. 25, p. 1394). 
Service order No. 255 would have become effective December 7. 
_ It was explained at the Commission that the original serv- 
ice order had been issued to deal with a situation where tariff 
publications varied widely when they dealt with overloaded 
Cars, and where many railroads had published no rules for 
handling such cars. 

Discussions were taking place, it was said in the Commis- 
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sion’s Bureau of Service, looking to the revision of service 
order No. 68 to take care of overloaded cars. Service order 
No. 68, issued January 30, 1942, suspended rule 24 of Consoli- 
dated Freight Classification No. 14, as amended, and suspended 
the operation of rule 34 of the same classification in so far as 
it permitted the use of freight cars for the shipment of carload 
freight otherwise than subject to the carload minimum weight 
for each car used. It also suspended tariffs containing similar 
provisions in respect of the furnishing, substitution, and use of 
multiple cars for single shipments, subject to carload rates. 
Such practices, the order said, resulted in wasteful car service 
in interstate commerce. Later amendments to service order 
No. 68 exempted livestock shipments, remnant shipments, and 
bulk freight in open top cars transshipped from ocean vessels, 
from the provisions of the order. 


TAX RELIEF FOR SHIP OWNERS 


The House has passed and sent to the Senate H. R. 4968, 
to amend section 511(c) of the merchant marine act, 1936, as 
amended, relative to deposit of vessel proceeds received from 
the United States, in certain cases (see Traffic World, June 10, 
p. 1590, and June 24, p. 1721). The bill contains provisions 
whereby ship owners, if they deposit in the ship construction 
reserve fund established under section 511(b) of the merchant 
marine act, amounts equal to amounts received by them in the 
sale of or in payment for actual or constructive loss of a ves- 
sel in a taxable year, may deduct such gains in computing their 
net income for purposes of federal income or excess-profits 
taxes. The bill contains a similar provision, available to ship 
owners until March 31, 1945, or within sixty days after receipt 
of payment, whichever is later, whereby they may deduct from 
net income computed for tax purposes amounts payable to them 
for vessels purchased or requisitioned by the United States or 
lost in any taxable year beginning after December 31, 1939, 
and prior to January 1, 1944. 


TAXES AND TRANSPORTATION 


Federal taxes on amounts paid for the transportation of 
persons and property yielded $22,783,891.61 as to persons and 
$17,970,239.26 as to property, in October, according to the Bureau 
of Internal Revenue. In the same month last year the collections 
were $14,986,268.07 as to persons and $19,842,873.65 as to prop- 
erty. These collections, it was explained, were for business done 
in September. With respect to the drop in collection of taxes 
paid for transportation of property in October this year as 
against October last year, it was stated there was no explana- 
tion for the drop except that the collections fluctuated and that 
possibly the difference was due in part to export traffic move- 
ments on which the taxes did not apply. Increase in collections 
on amounts paid for transportation of persons was attributed 
largely to the increase in the tax of from 10 to 15 per cent under 
the revenue act that became a law February 25, 1944. 

The tax on transportation of oil by pipeline yielded $1,400,- 
156.95 in October as against $1,342,187.56 in October, 1943. 

The tax on gasoline yielded $38,734,827.63 in October as 
against $22,863,919.32 in October, 1943. 

The $5 motor vehicle use tax yielded $1,535,609.78 as 
against $1,079,797.34 in October, 1943. 

Employment taxes paid by carriers totaled $2,936,548.96 as 
against $770,247.51 in October, 1943. 





“Gas”? and Rubber Shortages 


Allied stocks of crude rubber were now “at their lowest 
ebb since the start of the war,’ while military demands for 
all types of gasoline had increased from approximately 150,000 
barrels a day in 1941 to more than 800,000 barrels daily in 1944, 
an increase of 433 per cent, the public was advised this week 
in statements issued through the Office of War Information. 

The statement on rubber originated with the Combined 
Raw Materials Board which has appealed “for augmented pro- 
duction from all rubber-growing areas and for more strenuous 
conservation efforts in all the United Nations.” 

The board, said the statement, made a sharp distinction 
“between the highly successful synthetic rubber program in 
the United States, which has received so much public attention, 
and the continuing shortage of natural rubber.” 

“The natural product is being used faster than it is being 
imported,” said the board. “Substantial supplies of natural 
rubber are indispensible in the manufacture of extra heavy 
truck and bus tires and airplane tires. These tires are now in 
critical demand.” 

The board, continued the statement, “emphasized that the 
disaster of a rubberless economy has been avoided,” and be- 
lieved that, through increased efforts in production and through 
utmost saving in the use of crude rubber, “a delicate balance 
between supply and requirements of the natural product can be 
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attained in 1945.” Such a balance, it added, however, had not 
been achieved and “unless such balance is shortly arrived at, 
stocks will continue to decline dangerously until Far Eastern 
supplies are once more available.” ' 

The board indicated that the present need for rubber con- 
servation “is so great that the shift over from natural to 
synthetic rubber was being pressed not merely in the United 
States and Great Britain but also in other important consuming 
countries.” 


“This shift to synthetic rubber,” it added, “must be pushed 
in every country to the limits of technical feasibility,” though 
this might involve some sacrifice in “the quantity and quality 
of tires produced.” But, it added, this was not “too much 


of a price to pay to keep our natural rubber stocks from 
falling below the danger level.” 


Gasoline Supply 


Petroleum Administrator for War Ickes said that the tre- 
mendous increase in military requirements resulted in the total 
quantity of gasoline available for civilian passenger cars being 
now but 36 per cent of the quantity available in 1941. 


In addition to the military demands for gasoline, he said 
military demands for other petroleum products brought the 
total military petroleum requirements that must be supplied 
from the United States to 1,600,000 barrels daily. To cope with 
. that increase he said “we have increased crude oil production 
to the fullest degree.” 


Stocks of civilian grade motor fuel declined from 40,192,000 
barrels on September 30 to 39,462,000 on November 4, said 
Ralph K. Davies, deputy petroleum administrator. Civilian 
stocks on November 1, 1941, were 67,360,000 barrels, said he, 
adding: 


The primary assignment of the Petroleum Administration for War is 
to make available for the military all of the petroleum needed and at 
the time and place it is needed. To date, we have been able to meet all 
military combat requirements, and with our improved facilities—as new 
refineries and pipelines and other improved transportation facilities— 
we expect to be able to continue to do so until final victory is ours. 

So long as the war in Germany continues, P. A. W. will do well 
to meet the full military requirements and essential civilian needs. 
There will be no margin for relaxation. 


December Tire Quotas 


Though the December heavy truck and bus tire quota of 
120,000 would be 10,000 above the November quota, it consti- 
tuted “‘a warning to the operator’s of our nation’s commercial 
transportation system which cannot be disregarded,” said Max 
McCullough, deputy O. P. A. administrator for rationing, 
adding: 


On November 1, a total of 90,000 truck tire applications had back- 
logged in our 139 emergency heavy duty tire rationing panels for lack 
of quota. Instead of being able to work off some of this backlog in 
December, our quota, as certified by the War Production Board, will 
enable the panels to meet only about 60 per cent of the estimated 
December needs of eligible applicants. 

In addition, I am advised by the Rubber Bureau of the War Pro- 
duction Board that an even tighter supply picture is anticipated in the 
spring. Demands by the military, based upon an urgent and immediate 
need for more truck tires to support our liberation forces, have in- 
creased sharply in the past few weeks. 


As announced publicly by Mr. Hiland G. Batcheller, W. P. B. oper- 
ation vice-chairman, the officials of both the tire industry and the gov- 
ernment are searching every possible means to increase heavy duty 
truck tire production by 25 per cent to meet this increased military 
demand. 


Until this increase is accomplished, I am advised by W. P. B., it 
may be necessary to cut civilian truck tire quotas still further, despite 
the already critical shortage of heavy duty tires, because of the im- 
perative nature of the military need. 

If this cut in truck tire quota comes, and if expected increases in 
passenger car tire quotas do not materialize as quickly as we had 
hoped, every vehicle operator will be affected. I know, of course, that 
the reduced quotas, no matter how low, will be accepted by every 
truck, bus and passenger car operator as necessary to winning the war. 

More than a spirit of sacrifice will be necessary, however. Vehicle 
operators must prepare now for the impending cuts. In the heavy duty 
truck and bus tire field, the crisis is already here. Unless each indi- 
vidual commercial vehicle operator practices the utmost in tire care and 
conservation, particularly reduction of speed, elimination of overloads, 
and prompt recapping and repairing of the tires he now has, he may 
find his equipment immobilized for a considerable time. 


Recapping and proper repair are very real ways which each vehicle 
operator now has available to make certain that he can continue to 
operate during the critical weeks lying immediately ahead. 

The quota of small truck and bus tires will be 280,000; of tractor- 
implement tires, size 7.50 or smaller, 50,000; and of tractor implement 
tires larger than 7.50, 20,000. Each of these is unchanged from Novem- 


ber. Quota for passenger car tires will be 2,000,000, up 150,000 from 
November. 





TRAFFIC WORLD 


Postwar Highway Plans 


In the course of debate in the House on H. R. 4915, author. 
izing appropriations of $500,000,000 a year for the first three 
post-war years for construction and improvement of trunk-line 
and secondary or feeder roads (see Traffic World, Nov. 25), 
Representative Knutson, of Minnesota, objected to a provision 
of the bill requiring railroads to pay one-half of the cost of 
rights-of-way and property damage costs in connection with 
projects for elimination of hazards of railway-highway cross- 
ings. 

“The railroads are going to be in bad shape when the war 
is over,” said Mr. Knutson. “Their rolling stock is rapidly 
wearing out due to the demands of the war, and they have not 
been permitted to lay aside any funds for rehabilitation. If 
you saddle this cost on top of what they will have to pay for 
replacing worn-out rolling stock after the war is over it may 
place an impossible burden upon them.” 

Representative Whittington, of Mississippi, member of the 
House roads committee, explained that under existing law, 
“local interests, including the railroads,” were required to fur- 
nish the entire cost of the rights-of-way, while, under H. R. 
4915, the federal government was assuming half of the cost, so 
that H. R. 4915 was “more liberal and generous with the rail- 
roads than existing legislation.” 

Representative Knutson contended that though the bill 
might be “more liberal,” it would be more costly to the rail- 
roads, because not much road building was now being done, 
and when many highway projects were undertaken, after the 
war, the actual cost to the railroads would be greater than it 
had been heretofore. 

“We heard the railroads at length,” said Mr. Whittington. 
“There has been no dissatisfaction expressed by the railroads 
to the House bill. The objection is to the Senate bill. The 
Senate bill makes them contribute 15 per cent of the entire 
cost, and that is the objection the railroads have been making. 
They object not to the House bill, but to the Senate bill.” 

In a discussion of the provisions of the bill, Chairman 
Robinson, of the House roads committee, said that the bill 
authorized the designation of a new national highway system 
of key rural and urban highways not to exceed 40,000 miles; 
that the limited road system would be jointly designated by 
the states and federal authority, and would represent ‘‘about 1 
per cent of our total road mileage,” but that this was “a critical 
1 per cent.’”’ When improved in future years to new high stand- 
ards of design and construction, he said, it would carry 20 per 
cent of the nation’s total traffic. He observed that there was in 
the United States ‘“‘something over 3,000,000 miles of roads,” 
but that many of these were not general-purpose roads, and 
that the committee had used “the principle of selectivity” in 
selecting a system of highways to which federal projects would 
be restricted. He pointed out that the bill provided $225.000,000 
annually for federal highway projects and $150,000,000 an- 
nually for feeder roads, for the three-year period. 

Representative Whittington said that in his opinion the 
states should be more nearly able to match than the federal 
government to appropriate the federal funds authorized to be 
spent by the bill. He said the states would be in better posi- 
tion to match the federal aid than they had ever been. H. R. 
4915, he said, would mark the progress of road construction for 
the next 25 years. 

Representative Vursell, of Illinois, advocated reduction of 
the $225,000,000 annually for federal-aid highways by $100,- 
000,000 and reduction of the $150,000,000 allocated annually for 
feeder roads for urban areas by another $100.000.000. This 
would reduce the overall authorization to $900.000,000 and 
would “hold back and probably save $600,000,000,” he said. 
He averred that “the great need” after the war was the build- 
ing of farm-to-market roads. Many southern states could not 
> the larger appropriations contemplated in the bill, he 
said. 

Representative Whittington announced that the committee 
would submit amendments limiting to 15 per cent of the total 
authorized the amount that might be spent for railway grade 


crossings and limiting to 3 per cent the amount that might be 
spent for flight strips. 


Lea Opposes Flight Strip Provision 

Chairman Lea, of the House committee on interstate and 
foreign commerce, in extension of remarks in the Congressional 
Record of November 24, said that section 11 of the roads bill 
authorized the use of federal road funds for the location, con- 
struction, and maintenance of flight strips adjacent to public 
highways and roadside development areas, and for additional 
facilities for the landing and take-off of aircraft.” He then 
pointed out that section 303 of the civil aeronautics act re- 
quired approval of the administrator of civil aeronautics for the 
expenditure of federal funds for airport construction except 
for military purposes. He said this and other ‘“‘wholesome pro- 
visions” of that act would be undermined by adoption of sec- 
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tion 11 of the road bill. So far as he was aware, said he, the 
section was opposed by practically every branch of the aviation 
industry, that it was opposed by the Bureau of the Budget, and 
had been disapproved as unnecessary by the War Department. 
He expressed the hope an amendment eliminating section 11 
would be adopted. 

The House, November 28, adopted an amendment proposed 
by Representative Wolcott,- of Michigan, designating 1945 as 
“the first post-war fiscal year” and eliminating a provision in 
the considered bill defining the ‘first post-war fiscal year’ as 
“that fiscal year which ends on June 30 following the termina- 
tion of the present war emergency or. as otherwise directed by 
Congress.” The amendment was agreed to by a teller vote, 
with 101 supporting it and 84 voting against it. 


Speaking in support of his amendment, Mr. Wolcott said 
that, in its absence, the bill gave state legislatures no informa- 
tion as to when the highway program authorized by it would 
start. He contended that the states should have “a definite 
program laid out for a definite period, starting at a definite 
time.” -He added that, if it became impracticable to start the 
program “at the end of this fiscal year,” then the Congress, 
“being in session next year,” could take some negative action 
“much more safely than it can leave this bill in this nebulous 
form.” 


The House also adopted an amendment offered by Repre- 
sentative Randolph, of West Virginia, providing that “the Com- 
missioner of Public Roads shall not as a condition of approval 
of any project for federal aid hereunder require any state to 
acquire title to or control of any marginal land along the pro- 
posed highway in addition to that reasonably necessary for 
road surfaces, median strips, gutters, ditches, and side slopes.” 


“Big Truck” Amendment Rejected 


It rejected an amendment offered by Representative 
Wright, of Pennsylvania, requiring that “any through inter- 
state federal-aid highway (excluding secondary or feeder roads) 
constructed or improved in whole or in part under the provi- 
sions of this act shall be so constructed that it will support and 
carry safely vehicles having a gross weight of at least 10 tons 
per axle and having a total height of 14 feet and a width of 
9 feet.” In remarks explaining his proposal, Representative 
Wright said he understood that one of the greatest obstacles 
to the development of interstate truck transportation was the 
type of roads that existed in certain states, and that the com- 
mercial automobile traffic paid taxes to the states and the fed- 
eral government in an amount exceeding the entire taxes paid 
by the rail transportation industry. He said he had learned 
from “consultation with people who are in the trucking indus- 
try’ that many state laws limiting motor vehicle sizes and 
weights were “a matter of necessity because of the inferior 
roads in the states affected.” He said his amendment was 
offered “as a missionary undertaking.” Representative Whit- 
tington, of Mississippi, said the améndment undertook to pro- 


vide specifications for highways and “should be promptly re- 
jected.” 


The House adopted a committee amendment the provisions 
of which were explained by Chairman Robinson as follows: 


This amendment changes the formula that was adopted in the bill, 
H. R. 4915, and substitutes in reality a formula which was adopted in 
the Senate bill, S. 2105, with this exception: In our formula here, we 
have set up $225,000,000 for the regular federal-aid highway system. 
In the Senate bill $200,000,000 was set up for that purpose. Then we 
have set up $150,000,000 for projects on the secondary and feeder-road 
Systems; that is, on the farm-to-market roads. This is $25,000,000 more 
than the amount provided in the Senate bill. . . . The two amounts, 
$225,000,000 and $150,000,000, can be spent any place, either inside or 
outside of urban areas, providing the $150,000,000 is spent on feeder 
roads and the $225,000,000 is spent on federal highway roads. 


Railway-Highway Crossings 


An amendment offered by Chairman Robinson, providing 
that “not more than 15 per cent of the sums apportioned to 
any state shall be used for railway-highway projects”—projects 
for elimination of railway-highway grade crossing hazards— 
was adopted by the House by a voice vote. Retained in the 
bill was a provision that not more than half of the cost of 
rights-of-way and property damage in connection with such 
Projects should be paid out of public funds. 

The House changed the basis of apportionment of federal 
funds to the states proposed in the bill as reported by the 
House roads committee, by adopting an amendment offered by 
Representative Wolcott, providing that “the federal share pay- 
able on account of any project provided for by the funds made 
available by this act shaJl not exceed 50 per cent of the cost 
thereof.” In the bill as reported, it was provided that the 
federal share should be not more than 60 per cent of project 
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costs in the first post-war year, and not more than 50 per cent 
in the second and third post-war years. 


Railroads’ Burdens Discussed 


Representative Reed, of New York, speaking in opposition 
to a proposal he said had been made to impose on the railroads 
15 per cent of the cost of grade-crossing elimination, uttered 
high praise of the railroads’ wartime performance and submit- 
ted statistical data on ton-miles and passenger-miles handled 
in 1943, with the comment that the railroads’ present job was 
being done with “one-third fewer locomotives, one-fourth fewer 
freight cars, and one-third fewer passenger cars than in 1918.” 
He submitted figures on grade crossing elimination ‘costs. His 
remarks include the following: 


Under government control of the railroads during World War No. 1, 
the rolling stock, equipment, and property generally of the railroads 
were worn out and the railroad systems made practically bankrupt. It 
required years ao rehabilitate the railroads following the government 
operation. ... There are... a large group of persons in this country 
who wish to bring about government ownership of the entire railroad 
system of this country. I know of no better method for this group to 
achieve such an undesirable purpose than to require the railroads to 
pay 15 per cent of the cost of grade-crossing elimination. Such a pro- 
posal is manna from heaven for the demagogs who never lose an 
opportunity to stir up hatred and prejudice against any successful busi- 
ness enterprise, whether it be railroads or any other utility. Whatever 
sins of commission or omission may be charged against the railroads, 
the time has not come to weaken or destroy a transportation system 
so essential to the welfare of the whole economic structure of the 
United States. 

The contribution made by the railroads and their employes to the 
present war effort ought to be an answer to those who would at this 
time impair our railroad transportation system. This global war could 
not have been successfully fought by the United States without the 
marvelous services rendered by the railroads and their loyal em- 
ployes.... 

If post-war efficiency in the field of transportation is to be maintained, 
the railroads must be able to replace the old worn-out equipment with 
new equipment and new rolling stock. The replacement of locomotives, 
cars, rails, and ties will furnish more jobs for men than the proposal 
to put 15 per cent of grade-crossing elimination upon the railroads. 
To impose this burden on the railroads during the post-war period, 
when wartime earnings have ceased and tax burdens have increased, 
will drive the railroads again into the hands of receivers. 

It is estimated that as of December 31, 1943, there were 226,938 
highway grade crossings in class I line-haul railways, or an average of 
one crossing per mile of railroad. For railways of all classes, there are 
probably close to 240,000 highway crossings at grade. I am told that no 
accurate survey of the cost of eliminating all of those crossings has 
ever been made. However, those crossings that have been eliminated 
in recent years by separation of grade have averaged approximatly 
$85,000 per crossing. If this average cost is applied to the 240,000 cross- 
ings in existence at the end of 1943, the total elimination cost would 
exceed $20,000,000,000. 

Whether or not this vast sum of $20,000,000,000 will reflect the post- 
war cost of eliminating the 240,000 grade crossings, it would at half the 
sum of $20,000,000,000 be a crippling burden to the railway transporta- 
tion system. . 

I heartily favor the elimination of grade crossings, but it should be 
done in the light of keeping the cost to all branches of the transporta- 
tion service on an equitable and fair basis. 


House Passes Bill 


After having adopted several additional amendments to 
the bill, the House, November 29, passed H. R. 4915 and then 
substituted the language of that bill for that of the Senate bill, 
S. 2105, which had been sent to the House after having been 
passed by the Senate. The bill required action by a House and 
Senate conference committee and further action by the two 
houses of Congress on the report to be made by those conferees. 

Representative Wolcott explained, in the course of debate 
on the bill, that by his amendment defining the first postwar 
year as “the fiscal year 1945, or as otherwise directed by the 
Congress,” he intended that the highway program should start 
July 1, 1945. He said he was content to let the conferees change 
the fiscal year to 1946. 


Relocation of Railroads 


The House rejected, 59 to 9, an amendment proposed by 
Representative Gillie, of Indiana, by which state highway com- 
missions and the Public Roads Administration might, under 
specified conditions, order relocation, rerouting or elevation of 
railroads so as to eliminate grade crossings, with the federal 
government paying the entire cost. Mr. Gillie explained that 
the amendment was designed to eliminate grade crossings in 
cities, including his home city of Fort Wayne, Representatives 
Springer and Ludlow, both of Indiana, spoke in support of the 
amendment. Representative Mott, of Oregon, opposed it, saying 
that the language of the amendment gave a state highway com- 
mission authority to order the rerouting of a railroad, that that 
was a matter entirely within the jurisdiction of the state, and 
that Congress “certainly would not have any right to authorize 
a — highway commission to order the rerouting of a rail- 
road.” 
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Also rejected by the House was an amendment proposed by 
Representative Beall, of Maryland, calling for a grant of au- 
thority to states to collect tolls for the use of highways or 
bridges built in the federal-aid highway program and to apply 
the money so collected to the repayment to the state of its 
share of the construction cost. 7 

The House adopted an amendment offered by Representa- 
tive Sauthoff, of Wisconsin, making advances of funds to the 
states subject to a provision that it might have such advances 
only if it had not diverted revenues derived from gasoline taxes, 
automobile license fees “and other taxes and fees intended for 
highway purposes” to other uses. 


National System of Highways 


Adopted without amendment was a provision of the bill 
calling for designation, by joint action of highway commis- 
sions of “a national system of interstate highways not exceed- 
ing 40,000 miles in total extent . . . to connect at suitable border 
points with routes of continental importance in the Dominion 
of Canada and the Republic of Mexico.” The House left undis- 
turbed a provision of the bill authorizing expenditures of $25,- 
000,000 for forest highways and $12,500,000 for forest develop- 
ment roads and trails in each of the first three postwar years. 
It authorized expenditure of a three-year total of $12,750,000 
for construction and improvement of roads, trails, etc., in 
national parks and monuments. It increased to $30,000,000 the 
amount in a proposal in the bill, as reported, to authorize the 
spending of $15,000,000 ($5,000,000 a year) for construction 
and maintenance of parkways to give access to national parks 
and ‘monuments. The House amended the bill, further, to au- 
thorize an appropriation of $8,000,000 for each of the first three 
postwar years for roads to and within Indian reservations. 

The House eliminated from the bill a provision authorizing 
construction of flight strips adjacent to public highways. An 
amendment striking that provision from the bill was offered by 
Representative Randolph, of West Virginia. 


Street and Highway Signs 


Incorporated in the bill as passed by the House was the 
following provision: 


Sec. 12. On any highway or street hereafter constructed with 
federal aid in any state, the location, form, and character of informa- 
tional, regulatory and warning signs, curb and pavement or other 
markings, and traffic signals installed or placed by any public authority 
or other agency, shall be subject to the approval of the state highway 
department with the concurrence of the Public Roads Administration; 
and the Commissioner of Public Roads is hereby directed to concur only 


in such installations as will promote the safe and efficient utilization 
of the highways. 






SUPERHIGHWAY BILL 


Representative Smfder, of Pennsylvania, has renewed his 
campaign for superhighways by introduction of H. R. 5538, a 
bill to provide for the location, survey, and building of a-8¥s- 
tem of superhighways, three east and west and six north and 
south highways, and a system of airports. The bill authorizes 
the appropriation of twelve billion dollars to carry out its pro- 
visions. The estimated mileage of the highways is given in the 
bill as 18,000. 

Speaking in the House, Mr. Snyder said that in February, 
1937, he first submitted to Congress a bill then known as the 
transcontinental superhighway bill. Referring to the unemploy- 
ment at the time, he said his plan would have put several mil- 
lion men to work on a worth-while project. 

“Would it not have been nice if we had those highways 
completed when the present war broke out?” he asked. “We 
would have saved this nation many, many millions of dollars in 
transportation costs. 

Each airport provided for in the bill would be at least four 
miles square and be located at or adjacent to each of the 
eighteen intersections of the highways one with the other. 

Asked by Representative Smith, of Ohio, where the money 
would come from for the construction program, Mr. Snyder 
said “from the same source that all the other money comes 
from for the highway road-building program.” 


GREAT NORTHERN ALUMINUM BOX CAR 


The Great Northern Railway has completed, in its shops at 
St. Cloud, Minn., the first box car with an entirely aluminum 
exterior, according to an announcement by F. J. Gavin, presi- 
dent. The car, designed by Great Northern and Aluminum 
Company of America engineers, weighs 43,500 pounds, 4,057 
pounds less than a conventional box car of the same size. 
It is also the first box car on which a new material, named 
Scotchlite, is used for monograms and exterior lettering. The 
material consists of minute glass spheres coated with synthetic 
resin and shines by reflected light at night. 
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Land Grant Rate Repeal 


A favorable report on H. R. 4184, the land grant rate re. 
peal bill, as amended by its subcommittee, in charge of the bill, 
was ordered by the Senate interstate commerce committee, 
November 28, by a vote of 10 to 3. 

Chairman Wheeler said he was one of the three members 
who voted against the bill and that he might file a minority 
report. He said, however, in answer to a question, that he saw 
no reason why the bill could not be disposed of in the Senate 
before the end of the present Congress December 31 or such 
time as Congress might quit before that time. He declined to 
state the names of the other two senators who voted against 
the bill but they were understood to have been Senator Hill, 
of Alabama, and Senator Shipstead, of Minnesota. 

The bill, passed by the House May 28, was amended by 
the subcommittee, headed by Senator McFarland, of Arizona, 
to make it effective only after savings of $68,272,770 in land 
grant deductions on government traffic had been reported, that 
sum of money being the value placed on land grants now held 
by carriers but not used by them for carrier purposes and the 
return to the government of which has been sought by some 
government officials as a condition precedent to repeal of the 
land grant rates. Under the subcommittee amendment, the 
lands would not be returned to the government but, in effect, 
would be paid for by the railroads by the accounting provided 
for before repeal could become effective. 

On the basis of an estimate that the land-grant deductions 
had been running about $20,000,000 a month, it was estimated 
that, if the bill became a law, the deductions totaling $68,272,770 
might accumulate in a period of from three to four months 
after enactment of the bill and then the discontinuance of the 
land grant deductions would become effective. 

The amendment provides for use of the $68,272,770 in 
aiding war veterans to settle on farms; the money to be “avail- 
able for appropriation” for that purpose. The bill, as amended 
by the subcommittee and as approved by the whole committee, 
follows: 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That subsection (a) 
of section 321 of title III, part II, of the transportation act of 1940, 
be, and the same is hereby amended by striking out the following: 
‘except that the foregoing provision shall not apply to the transportation 
of military or naval property of the United States moying for military 
or naval and not for civil use or to the transportation of members of 
the military or naval forces of the United States (or property of such 
members) when such members are traveling on official duty;’’, so that 
said subsection, as so amended, shall read as follows: 

“Sec. 321. (a) Notwithstanding any other provision of law, but 
subject to the provisions of section 1 (7) and 22 of the interstate com- 
merce act, as amended, the full applicable commercial rates, fares, or 
charges shall be paid for transportation by any common carrier sub- 
ject to such act of any persons or property for the United States, or 
on its behalf, and the rate determined by the Interstate Commerce 
Commission as reasonable therefor shall be paid for the transportation 
by railroad of the United States mail: Provided, however, That any 
carrier by railroad and the United States may enter into contracts for 
the transportation of the United States mail for less than such rate: 
Provided further, That section 3709, Revised Statutes (U. S. C., 1934 
edition, title 41, sec. 5), shall not hereafter be construed as requiring 
advertising for bids in connection with the procurement of transportation 
services when the services required can be procured from any common 
carrier lawfully operating in the territory where such services are to 
be performed.’’ 

Sec. 2. The amendment made by section 1 shall take effect at 
midnight on the day after the date of proclamation of the Interstate 
Commerce Commission provided for in section 4: Provided, however, 
That any travel or transportation begun prior to such date shall be 
paid for at the rate, fare, or charge in effect at the time such travel or 
transportation began. 

Sec. 3. The Interstate Commerce Commission, in the exercise of 
its power to prescribe just and reasonable rates, fares, and charges, 
shall give due consideration to the increased revenues which carriers 
will receive as a result of the enactment of this act, so that such 
increased revenues will be reflected in appropriate readjustments in 
rates, fares, and charges to shippers. 

Sec. 4. (a) It shall be the duty of all carriers now operating under 
land-grant rates, including carriers which have entered into land-grant 
equalization contracts, when billing the various agencies of the govern- 
ment for travel or transportation subject to land-grant rates begun after 
the date of enactment of this act, to forward to the Comptroller General 
a copy of the bill showing the difference between the full commercial 
rates, fares, or charges for the travel or transportation in question and 
the amounts which would be payable at the land-grant or equalization 
rates, fares, or charges. The Comptroller General shall keep a record 
of the amounts so reported and within three days after the first and 
fifteenth day of each month, and on the day the total of the differences s0 
reported exceeds the total value ($68,272,770), as set forth in subsection 
(e), of the public lands to which carriers have or claim legal o 
equitable title or possession by virtue of government land grants, he 
shall certify to the Interstate Commerce Commission the amount s0 
reported as of such day. When the total of such differences as SO 
certified to the Interstate Commerce Commission exceeds such value, 
the Interstate Commerce Commission shall immediately make prociama- 
tion thereof and effective at midnight on the day after the date of such 
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proclamation the amendment made by section 1 to this act shall become 
effective. No report filed by any carrier pursuant to the provisions of 
this section shall be considered or construed as an-admission by such 
carrier with respect to the lawful rate applicable to any travel or 
transportation performed prior to the date of enactment of this act. 

(b) As of the date of the proclamation of the Interstate Commerce 
Commission provided for in this section there shall be set aside in 
the Treasury, and covered into a special fund to be designated as the 
“Veterans’ farms fund,’’ the sum of $68,272,770, which shall be available 
for appropriation by Congress from time to time to carry out the 
purposes of this act. 

(c) Such fund. shall be administered by the Secretary of the Interior, 
and the moneys appropriated from such fund shall be utilized by the 
Secretary of the Interior for the purchase and improvement of lands on 
projects under the jurisdiction of the Bureau of Reclamation suitable, 
in the judgment of the Secretary of the Interior, for subdivision into 
farms upon which veterans of the present war can be settled success- 
fully, and for construction of irrigation projects in reclamation states, 
except that in states in which railroad land grants are located but 
which have no reclamation lands expenditures may be made for the 
purchase and improvement of any lands found by the Secretary of the 
Interior to be suitable for agricultural iands to be sold to veterans. At 
least half of the money so expended in the respective states shall be 
expended for purchase and/or improvement of lands to be sold to 
veterans, and the remainder shall be expended upon construction of 
irrigation projects in reclamation states. In making expenditures in 
states in which railroad land grants are located, as specified in sub- 
section (e), the Secretary shall expend the value, as defined in subsection 
(e), of the lands in each such state, up to at least $5,000,000; and the 
balance in the fund, after making allowance for such expenditures, 
shall be equitably apportioned by the Secretary for expenditure in other 
reclamation states. 

(d) The Secretary of the Interior shall subdivide lands acquired or 
improved pursuant to this act into family-size farms, and he shall make 
such lands available for purchase by qualified veterans on terms pre- 
scribed by him, including provisions that will permit the payment of 
the purchase price thereof over a period of twenty years without 
interest: Provided, That the exemption from payment of interest shall 
not apply after the original purchaser has resold the land or entered 
into a contract for resale. The Administrator of Veterans’ Affairs shall, 
under regulations p7vescribed by him with the approval of the Secretary 
of the Interior and the Secretary of Agriculture, prepare and submit to 
the Secretary of the Interior from time to time lists of qualified veterans 
who are entitled to purchase such lands. Qualified veterans shall be 
determined, as nearly as may be, in accordance with the applicable 
provisions of title III of the Servicemen’s Readjustment Act of 1944. 
No amount shall be deducted or withheld from any payment due to 
any veteran under any law administered by the Veterans’ Administra- 
tion for the purpose of protecting the United States against loss in 
connection with any sale of land under this act. 

(e) For the purpose of this act the value of lands to which carriers 
have legal or equitable title or possession in the several states is hereby 
fixed as follows: 

Arizona, $7,000,000; California, $14,331,090; Idaho, $1,149,190; Minne- 
sota, $87,228; Montana, $19,209,090; Nevada, $11,112,454; New Mexico, 
$5,000,000; North Dakota, $1,000,500; Oregon, $171,292; Utah, $349,120; 
Washington, $8,789,406; Wisconsin, $3,300; Wyoming, $70,100; total 
$68,272,770. 


The new matter in the bill added by the Senate committee 
is in sections 2 and 4, the latter being an entirely new section. 
Section 2 of the bill as passed by the House, provided that the 
amendment made by the act “shall take effect ninety days after 
the date of enactment of this act.’’ The substitute section 2 


provides for the act becoming effective as stated therein. 
p 


if Committee Report 

\v The committee report recommending passage of the bill, 
é& amended, submitted November 28 by Senator McFarland, 
except for the report of the House committee on intérstaté and 


foreign commerce on the bill, which was included in the report, 
follows: 


The committee on interstate commerce, to whom was referred the 
bill (H. R. 4184) to amend section 321, title III, part 2, transportation 
act of 1940, with respect to the movement of government traffic, having 
considered the same, report favorably thereon with amendments and 
recommend that the bill, as amended, do pass. 

The purpose of this bill is to remove the obligation of certain 
railroads to transport certain classes of government traffic at reduced 
rates pursuant to the conditions of land grants made by the Government 
Many years ago to aid in the construction of lines of road now owned 
by them. It will permit all railroads to collect their regular tariff 
charges on all government traffic except as negotiations may result in 
lower charges under section 22 of the interstate commerce act. 

It will be recalled that in the transportation act of 1940 Congress 
made the land-grant reductions inapplicable, in the case of transportation 
of property, to anything except ‘‘military or naval property of the 
United States moving for military or naval and not for civil use,’’ and 
also eliminated the deductions entirely so far as concerns the trans- 
portation of mail, but made no change with respect to the transportation 
of ‘troops of the United States.’’ This bill will permit the railroads 


to collect regular full tariffs on all government traffic, including troops. 
In this connection it will be noted that many railroads, while not land- 
grant roads, have entered into equalization contracts whereby they grant 
Similar deductions on government traffic. 

The report of the House committee on interstate and foreign com- 
merce, which sets forth at some length the history and background of 
land-grant rates, is appended below for the information of the Senate. 
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Your committee has amended the bill in important respects, and 
while these amendments do not affect the major purpose to discontinue 
land-grant rates, they are deemed by your committee most essential in 
the interest of veterans of the present war. An explanation of these 
amendments follows. 

Under the House bill the removal of the land-grant rates would be 
effective 90 days after the date of enactment of the act. Under the 
committee amendments this provision is stricken out. The carriers oper- 
ating land-grant rates (and this includes carriers which have entered 
into so-called land-grant equalization contracts) are required to forward 
to the Comptroller General copies of their bills to agencies of the 
government for travel or transportation subject to land-grant rates, 
showing the difference between the full commercial rates and the 
amounts payable at land-grant rates. The Comptroller General would 
keep a record of these amounts and when the total of the differences 
exceeds the sum of $68,272,770, which is set forth in the bill as the 
value of grant lands to which carriers now have or claim title, the 
Comptroller General is to certify the amount so reported to the Inter- 
state Commerce Commission. The Interstate Commerce Commission 
is directed to make immediate proclamation thereof and at midnight 
on the day after the date of such proclamation the full commercial rates 
become effective. The value fixed above is considered by your com- 
mittee as a reasonable figure for the grant lands held by carriers in 
the respective states. lt is provided that no report filed by a carrier 
pursuant to this section shall be considered or construed as an admission 
by the carrier with respect to the lawful rate applicable to travel or 
transportation performed prior to the date of enactment of the act. 

The postponement of the effective date until an amount equal to the 
value of these lands is absorbed by the differences between commercial 
and land-grant rates will in effect result in a saving to the government 
of this amount. It is proposed that at that time there be set aside in 
the Treasury as a veterans’ farms fund an amount equal to this saving. 
This money is not immediately appropriated, but is held for appropria- 
tion by Congress from time to time for the purposes hereinafter set forth. 

The fund is to be administered by the Secretary of the Interior and 
used for the purchase and improvement of lands on reclamation projects 
suitable for subdivision into farms for veterans and for construction 
of irrigation projects in reclamation states (Arizona, California, Colo- 
rado, Idaho, Kansas, Montana, Nebraska, Nevada, New Mexico, North 
Dakota, Oklahoma, Oregon, South Dakota, Texas, Utah, Washington, 
and Wyoming) with the provision that any states in which land grants 
are located but which have no reclamation lands (Minnesota and Wis- 
consin) other lands suitable for agricultural lands may be selected. At 
least half of the fund so expended is to be used for purchase or 
improvement of lands to be sold to veterans and the remainder for 
construction of irrigation projects. In states in which land grants are 
located the Secretary is required to expend the value (as defined in 
the bill) up to at least $5,000,000; and the balance is to be equitably 
apportioned for expenditure in other reclamation states (Colorado, Kan- 
sas, Nebraska, Oklahoma, South Dakota, and Texas). 

Lands acquired or improved under the act are to be subdivided into 
family-size farms and made available for purchase by qualified veterans 
on terms prescribed by the Secretary of the Interior, and, unless the 
veteran resells or contracts to resell the lands purchased by him pay- 
ment of the purchase price, which runs ow a period of 20 years, is 
to be without interest. The provision removing the interest-free feature 
if the land is resold will, it is believed, materially reduce any incentive 
there might: be for speculation. 

The lists of qualified veterans entitled to purchase the lands are to 
be furnished to the Secretary of the Interior by the Administrator of 
Veterans’ Affairs under regulations prescribed by the Administrator with 
the approval of the Secretary of the Interior and the Secretary of Agri- 
culture. Qualified veterans are in effect those qualified under title III 
of the Servicemen’s Readjustment Act, that is, persons who served in 
the active military or naval service on or after September 16, 1940, 
and prior to the termination of the present war who have been dis- 
charged or released therefrom under conditions other than dishonorable. 
It is specifically provided that compensation and other payments under 
veterans’ laws shall not be withheld in connection with payment of the 
purchase price in connection with sales of land under this act. 

It is believed that this proposal will prove to be one of the most 
forward-looking in the interest of adequately providing for war veterans 
and placing them in desirable civilian pursuits. Actually it results in 
no outlay by the government in that the postponement of the effective 
date of the commercial rates will in a sense result in a windfall. At 
the same time it furnishes an incentive to the returning veteran to 
immediately take steps to reestablish himself in peaceful occupation. 


Letters and Telegrams 


The committee chairman, Senator Wheeler, of Montana, 
and other members of the committee, have received letters and 
telegrams from many shippers, commercial organizations, and 
individuals, urging enactment of the bill in the present session 
of Congress and pointing to the need for early action if the 
delay entailed by reintroduction of the bill in the next Congress 
was to be avoided. 

R. C. Volkert, traffic manager of the Northwestern Retail 
Coal Dealers Association and the Northwestern Lumbermen’s 
Association, of Minneapolis, Minn., in a letter to the committee 
members and to senators from Iowa, Minnesota and the Da- 
kotas, said his organizations were not interested in the question 
of whether the government or the railroads received “the better 
of the deal” on the land grant rates, and that they were advo- 
cating passage of H. R. 4184 “only in the interest of eliminating 
the present day discriminatory and prejudicial freight rates 
that apply on movements of military and naval freight.” He 
attached to each letter a memorandum setting forth data about, 
and arguments in support of repeal of, the land grant rates. 
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Senders of other communications received by Chairman 
Wheeler included the following: Charles F. Cole, president, 
Virginia Machinery & Well Co., Richmond, Va., who said the 
railroads were “entitled to this consideration’; H. Ignatius, 
general manager, International Paper Co., of New York City, 
who said the committee should give the bill “a fighting chance,” 
and that the bill removed inequities to the shipping public; 
J. B. Connally, manager of purchases and traffic, Mesta Ma- 
chine Co., Pittsburgh, Pa., who said the bill should become law; 
C. S. Connally, traffic manager, Carnation Co., of Oconomowoc, 
Wis., who declared that the best interests of the country called 
for a vote on the bill; A. J. Kelley, treasurer, D. C. Andrews 
& Co. of Illinois, Chicago, Ill., who urged passage of the bill 
by the Senate before expiration of the present Congress; T. M. 
Henderson, commissioner of the Nashville Freight Bureau, 
Nashville, Tenn., who said the present land grant rate provi- 
sions were confusing and inequitable; D. S. Browder, traffic 
manager, Pennsylvania-Dixie Cement Corporation, of New 
York City, who urged a favorable report by the committee as 
early as possible; G. G. Miller, traffic commissioner of the 
Green Bay, Wis., Association of Commerce, who expressed hope 
for early enactment of the bill; L. P. Wilburn, traffic manager, 
Southern Wood Preserving Co., Atlanta, Ga., who said it would 
be “most disappointing” if the bill were not passed in the pres- 
ent session of Congress; C. J. Goodyear, president of the Na- 
tional Association of Shippers Advisory Boards, of Philadel- 
phia, Pa., who said the evidence submitted to the committee 
demonstrated beyond any reasonable doubt “the evils which 
flow out of the present land grant system of rates” and urged 
enactment of the bill at the present session, and L. T. Cuthbert, 
traffic manager, American-Franklin-Olean Tile Co., Lansdale, 
Pa., and chairman of the legislative committee of the Commer- 
cial Traffic Managers of Philadelphia and of the traffic and 
shippers committee of the Manufacturers Association of Mont- 
gomery County, Pa. The latter stated the objections to the 
land grant rates that they permitted competitive discrimination 
as between shippers, that their application caused confusion and 
uncertainty, that they placed a burden on civilian traffic, that 
they resulted in waste of equipment and transportation facili- 
ties, and that they had an. adverse effect on the financial stabil- 
ity of the railroads. 

At the office of Senator Reed, of Kansas, a member of the 
Senate interstate commerce committee, it was stated that “hun- 
dreds” of letters had been received in support of that bill. The 
most recent of the letters received by Senator Reed were from 
the following: K. C. DeVore, superintendent of traffic depart- 
ment of Vultee Field Division, Consolidated Vultee Aircraft 
Corporation, Vultee Field, Calif., who expressed the firm belief 
that “the unjust and ingquitable land grant provisions should 
be repealed now”; J. K. Smith, of Chicago, Ill., who said that, 
since the debt of the railroads that had received land grants 
had been “paid several times over,” continuation of land grant 
rates was an unjust burden on the railroads; Charles F. Mc- 
Bride, general traffic manager, Pittsburgh Steel Co., Pittsburgh, 
Pa., who expressed disappointment that the bill had been in 
the hands of the subcommittee, without having been reported, 
“for such a long time”; Jay W. McCune, traffic manager, Ta- 
coma, Wash., Chamber of Commerce, who wondered why the 
subcommittee could not report the bill “immediately,” and 
W. J. Matthews, traffic director of the Ansco division of Gen- 
eral Aniline & Film Corporation, Binghamton, N. Y. Mr. Mat- 
thews observed that the bill had been endorsed by “those agen- 
cies of the government created to deal with transportation 
broadly in the public interest—the Interstate Commerce Com- 
mission, the Office of Defense Transportation, the Board of 
Investigation and Research, and the National Association of 
Railroad and Utilities Commissioners, representing the regula- 
tory bodies of 46 states.” 


Inquiries at the offices of other senators brought forth the 
information that they, too, had received many letters from 


shippers and commercial groups urging favorable action on the 
land grant rate repeal bill. 


Rail Antitrust Suit 


Speaking before the Western Growers’ Association at Los 
Angeles, Cal., November 30, Joseph M. Hays, counsel for the 
Western Association of Railway Executives, said that the anti- 
trust suit filed by the Department of Justice against the rail- 
roads, the A. A. R., and others, was the most important legal 
action of modern times, because of the “destruction, ruin and 
utter chaos which would follow in its wake if it succeeds.’ 
Mr. Hays is named individually in the Department of Justice’s 
complaint. 

He said that, by the action, the “historical development 
and, in fact the economic future of whole regions of the west,” 
were placed in jeopardy, because thousands of farmers laborers, 
merchants, industrialists and property owners were “dependent 
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on the continued operation and efficiency” of the western rail- 
roads. 

“After seeing nothing in the rate structure to complain 
about for more than forty years, the Department of Justice, in 
the middle of a double-headed war, rushes into court to contend 
that the procedure of making rates, under the jurisdiction of 
the Interstate Commerce Commission, violates the antitrust 
laws,” said he. “The lawyers and economists of the department 
insist that the railroads must dissolve their rate conferences, 
cease conferring with their shippers and with each other about 
rates, and cease their joint publication of tariffs: If they prevail 
in their contentions, shippers and railroads face utter chaos in 
the marketing of the products of western agriculture and indus- 
try. Shippers would be obliged to maintain a force of watchers 
at the offices of the Commission to advise them of rate changes, 
They would be obliged to fight about rate changes after, not be- 
fore changes are made. And the Commission would be so de- 
luged with proceedings that the entire system of rate regula- 
tion would flounder and fall.” 


The most serious result of success by the Department of 
Justice in the suit, he continued, would be “inflexibility of the 
rate structure.” Individual railroads would be reluctant to make 
rate changes without “the privilege of conference,” he said, 
because they would be fearful of starting rate wars. 


The railroads have helped growers and shippers in the 
development of the perishable fruit and vegetable industry in 
the Pacific coast area by furnishing uniform rate schedules end 
equality of service, he said. As a result, those growers and 
shippers have “one-line quality of performance over more than 
2,000 combinations of routings to Chicago, St. Louis and other 
gateways to eastern and southern territories.” They had the 
same marketing opportunities, he continued, “regardless of 
whether they were located” one mile or 300 miles from the 
Pacific coast terminal points. Continuing, he said: 


It seems to me that common sense and the clear public interest 
require that Congress, rather than the courts, should determine whether 
regulation or unrestricted competition shall prevail in the transporta- 
tion industry. The legalistic debris resulting from this untimely suit 
filed by the Department of Justice at Lincoln, Neb., should be cleared 
away by Congress, so that all the productive forces of the nation which 
are geared to transportation can plan for the future. 

It is absurd to suppose that Congress has been overhauling the 
regulatory laws from time to time during the last half century, enlarg- 
ing the powers of the Interstate Commerce Commission, and formulating 
new transportation policies in the light of modern conditions which 
would conflict with the intent of the Sherman Antitrust Act. 

It is inconceivable that Congress would require the railroads to 
cooperate under the interstate commerce act and yet make them subject 
to prosecution under the antitrust act for that very cooperation. Post- 
war stability requires that this matter should not be allowed to drag 
its slow way through the courts but it should be settled promptly by 
the Congress, whose business it is to fix national policies.’’ 


The antitrust suit filed by the Department of Justice was 
an example of conflicting governmental policy, said Z. G. Hop- 
kins, of the Western Association of Railway Executives, in an 
address before the Rotary Club of Wichita, Kan., November 27. 
The suit was filed by one government agency for alleged viola- 
tion of one law, as construed by that agency, although another 
law, as interpreted by another government agency, had been 
complied with, he said. Such actions, he added, were “as pro- 
ductive of beneficial results as heading two trains in opposite 
directions on the same track.” It was up to the public to 
determine whether, in the disputed question, the Sherman act 
or the interstate commerce act applied, he said, ‘otherwise 
collisions that will adversely affect the public interest are 
certain to occur.” 

Another example of clashing governmental policies was the 
position taken by the Office of Price Administration at the 
recent hearings in Ex Parte 148 in Washington, said he. At 
those hearings, he said, representatives of the O. P. A. had 
asserted that “maintenance of rates at levels authorized by the 
Commission was inflationary.” Railroad earnings in the war 
period had not been unreasonably high, he said, adding that 
the Commission had controlled rates in that period and was 
“fully cognizant of the income, expenditures and net profits of 
the carriers.” 


A. T. A. REGULAR COMMON CARRIER MEETING 


The Regular Common Carrier Conference of the American 
Trucking Associations, Inc., will sponsor a meeting of motor 
common carriers operating in Illinois, Indiana and Wisconsin, 
in the Stevens Hotel at Chicago, Ill., December 13 and 14, 
according to Robert J. McBride, general manager of the con- 
ference. Commissioner Rogers; of the Commission, has been 
invited to attend the meeting. Operating and equipment prob- 
lems, claim prevention and proposed legislation are among the 
subjects scheduled for consideration. 
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December 2, 1944 


Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it ts because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFIC WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the clud to keep we ade 
quately and promptly mformed.—Hditor THe Trarrico WoRsD. 


The Traffic Club of New York, at its annual meeting and 
members’ dinner November 27, elected the following officers: 
President, J. M. Breen, general freight agent, New York Cen- 
tral; first vice-president, J. P. Krumech, traffic manager, Amer- 
ican Car and Foundry Company; second vice-president, H. M. 
Lauby, eastern traffic manager, Union Pacific; secretary, G. H. 
Burtis, assistant traffic manager, Luckenbach Steamship Com- 
pany; treasurer, H. H. Huston, general traffic manager, Amer- 
ican Can Company; members of the board of governors, C. H. 
Beard, general traffic manager, Carbide and Carbon Chemical 
Company; R. W. Nelson, eastern traffic manager, Minneapolis 
and St. Louis Railway; T. P. Connors, traffic manager, Amer- 
ican Tobacco Company. 





The Transportation Club of Dallas has elected the follow- 
ing new officers: President, J. D. Whitman, district freight 
agent, Atchison, Topeka and Santa Fe; first vice-president, 
J. B. Graves, general transportation and traffic manager, Mur- 
ray Company; second vice-president, Norman Mansfield, district 
freight agent, Missouri-Kansas-Texas Railroad; third vice-pres- 
ident, John B. Green, traffic manager, Oil Well Supply Com- 
pany; secretary-treasurer, K. G. Hartman, traffic manager, 
Morton Salt Company. The club’s board of directors, at a meet- 
ing November 14, adopted a resolution approving the plan of 
the Associated Traffic Clubs of America for fostering in indus- 
try an appreciation of the integrity and responsibility of traffic 
men and for promoting the professionalization of traffic man- 
agement. The resolution pledged the membership of the club 
“to support, morally and financially, to the best of their ability, 
these objectives.” The club held a luncheon meeting November 
27 at which there was an exhibition of slight-of-hand. E. W. 
Keiley was chairman of the committee in charge. 





The Pacific Traffic Association of San Francisco held a 
freight forwarders’ night meeting at the Palace Hotel Novem- 
ber 28. The associaiton will hold its annual Christmas party at 
the Music Box Cafe December 14. A turkey dinner will be 
served. Oliver Vickery is chairman of the Christmas party 
committee. 





The Canton, O., Traffic Club will hold its annual dinner 
and election at the Onesto Hotel December 5. The event will 
mark the club’s silver anniversary. F. A. Doebber, Indianapolis, 
president of the Associated Traffic Clubs of America, will be 
the speaker. J. E. Metzger, Consolidated Transportation Com- 
pany, is chairman of the committee in charge. 





At a luncheon meeting of the Traffic Club of St. Louis at 
the Hotel Jefferson December 4, George C. Dyer will speak on 
“Alcoholics, Anonymous.” The club will hold its annual dinner 
at the Hotel Jefferson January 9, 1945. 


The Traffic Club of Detroit was scheduled to hold its an- 
nual meeting and election December 2. Candidates for office 
included William S. Nevius and William J. Lamping for presi- 
dent; R. J. Bowman and Charles L. Morlock for vice-president, 
_ W. A. Warburton and Claude O. Mann for secretary- 
reasurer. 








The Indianapolis Traffic Club will hold a luncheon meeting 
at the Lincoln Hotel December 13. The nominating committee 
will report. Motion pictures of military action in the South 
Pacific will be shown. 





Donald D. Conn, executive vice-president, Transportation 
Association of America, will be the speaker at a luncheon meet- 
ing of the Traffic Club of Kansas City at the Hotel Continental 
December 4. The club will hold its annual ladies’ day Christmas 
party at the same hotel December 18. 





‘he annual Christmas party of the South Bend, Ind., Trans- 
portation Club will be held in the basement of St. James Church 
December 20. There will be a turkey dinner and a program of 
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entertainment for children. Milton Schultz is chairman of the 
entertainment committee in charge. 





The Junior Traffic Club of Metropolitan St. Louis will hold 
an airline night meeting at the Hotel DeSoto December 6. John 
D. Thomas, district traffic manager, Transcontinental and West- 
ern Air, Inc., will speak on “Past, Present and Future Air Trans- 
portation.” The club was scheduled to hold an informal dinner 
dance at the Hotel DeSoto the evening of December 2. Jack 
— was chairman of the committee in charge of that 
affair. 





Dr. E. S. Mariette, superintendent, Glen Lake Sanitarium, 
spoke on ‘Controlling Tuberculosis in Hennepin County” at a 
luncheon meeting of the Traffic Club of Minneapolis at the 
Hotel Nicollet November 30. L. E. Edwards was chairman for 
the day. The club plans a special program for its luncheon 
December 7, the anniversary of the attack on Pearl Harbor. 





_ _ The Traffic Club of Philadelphia will hold its annual ladies’ 
night dinner and dance at the Benjamin Franklin Hotel Decem- 
ber 18. W. H. A. Turner heads the committee in charge. 





Z. G. Hopkins, special representative of the public rela- : 
tions department of the Western Association of Railway Ex- 
ecutives, will speak on “The History and Background of the 
Land Grant Act, Its Effect on Shippers and Carriers, and an 
Outline of Present Legislation for Its Repeal,” at a luncheon 
meeting of the Traffic Club of Fort Worth, Texas, at the Black- 
stone Hotel December 4. W. G. Wilson is chairman for the day. 





The Wyoming Valley Traffic Club will hold an open forum 
meeting at the Hotel Redington, Wilkes-Barre, Pa., December 
6. U. S. Army signal corps motion pictures will be shown. 





The Traffic Club of Jacksonville, Fla., will hold its annual 
meeting and election of officers at the Seminole Hotel Decem- 
ber 11. Dinner will be served. 


1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: si 

Matthew Aaron, Bridgeton, N. J.; Hyman Abramowitz, 
Brooklyn, N. Y.; Isidor Apolin, Miami, Fla.; Ross W. Benning- 
ton, New York, N. Y.; Edward Henry Breisacher, Philadelphia, 
Pa.; Nicholas Cardascia, New York, N. Y.; James Reese Crew, 
Williamsport, Pa.; Frank J. Flanagan, Teterboro, N. J.; John 
Joseph Graham, Boston, Mass.; Otto F. Grausz, Jackson Heights, 
N. Y.; Charles William Hagendorn, New York, N. Y.; Winfield 
Scott Jermain, New York, N. Y.; Edward Francis Kane, Phila- 
delphia, Pa.; Robert James Lilley, Bloomfield, N. J.; Claude 
M. Miller, Birmingham, Ala.; Leon Mitchell, New York, N. Y.; 
Calvin E. Officer, New York, N. Y.; Helen Brinkman Prichard, 
Chicago, Ill.; James Joseph Sentner, New York, N. Y.; Fred 
T. Smith, Pittsburgh, Pa.; Michael A. Tubia, New York, N. Y.; 
Edward Van Riper, New York, N. Y.; and Philip Asa Van 
Rooyen, New York, N. Y. 


Il. H. C. SERVICE MEETING 


Members of the home office service staff and service trav- 
elers met with sales executives and district managers of the 
motor truck division, International Harvester Company, at 
Chicago this week for a series of talks and round-table discus- 
sions on truck service. The theme of the conference was the 
increasing importance of truck service in view of the intensified 
war effort and the shortage of trucks, tires and trained drivers. 
Following the Chicago meeting, the service men visited com- 
pany truck plants at Indianapolis and Fort Wayne, Ind., and 
Springfield, O. At Fort Wayne they witnessed proving ground 
tests of new International truck models to be built for civilian 
allocation next year. 


1945 PERFECT SHIPPING MONTH 

Earl J. Bryan, general traffic manager, Wisconsin Paper 
and Pulp Manufacturers’ Traffic Association, Chicago, former 
president of the National Association of Shippers’ Advisory 
Boards, has been appointed, by C. J. Goodyear, president of the 
association, chairman of the management committee for the 
1945 Perfect Shipping Month campaign, which will be con- 
ducted in April. Other members of the committee will be se- 
lected as soon as possible, according to Mr. Bryan, who expects 
soon to hold conferences with officers of railroad and truck 
claim organizations. 

He said there was especial need for an early beginning on 
plans for the campaign, and for conducting the campaign with 
unusual vigor next April, because of the rising index of claim 
payments and the need for avoiding all possible waste in 
wartime. 
























































































































































































































































































































































Questions and Answers 


In this column will be cnswered questions of both Icgal and 
# practical nature that confront persons dealing with traffic. A 
specialist on interstate convumerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 


ple question relating to the law of interstate transportation of 
freight. The sane man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to @ 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Tobacco in Bales 


Florida.—Question: We have been presented with an over- 
charge claim on a shipment described as 191 bales unmanufac- 
tured leaf tobacco, 6000 lbs., which we rated 3rd class, in 
accordance with Item 6, page 265, National Motor Freight 
Classification No. 7. 

The shipper claims the rate should have been class 40V, 
as per Item 1760, Southern Motor Carriers Rate Conference, 
Agent, MF-I. C. C. No. 316, Tariff 3-C (South Exceptions). The 
shipper certifies that the tobacco was sun grown, and we have 
determined that the bales were not machine pressed. The ship- 
ment woved on June 28, 1944. 

It is my opinion that the item did apply, because the comma 
after “in bulk” provided for the shipment “in bulk.” Section 1 
(a) of Rule 5 authorizes in lieu or ‘in bulk” the use of packages. 
Therefore, bales not machine pressed would be acceptable. 

However, Item 1760 has been amended in Supplement 19, 
and now reads “in bulk in barrels, boxes, hogsheads or tierces.”’ 
It is my contention that the item as it now reads will not cover 
shipments in bales not machine pressed. However, a certain 
tariff authority maintains that such shipments will still apply, 
and cites Section 13 of Rule 5. Section 13 of Rule 5 provides 
only for alternate containers of bundles and bags for bales not 
machine pressed. Therefore, it seems to me that the bales must 
be machine pressed in order to meet the packing requirements 
of this item. 

Please give me your opinion on this subject. 

Since the comma in the original item after “in bulk’ was 
placed there in error, it would also be appreciated if you would 
advise whether or not the claim should be honored, since it 
was obviously not intended that the commodity could be shipped 
in bulk at the rating provided of Class-40V. The reason, I sup- 
pose, that correction was not made sooner was because most 
people were interpreting the item to mean “in bulk in barrels; 
etc.” 

Answer.—The question involved seems to be which rating 
should apply to a shipment of 191 bales (not machine pressed) 
of unmanufactured leaf tobacco, the classification rating of 3rd 


class, per Item 6, page 265, or the exception rating as provided 
in Item 1760. 


The classification rating applied reads as follows: 


Tobacco, Unmanufactured: 
Leaf: 


In bags, bales or crates, see Note 1 below . . . 3 Class. 


The exception rating sought reads: 


Tobacco, unmanufactured, leaf, other than sumatra or shade grown 
tobacco: 


In bulk, in barrels, boxes, hogsheads or tierces ... AQ 40V. 


Inasmuch as the shipment was tendered in bales, it is our 
opinion that the classification rating which applied to shipments 
in bales was applicable. The exception rating which is sought 
does not apply to shipments in bales. It is our interpretation 
that the exception rating applies on shipments in bulk in bar- 
rels, boxes, hogshead or tierces as published in Item 1760 as 
well as Item 1760-A. This interpretation was placed on a simi- 
lar item in the Commission’s decision in Barrows Porcelain 
Enamel Co. vs. Cushman M. Delivery, 11 M. C. C. 365, a portion 
of which reads as follows: 


By exceptions to the classification, * * *, a column 52 rating was 
published on ‘‘Lacquers, paint or varnishes, L. T. L., viz.: Calking or 
glazing compounds, in containers, in barrels, boxes or crates.’’ On 
June 9, 1937, this item was republished as ‘‘Lacquers, paints or var- 
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nishes, L. T. L., viz.: Calking or glazing compounds, in containers jn 
barrels, boxes or crates’’ and on August 9, 1937, as ‘‘Paints, paint mate. 
rial or putty, L. T. L., viz.: Calking or glazing compounds, in contain- 
ers, in barrels, boxes or crates.’’ On November 24, 1937, the item 
was changed to read ‘‘Paints, paint material or putty, L. T. L., viz,: 


Calking or glazing compounds, in containers in barrels, boxes or 
crates.’ * + * 


We are unable to accept complainant’s construction of the consiq- 
ered tariff provisions. Although punctuation must be considered jp 
interpreting a tariff, all pertinent provisions thereof must be considereq 
together and given a fair and reasonable construction. Under com- 
plainant’s interpretation of the exceptions tariff the term ‘‘in containers” 
could be held to embrace any type of container and the words “ip 
barrels, boxes or crates’’ which follow it would be rendered superfluous 
and meaningless. We conclude that regardless of the presence or 
absence of a comma after the word ‘‘containers’’ the exceptions item 
applied and applies only on the commodities described therein when 
packed for shipment in inner containers in barrels, boxes, or crates. 


Therefore, unless there is some provision in the Exception 
Tariff which permits the use of a rating on tobacco in bulk in 
barrels as a basis for a rate on tobacco in bales, the rating as 
provided in the classification proper applies. 


Barnard Nomination Approved 


The Senate interstate commerce committee, November 28, 
unanimously approved the nomination of George M. Barnard, 
Republican member of the Indiana Public Service Commission, 
to be a member of the Commission, and ordered the nomination 
reported favorably to the Senate. 

The action of the committee came after Mr. Barnard met 
with the committee in executive session for a brief period. On 
leaving the committee room Mr. Barnard said that, if his nomi- 
nation were confirmed, he would take up his duties as a com- 
missioner as soon as his commission to serve had been issued 
and he could take the oath of office. 


Mr. Barnard was nominated by President Roosevelt May 
31 to fill the vacancy on the Commission caused by the death 
of Joseph B. Eastman March 15. Consideration of the nomina- 
tion was delayed, however, on account of Mr. Barnard having 
suffered injuries in an automobile accident and absence from 
Washington of a quorum of the Senate interstate commerce 


committee after he had recovered and was able to come to 
Washington. 


In answer to questions of press representatives at the 
Capitol, Mr. Barnard said he was born in 1881 in New Castle, 
Ind., where he had made his home all his life. He practiced 
law for many years in Indianapolis, Ind., but commuted daily 
between Indianapolis and New Castle, a round trip of 100 
miles, he said. He was appointed a member of the Indiana 
commission in 1921 by Governor McCray, but served not quite 
a year due to the fact that he resigned to become a member of 
a law firm formed by the late Governor Ralston. He became 
a member of the state commission again in 1941 by appointment 
of Governor Schricker who reappointed him in 1943 for a four- 
year term and who was instrumental in having President 
Roosevelt nominate him for the Commission. 


Lt. William O. Barnard, his son, a bombardier, was shot 
down in Austria a few months ago and is now in a German 
prison camp. His youngest son, George M., Jr., was just enter- 
ing the service, said he. He has four daughters, all married. 
Mrs. Barnard and he expected to make their home in George- 
town, D. C., he said. 


Without objection, the Senate November 29 confirmed the 
nomination of Mr. Barnard to be a member of the Commission. 


DETROIT TRUCK CLAIM MEETING 


The Detroit Freight Claim Association, an organization of 
motor truck operators in the Detroit area, will hold a claim 
prevention meeting and dinner at the Hotel Fort Shelby, De- 
cember 4. C. F. Jackson, secretary of the freight claim section, 
American Trucking Associations, Inc., will speak on “National 
Freight Claim Activity in the Motor Carrier Industry,” and 
Joe Marshall, special representative, freight claim division, As- 
sociation of American Railroads, on ‘“The Freight Claim Activ- 
ities of the Association of American Railroads.” 

E. S. Winters, vice-president, Trucking, Inc., treasurer of 
the Detroit Freight Claim Association, will summarize the 
work of that association, and T. W. O’Neill, George F. Alger 
Company, chairman of the association, will speak on ‘The 
Operating Department’s Place in Our Claim Prevention Pro- 
gram.” 

There will be an open forum discussion of ways and means 
of prevention of truck freight loss and damage led by Don 
Smith, president, Michigan Trucking Association. Non-member 
truck operators have been invited to attend together with their 
operating supervisors, freight claim agents and shipper friends. 
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With the greatest transport record in 
history, the railroads of America, all 
united for victory, have proven that 
they are tops in transportation. 

Railroads in World War II didn't 
have to catch up with the procession 
but definitely lead in the parade in 
stepping up the tempo of war produc- 
tion which, with our growing military 


might, is turning our efforts into victory. 


“One of America’s Railroads—All United for Victory” 


PEORIA AND PEKIN UNION RAILWAY CO. |, (@ 
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SWITCHING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North 

Western Ry.; Chicago & Illinois Midland; IIlinois Terminal Railroad Co.; Inland Waterways Corp.; Minneapolis & 

St. Louis Ry. ; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; 

Peoria Terminal R. R.; Chicago, Burlington & Quincy Railroad; New York, Chicago & St. Louis Railroad; Cleveland, 
Cincinnati, Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R. 
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Buy War Bonds Now 
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When it comes to speedy mass trans- 
portation, ‘round the clock, one of the 
important links is the matter of inter- 
change of freight cars. Through the 
Peoria Gateway flow thousands of cars 
of war necessities and civilian freight 
and the P. & P. U. Ry. interchange classi- 
fies the cars and speeds them on to des- 
tination. Just as we are performing this 
function now at war, so shall we con- 
tinue to perform it in peace. 
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Personal Notes 


L. T. Wilcox, assistant vice-president, traffic, Union Pacific 
Railroad, retired December 1 because of illness. He had. been 
with the railroad since 1902. A. J. Seitz has been appointed 
to succeed him, and W. T. Burns has been advanced from 
freight traffic manager to general freight traffic manager to 
succeed Mr. Seitz. K. G. Carlson, in turn, has been appointed 
to succeed Mr. Burns as freight traffic manager. Headquarters 
of these new appointees are at Omaha, Neb. Other Union 
Pacific traffic appointments include J. W. Padden as general 
agent, freight department, Salt Lake City, Utah; H. G. Pelletier, 
general agent, Fresno, Cal.; L. M. Layne, general agent, Butte, 
Mont., and J. D. Ford, freight traffic agent, Salt Lake City. 
The railroad has also made several changes in its executive 
department. G. F. Ashby has been elected executive vice-presi- 
dent and Paul Rigdon acting vice-president of operations. 
E. C. Schmidt has been appointed executive assistant; Dr. 
W. M. Barr, research and standards consultant; L. J. Bach- 
man, assistant to the executive. vice-president and assistant 
secretary, and George J. Adamson, engineering assistant to the 
executive vice-president. 

Kenneth A. Browne, formerly research engineer and tech- 
nical consultant for the Wright Aeronautical Corporation, has 
been appointed to the newly created post of research consultant 
to the presidents of the Chesapeake and Ohio, Nickel Plate 
and Pere Marquette railroads. He will head a new department 
of research engineering, at Cleveland, O., which will initiate and 
direct studies and experiments toward more efficient use of 
material, equipment and facilities for the three railroads. 

The Railway Business Woman’s Association of Chicago 
will’ hold its annual Christmas party at the Morrison Hotel 
December 13. Dinner will be served. Cornelia Stabler, radio 
monologist, script writer and playwright, will entertain. Ann 
Koch is chairman of the committee in charge. 

Paul Mehl has been appointed midwest representative of 
the administrator of war food order No. 3 of the War Food 
Administration, at Chicago, to assist warehousemen and their 
-customers affected by the order. 

Theodore Matchett has been appointed general freight 
agent, and Donald Radasch, assistant general freight agent for 
the United Fruit Company at New York. 

The Export Managers’ Club of New York will hold its an- 
nual Christmas party at the Hotel Pennsylvania December 14. 
Dinner will be served and there will be entertainment. 

C. E. A. McCarthy, vice-president and secretary, South- 
ern Railway, at New York, will retire January 1, 1945, after 
nearly 47 years with the railway. J. J. Maher has been elected 
to succeed him as secretary. J. E. Smither has been appointed 
executive representative, at Washington, D. C. John D. Seay 
has been appointed auditor for the Southern at Atlanta, Ga., 
to succeed A. T. Martin, who has been made employe relations 
officer in the accounting department. Floyde L. Long has been 
appointed assistant auditor at Atlanta, to succeed Mr. Seay. 

Hugh S. Boylan has been appointed supervisor of cargo at 
Chicago for the American Airlines, Inc. Herbert D. Ford has 
been appointed passenger traffic manager for the airlines’ cen- 
tral region with headquarters at Chicago. 

Webb Shadle, general counsel for the Civil Aeronautics 
Administration has resigned to enter private law practice at 
Los Angeles, Cal. Glen D. Wodmansee, assistant general coun- 
sel, has been appointed acting general counsel. 

Fred C. Albrecht has been appointed general agent for 
the Chicago, South Shore and South Bend Railroad at Pitts- 
burgh, Pa. 

E. E. Springer has been appointed southwest regional man- 
ager for the Fruehauf Trailer Company, with headquarters at 
Charlotte, N. C. 

The Dodge division, Chrysler Corporation has appointed 
Wilbur T. May regional manager at New York; Mark M. 
Whippe, regional manager at Boston, Mass., and Leslie W. 
Neumann, regional manager at St. Louis, Mo. 

C. E. Turner has been appointed to the newly created posi- 
tion of general agent, freight and passenger departments, Mis- 
souri-Kansas-Texas Railroad, at Portland, Ore. 

Miss Katherine Loretta Connell, assistant head clerk in the 
statistical bureau of the auditor of equipment service accounts, 
Union Pacific, Omaha, Neb., will retire December 15 after 
nearly 54 years of service to that railroad. She went to work 
= _ Union Pacific March, 1891, as a freight car mileage 
clerk. 

W. S. Galloway, purchasing agent, Baltimore and Ohio, at 
Baltimore, Md., retired December 1 after 24 years with that 
railroad. H. P. McQuilken, assistant purchasing agent, has been 
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appointed to succeed him. E. W. Walther, general storekeeper, 
has been moved up to Mr. McQuilken’s former position of as- 
sistant purchasing agent, and V. N. Dawson has been appointed 
general storekeeper. All the appointments are at Baltimore. 

S. W. W. Carr has been appointed traffic commissioner for 
the Watertown, S. D., Chamber of Commerce. 

Arthur C. Roy, traffic manager, D. L. Clark Candy Com- 
pany, has been elected president of the Delta Nu Alpha Traffic 
Fraternity, Pittsburgh, Pa. Other new officers are C. F. Ger- 
melman, assistant general freight agent, American Barge Line, 
vice-president, and Ross P. Altman, traffic manager, Superior 
Steel Corporation, secretary-treasurer. 

E. G. Seidle, general traffic manager, Armstrong Cork Com- 
pany, was elected president of the Hard Surface Floor Cover- 
ing Manufacturers Traffic Managers’ Council at the recent an- 
nual meeting of the council at New York. M. F. Nugent, traflic 
manager, Congoleum Nairn Company, was elected secretary. 

Colonel I. Sewell Morris, who has been chief of the pas- 
senger branch of the traffic control division in the Office of the 
chief of transportation, Army Service Forces, has.been ap- 
pointed acting deputy chief of the traffic control division, suc- 
ceeding Colonel E. C. R. Lasher, who has been transferred from 
the position of deputy chief of that division to an assignment 
as zone transportation officer of the second transportation zone 
of the A. S. F. at New York City, according to information 
from the War Department. Lieutenant Colonel Bert E. White 
has been appointed chief of the traffic control division’s pas- 
senger branch, succeeding Colonel Morris. Ralph Henry Sartor, 
third zone transportation officer at Baltimore, Md., has been 
promoted in rank from lieutenant colonel to colonel. 

Donald B. Cooper, who recently did research work for Air 
Cargo, Inc., has been appointed as a staff assistant in the re- 
adjustment service of the Aeronautical Chamber of Commerce 
of America, Inc., Washington, D. C. 

Thomas A. Boseley, traffic consultant, Virginia-Carolina 
Chemical Company, Richmond, Va., died at Miami, Florida, 
recently. He was with the Virginia-Carolina company for 45 
years, and was traffic manager for it from 1920 to 1933. 

William E. Hines has been appointed assistant to the gen- 
eral freight traffic manager of the Santa Fe Railway, succeed- 
ing C. E. Hattel, who retired December 1. George J. Steinmiller 
has been appointed general foreign freight agent to succeed Mr. 
Hines, and Robert D. Lynch has been appointed to Mr. Stein- 
miller’s old position of assistant general freight agent. All the 
appointments are at Chicago. 

O. V. Howard has been appointed district freight and pas- 
senger agent for the Denver and Rio Grande Western Railroad 
at Los Angeles, Cal. 

Phillip G. Otterback has been appointed secretary of the 
Association of Western Railways, the organization that handles 
joint labor matters for the western roads, at Chicago. Mr. 
Otterback was for a number of years vice-chairman of the 
Western Railways Committee on Public Relations, the com- 
mittee superseded by the present public relations department 
of the Western Association of Railway Executives. Paul D. 
Shoemaker, formerly with the Associated Press, has been ap- 
pointed to the staff of the W. A. R. E. public relations depart- 
ment. 

Walter R. Tice has been appointed assistant general freight 
agent at St. Louis, Mo., and R. S. White, general agent at 
Pittsburgh, Pa., for the Missouri-Illinois Railroad. These ap- 
pointments were erroneously reported in this column last week 
as being by the Missouri Pacific. 

B. B. Bullington has been appointed traveling freight agent 
for the Wabash Railroad at Minneapolis, Minn. 


LEASED CAR STATISTICS 

The Commission, by its Bureau of Transport Economics 
and Statistics, has issued its summary of quarterly reports of 
persons furnishing cars to or on behalf of carriers by railroad 
or express companies, covering the second quarter of 1944, 
statement Q-900. 

The data were compiled from 269 reports. It showed a 
total of 268,381 cars owned at the close of the period, consist- 
ing of the following: Refrigerator, 117,686; petroleum tank 
cars, 125,868; other tank cars, 10,834; stock cars, 4,669; gon- 
dola and hopper cars, 6,569, and other cars, 2,755. 

Of the cars owned by the reporting companies, a total of 
15,044 were leased to railroad and express companies, and 
72,494 were leased to “all others,” making a total of 87,538. 
Cars leased by the reporting companies from railroad and ex- 
press companies at the end of the second quarter of 1944 
totaled 17,843, of which, 2,814 were refrigerator cars; and 133 
were petroleum tank cars. 

Revenue received from hire of cars, based on mileage, per 
diem basis, or other car service basis, was as follows: Refrig- 
erator, $19,628,401; petroleum tank cars, $19,419,337; other 
tank cars, $820,544; stock cars, $361,301; gondola and hopper 
cars, $442,580; other cars, $218,674; total $40,890,837. 


aveuesettittl 


i 





December 2, 


TRH Eat 


“oesoss 


= 


A, , 

/ i, 
al, Muy : / SS! 
TTA Le iw . 7 >>’!!! 
WLS siti PUNT Z 
Rear ate 


UN 















































































































1464 


United Nations’ Maritime Board 


The Maritime Commission has announced that the United 
Maritime Executive Board, the executive body of the United 
Maritime Authority established by the United Nations to deal 
with matters relating to coordination of shipping, has concluded 
its first session under the chairmanship of Admiral Land, War 
Shipping Administrator (see Traffic World, ‘Nov. 25, p. 1396). 
Continuing, the commission statement follows: 


The contracting governments participating in the meeting as mem- 
bers of the board were represented by Vice-Admiral Land, United 
States; Sir Cyril Hurcomb, United Kingdom; Mr. A. B. Speekenbrink, 
Netherlands, and Mr. Peter Simonsen, Norway. The associate members 
of the board were represented by Mr. H. R. Rueff, Belgium; Mr. A. L. 
W. MacCallum, Canada; Mr. C. Diamantopoulos, Greece, and Mr. W. 
Domaniewski, Poland. During the course of its meetings the executive 
board approved and adopted the report of the planning committee which 
was compieted in London during the month of October. The board also 
dealt with a number of practical matters which will arise when the 
United Maritime Authority commences to operate at the time of the 
defeat of Germany. 

The planning committee adopted by the board was based upon the 
establishment of two branches, one in London and one in Washington. 
In each of these branches there will be established certain committees 
corresponding to administrative structure of the Ministry of War Trans- 
port and the War Shipping Administration. These committees will be 
composed of representatives of the four nations comprising the execu- 
tive board, representatives of other contracting nations concerned par- 
ticipating in matters relating to their own problems. In general the 
machinery adopted by the board is based upon the existing machinery 
for the wartime control of shipping, with only such changes as appeared 
necessary to meet the altered situation which will exist at the time the 
United Maritime Authority comes into operation. The proposals con- 
template the utilization of established shipping organizations such as 
liner conferences in carrying out the purposes of the United Maritime 
Authority. 

Arranements were made for certain of the standing committees pro- 
posed in the planning committee’s report to be established in advance 
of the defeat of Germany in order that preparatory work may be car- 
ried out to ensure the smooth working of the machinery when required. 
Arrangements were also made for a further meeting of the board early 
in 1945 in London and a full meeting of the United Maritime Council 
shortly after the cessation of hostilities with Germany, at which would 
be represented all nations then comprising the United Maritime 
Authority. 


U. S. RUBBER GILLETTE PLANT RECONVERTED 


The Gillette tire plant of the United States Rubber Com- 
pany, Eau Claire, Wis., has resumed making tires. It is one 
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of the first large manufacturing plants to be reconverted from 
munitions to its original production, the process having been 
completed in less than a year. When peak production is at. 
tained, it will handle 18,000,000 pounds of rubber materials a 
month and will have a capacity of 14,000 tires and 13,000 inner 
tubes a month, 31 per cent above its prewar capacity. It will 
employ 3,300 workers, an increase of 33 per cent over its prewar 
staff. The United States Rubber Company will spend about 
$19,000,000 at the plant. Its total added investment for peace- 
time production, including expansions at Detroit, Mich.; Los 
Angeles, Cal., and Chicopee Falls, Mass., will be $29,000,000, 
It will employ 50 per cent more workers than in prewar days 
and will have a total capacity of 75,000 units, 24 per cent higher 
than before the war. Four-fifths of its output will be passenger 
car tires, the remainder being tires for trucks, busses, for 
vehicles and airplanes. 


WAR POWERS AND TRANSPORT 

The House has passed and sent to the Senate, H. R. 4993, 
the bill extending to December 31, 1945, or earlier as the Con- 
gress or the President may designate, the second war powers 
act of 1942. The present expiration date is December 31. The 
war powers act, among other provisions, gives the Commission 
emergency powers over motor and water carriers, and author- 
izes waiver of navigation and inspection laws. It removed the 
limitation of 180 days on grants of temporary operating au- 
thority for motor and water carriers. 


WAR RISK INSURANCE RATES 


By bulletin C-35, effective November 27, the War Ship- 
ping Administration, division of wartime insurance, has can- 
celled all prior rate bulletins issued by W. S. A. with respect 
to shipments of cargo, and reduced from 5 cents to 3% cents 
a $100 valuation a voyage rates for “ship to shore” coverage 
subject to the provisions of standard optional endorsement No. 
XVI on any voyage covered by the endorsement. 


The rates named in the bulletin apply to all shipments 
(a) to the United States or (b) to its territories and possessions, 
including the Panama Canal Zone on only the following com- 
modities: Imported coffee, raw or green; cocoa or cacao beans 


shipped by water from South American ports; and cresylic 
acid. 
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Car loads of 21 floats braced with Unit Load Bands 
assures this important war materiel ‘‘bound to get 
there’ delivery in good condition. 


An endless stream of vital materiel . . . from gun carriages 
and planes, to skidloads of food and medical supplies . . . 
speed across the country in freight cars, firmly braced and 
protected with Acme Unit-Load Bands. 


Unit-Load Bands are successfully providing the means 
to unitize and anchor merchandise in freight cars, to brace 
at car doors, and segregate ladings in pool and stop over 
cars and secure unwieldy units which otherwise might not 
easily be braced. 


Bracing shipments with Unit-Load Bands . . . a simple 
and efficient operation . . . reduces loading and unloading 
time. Thus, in releasing much needed carrier space and 
speeding up shipments, Unit-Load Bands help shipper 
and receiver, too. 


Today, Acme Unit-Load Bands are employed 100% with 
the important task of helping to deliver Uncle Sam’s and 
essential civilian needs. When the war job is finished, the 
lessons learned will help to move your post-war products 
quicker, more efficiently . . . and safely. 
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DOCKET OF THE COMMISSION 


December 4—Allentown, Pa.—Fed. Bldg.—Examiner Garofalo: 
MC 55163 Sub. 5—J. Kohler, Zionsville, Pa., to extend operations. 


December 4—Chicago, ill.—Sherman Hotel—Jt. Bd. 149: 
MC 35334 Sub. 26—Cooper-Jarrett, Inc., Chicago, Ill., certificate to 
extend operations. 
December 4—Chicago, I!l.—Sherman Hotel— Jt. Bd. 208: 
MC-C 378—Commercial Motor Freight, Inc., of Ind. vs. Star Transit. 


December 4—Chicago, I1!1.—Hotel Sherman—Chief Davey: 
MC-F 2572—J. Pomprowitz, purchase, C. L. Shanyfelt. 
December 4—St. Louis, Mo.—Coronado Hotel—Examiner Griffin: 
29193—-Transit on scrap rubber. 
Fourth Section Appl. 20470—Stoves from south to west. 


December 5—Allentown, Pa.—Fed. Bldg.—Jt. Bd. 67: 
MC 52905—Penn Jersey Trucking Co., Tamaqua, Pa., certificate or 
permit. 
MC 80502 Sub. 1—D. Shoemaker, Phillipsburg, N. J., certificate to 
extend operations, 


December 5—Brooklyn, N. Y.—Hotel St. George—Examiner Joyner: 
- 2132, Sub. 8—Newburgh Transfer, Inc., extension, Bridgeport, 
onn, 
December 5—Charlotte, N. C.—Charlotte Hotel—Examiner Angle: 
MC 59014 Sub. 2—Tallant Transfer Co., Inc., Hickory, N. C., certifi- 
cate to extend operations. 
December 5—Chicago, Il1.—Sherman Hotel—Examiner Cosby: 
MC 30990 Sub. 3—Roberts Cartage Co., Chicago, Ill., certificate to 
extend operations. 
MC 102582 Sub. 5—Koch Transfer Co., Chillicothe, Ill., permit to ex- 
tend operations. 
December 5—Columbus, O.—State Comm.—Jt. Bds. 60 and 117: 
MC 19201, Subs. 34, 35, 36, 37, 42 and 43—Pennsylvania Truck Lines, 
Inc., Pittsburgh, Pa. 
December 5—Duluth, Minn.—U. S. Ct.—Jt. Bds. 219, 282 and 142: 
MC 28132, Sub. 4—Hvidsten Transport, Grafton, N. D., certificate. 
MC 103700, Sub. 5—Mitchell Transfer Service, Duluth, Minn., certifi- 
cate. 
MC 103701, Sub. 5—Tofte Service, Duluth, Minn., certificate. 
MC 104530, Sub. 1—Thief River Falls Transport Co., Thief River Falls. 
Minn., certificate. 
December 5—Ft. Worth, Tex.—Hotel Texas—Examiner Borroughs: 
1. & S. M-2467—Accessorial charges, oil field equipment, supplies. 
1. & S, M-2394—Oil field equipment and supplies. 
December 5—Grand Rapids, Mich.—U. S. Ct.—Chief Davey: 
* MC-F 2648—B. Zevalkink and J. Zevalkink, control; Michigan Mes- 
sengers, Inc., control, The Vyn Co. 
* MC-F 2660—C, E. Kirksey Motor Freight, Inc., purchase, M. D. Pro- 
tetch. 
* MC-F 2661—M. D. Protetch, purchase, C. E. Kirksey Motor Freight, Inc. 
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December 5—Indianapolis, Ind.—State Com.—Examiner Myers: 
1. & S. M-2473—Interchange of traffic with C. C. & C. Highway, Inc. 
December 5—Indianapolis, Ind.—State Com.—Jt. Bd. 160: 
MC 103802, Sub. 2—A. E. Fossmeyer, Vincennes, Ind., certificate to 
extend operations. 


December 5—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Appi. 21039—Aluminum from Quebec to Wisconsin. 


December 6—Albany, N. Y.—Ten Eyck Hotel—Examiner Joyner: 
MC 70550, Sub. 1—White Bros., Wappingers Falls, N. Y., certificate 


December 6—Chicago, IIil.—Sherman Hotel—Jt. Bd. 111: 
MC 105272—Lowell Seuring Transfer Co.,Baileyville, Ill., certificate. 
December 6—Decorah, la.—County Ct.—Jt. Bd. 92: 
MC 66562, Sub. 581—Railway Express Agency, Inc., New York, N. y., 
certificate to extend operations. 
December 6—Indianapolis, Ind.—State Com.—Examiner Myers: 
MC 20697, Sub. 14—Wilett Co., Chicago, Ill., to extend operations. 
December 6—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley; 
MC 75651, Sub. 8—R. C. Motor Lines, Inc., Jacksonville, Fla., cer- 
tificate to extend operations. 


December 6—Kansas City, Mo.—Hotel President—Examiner Griffin: 
29205—Cinder Concrete Products, Inc., vs. A. T. & S. F. et al. 


December 6—Washington, D. C.—Jt. Bd. 112: 
MC 3677 Subs. 6 and 7—Washington, Marlboro and Annapolis Motor 
Lines, Inc., Bradbury Heights, Md., certificate to extend operations. 
December 6—Washington, D. C.—Argument: 
28881—Bituminous coal rates within Illinois. 
1. & S. 5139—Coal to Beloit, Wis., and northern Illinois. 
December 6—Wilkes-Barre, Pa.—Wyo. Chamber of Commerce—Exam- 
iner Garofalo: 
MC 96035 Sub. 2—Saita Brothers, Scranton, Pa., to extend operations. 
MC 105161 Sub. 2—R. Tittle, Berwick, Pa., permit. 
December 7—Asheville, N. C.—Langren Hotel—Jt. Bd. 103: 
MC 105001 Sub. 1—Biltmore Transfer Co., Biltmore, N. C., permit. 
Oecember 7—Chicago, I!il.—Sherman Hotel—Jt. Bd. 136 and Examiner 
Cosby: 
MC-48958, Subs. 4 and 5—lIllinois-Colorado Express, Denver, Colo.. 
certificate to extend operations. 
December 7—E! Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 127: 
MC 103871, Sub. 15—C. Law, Las Cruces, N. M., certificate. 
MC 69764, Sub. 8—W. E. Whitfield and Sons, Las Cruces, N. M., cer- 
tificate to extend operations. 
December 7—Indianapolis, Ind.—State Com.—Examiner Myers: 
MC 34865, Sub. 3—O. L. D. Forwarding, Inc., Anderson, Ind., permit 
to extend operations. 
December 7—Kansas City, Mo.—Hotel President—Examiner Griffin. 
29144—-Union Asphalts & Roadoils, Inc., vs. Mo. Pac. et al. 
29149—Union Asphalts & Roadoils, Inc., vs. A. T. & S. F. et al. 
29169—Carter Waters Corp. et al. vs. Alton et al. 
29169, Sub. 1—Empire District Electric Co. vs. St. L., S. F. and T. & P. 























F. W. PARKER, General Manager 


(Kansas City Office: 1200 Board of Trade Building) 


(Dallas Office: 1005 Cotton Exchange Building) 
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December 7—Little Rock, Ark.—McGehee Hotel—Examiner Simmons: 
MC 105146—Columbia Motor Transport Co., St. Louis, Mo. 
December 7—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 9115 Sub. 31—Oregon, Nevada, California Fast Freight, Inc., San 
Francisco, Calif., certificate to extend operations. 
December 7—St. Louis, Mo.—C -ronado Hotel—Chief Davey: 
* MC-F 2541—S. Potashnick et a’ , control; Potashnick Local Truck Sys- 
tem, Inc., purchase, A. Dietrich. 
December 7—Washington, D. C.-—Jt. Bd. 261: 
MC 12299—J. P. Toomey, Washington, D. C., license. 
December 7—Wilkes-Barre, Pa.—Wyo. Chamber of Commerce—Exam- 
iner Garofalo: 
MC 105182 Sub. 1—E. F. Garing, Honesdale, Pa., certificate or permit. 
MC 105182 Sub. 2—E. F. Garing, Honesdale, Pa., to extend operations. 
December 8—Brooklyn, N. Y.—Hotel St. George—Examiner Walsh: 
* Finance 11897—M. St. P. & S. Ste. M., reorganization. 
December 8—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 294: 
MC 102506, Sub. 4—Country Club Bus Line, El Paso, Tex., certificate 
to extend operations. 
December 8—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 77: 
* MC 101, Sub. 4—Carlsbad Cavern Coaches, El Paso, Tex., certificate 
to extend operations. 
December 8—Harrisburg, Pa.—State Comm.—Examiner Garofalo: 
MC 61692 Sub. 1—Warner’s Motor Express, Red Lion, Pa., certificate 
to extend operations. 
December 8—Hartford, Conn.—Bond Hotel—Jt. Bd. 227: 
MC 56541, Sub. 25—New England Transportation Co., Boston, Mass., 
certificate to extend operations. 
December 8—Indianapolis, Ind.—State Com.—Examiner Myers: 
MC 46612, Sub. 1—Henderson Transfer Co., Vincennes, Ind., certifi- 
cate to extend operations. 
December 8—Los Angeles, Calif.—Fed. Bldg.—Examiner Linn: 
MC 104128, Sub. 25—Hughes Truck-A-Way, Los Angeles, Calif., cer- 
tificate to extend operations. 
December 8—Washington, D. C.—Argument: 
28888—Middle States Fuels, Inc., vs. A., T. & S. F. et al. 
December 8—Winston-Salem, N. C.—Fed. Bldg.—Jt. Bd. 221 and Exam- 
iner Angle: 
MC 90822 Sub. 4—W. A. Fishel, Winston-Salem, N. C., permit to ex- 
tend operations. 
MC 104978 Sub. 1—H. W. Reich, Mocksville, N. C., certificate. 
December 9—Buffalo, N. Y.—Hotel Buffalo—Examiner Joyner: 
MC 105303—G. P. Williams, Rushford, N. Y., permit. 
December 9—Des Moines, !a.—Hotel Kirkwood—Examiner Cosby: 
MC 105263—D. E. Mills, Indianola, Ia., certificate. 
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December 9—Harrisburg, Pa.—State Comm.—Jt. Bd. 74: 
MC 36264 Sub. 1—C. Miller, Salinsgrove, Pa., to extend operations, 


December 9—Indianapolis, Ind.—State Com.—Jt. Bd. 72: 
MC 12009—Merchants Traffic Bureau, Indianapolis, Ind., license. 


December 9—Opelousas, La.—Fed. Bldg.—Examiner Schutrumpf: 
Finance 14702—Appl. of T. & N. O. for a certificate permitting aban. 
donment of branch line extending from Leonville to Port Barre, La. 
December 9—Winston-Salem, N. C.—Fed. Bldg.—Jt. Bd. 103: 
MC 1504 Sub. 61—Atlantic Greyhound Corp., Charleston, W. Va., cer. 
tificate to extend operations. 
December 11—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Waters: 
MC 82815, Sub. 24—R. B. Freight Lines, Inc., Aberdeen, S. C., cer. 
tificate to extend operations, 


December 11—Brooklyn, N. Y.—Hotel St. George— Jt. Bd 42 and Ex. 
aminer Joyner: 
MC 15652, Sub. 1—Miller’s Express, Port Jervis, N. Y., certificate to 
extend operations. 
MC 46165, Sub. 5—Steve W. Stepnoski Motor Transportation, Peconic, 
N. Y., certificate to extend operations. 
December 11—Des Moines, la.—Hotel Kirkwood—Examiner Cosby: 
MC 102744 Sub. 2—Glenn Towers Trucking Service, Des Moines, Ia, 
permit to extend operations. 
December 11—Evansville, Ind.—U. S. Ct.—Examiner Griffin: 
W-914—Moore’s Towing Co., contract carrier application. 
December 11—High Point, N. C.—Fed. Bldg.—Jt. Bd. 104 and Exam. 
iner Angle: 
MC 19936 Subs. 7 and 8—R. D. Fowler, Motor Lines, Inc., High Point 
N. C., certificate to extend operations. 
December 11—Huntingdon, Pa.—Fed. Bldg.—Jt. Bd 65: 
MC 44582 Sub. 4—M. F. McKnight, Huntingdon, Pa., permit to extend 
operations. 
December 11—Indianapolis, Ind.—State Com.—Examiner Myers: 
MC 103943, Sub. 4—Loer Trucking Co., Swayzee, Ind., permit to ex- 
tend operations. 
December 11—Savannah, Ga.—U. S. Ct.—Jt. Bd. 101: 
MC 75651, Sub. 9—R. C. Motor Lines, Inc., Jacksonville, Fla., cer- 
tificate to extend operations. 





PACIFIC CAR DEMURRAGE 


The Pacific Car Demurrage Bureau reports 41,934 cars 
held overtime in September, 1944, a percentage of 9.30, com- 
pared with 35,075 cars, a percentage of 8.54, in September, 1943. 


MERCHANT SEAMEN HONORED 


One hundred merchant seamen who lost their lives as a 
result of direct enemy action will be honored by having their 
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5, Ia,, 
Exam- 
Point 
“_ Services in 
ow || Washington, D. C., and 
o Commercial Zone: 
1. Pool Car Distribution—On B. & O R. R. 
Siding—Economical—Fast—Dependable 
' fv 2. Local Cartage 
, 1943. 
The Jacobs Transfer Company, Inc. 
sali Established 1857 
z their 61 Pierce Street, N. E. * Washington 2, D. C. 





Phones: Decatur 7603, District 2412 


INTERNATIONAL AIR EXPRESS” 





If you are really ambitious to be a more capable Traffic 
man and to climb to the top in this opportunity field, we 
can help you. In a few months of interesting spare-time 
study—at a moderate cost—we can give you more knowl- 
edge of the principles and procedures of Traffic Manage- 
ment and more skill in using them than you will ordinarily 
get in years of learning on the job. 

At least, investigate. Ask for our free 48-page booklet 
telling about this training, what it covers, how you take 
it, and how it has helped others. Then you can ‘decide. 
Write today. 


LASALLE Extension University 


A Correspondence Institution 
417 South Dearborn Street Dept. 1295-T Chicago 5, Illinois 
























Do You Mean It? 








We are now giving absolute priority 
to cargoes for the war effort—com- 
mercial cargo can be handled when 
not interfering with war cargo—per- 


mits must be secured in all cases. 





















Port of Tacoma 


P. O. Box 1612 
TACOMA 


Cable "Portacoma"™ 


WASHINGTON 









Dispatch and cooperation with all 
who use our terminal is constantly 


before us. 





TIER all the way 
\ 


SERVING 
IMPORTANT 
GATEWAYS 


CHICAGO 

COUNCIL BLUFFS (OMAHA) 

one MINNESOTA TRANSFER} so .arolls 
ST. JOSEPH 


War Bonds 


Chicago Great Western Railway 
The Corn Belt Route 


1470 


names carried on Liberty ships, the Maritime Commission has 
announced. These names are being assigned to the last 100 
ships in the Liberty construction program. 

Names of the 100 selected from the 722 known dead on the 


The only weekly market place in print covering the entire field of transportation and 
distribution for those who have services, materials, equipment, etc., to buy or sell. 


(Reader ads —$1.00 a line, minimum 3 lines. Classified display —$15 a column inch.) 
. ime, 13 time, 26 th 52 time.Classified display discount : 


WANTED—TRAFFIC MANAGER, familiar with diversified industry, 
who can quote rates, route shipments, audit freight bills, act as traffic 
counsel. Registered practitioner preferred. Give details, education, ex- 
perience, affiliations, age, salary, availability, references. Box 294, Chi- 
cago Office, Traffic World. 


FOR SALE—I. C. C. Motor Carrier decisions pamphlet form, vol- 
umes 4 to 38, inclusive. $24.00 for the 35 volumes, F. O. B. Cumber- 
land, Md. Address Box 298, Traffic World, Chicago office. 


i. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Il. 


FREIGHT CAR PRICES REDUCED! 


Now only half of recent peak prices— 
$500 to $1950 each! 


Which of these cars could you use? 


10—Hopper, Double, 50-Ton 
10—Hopper, Side-Discharge, 50-Ton 
90—Refrigerator, 40-Ft., 40-Ton 
16—Refrigerator, 36-Ft., 30-Ton 
8—Ballast, Composite, 50-Ton 
10—Box, 36-Ft., 40-Ton 
3—Dump, Koppel, Automatic, 30-Yd., 50-Ton 
1—Dump, Koppel, Drop-Door, 20-Yd., 40-Ton 
18—Dump, K & J, Automatic, 16-Yd., 40-Ton 
3—Dump, Western, 20-Yd., 40- and 50-Ton 
20—Flat, 40-Ft., 40- and 50-Ton 
35—Gondola, Composite, 36-Ft. and 40-Ft., 40- and 50-Ton 
6—Gondola, 50-Ton, High-Side, Steel 
30—Tank, 8000-Gallon, 40 & 50-Ton 
10—Tank, 10,000 Gallon, 50-Ton 
Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


All cars are priced to selll 


IRON & STEEL PRODUCTS, INC. 
39 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 


“ANYTHING conteining IRON or STEEL" 
2 REGIONAL 


WANTED: wanacens 


Permanent, responsible positions for two 

men, aged 30 to 40. Only men with abil- 
ity, initiative, personality and good educa- 
tion will be considered. Nation-wide motor 
transportation company will train in Chi- 
cago traffic department for assignment as 
Regional Managers. Good starting salary. 
Opportunity for future. Box 296, Traffic 
World Chicago office. 


atime 


+444 


TRAFFIC WORLD 


official casualty list of the American merchant marine represent 
men of all grades and nearly every state and territory. Selec. 
tion of these names was made not only to honor this group 
of men but, also, the more than 5,000 merchant seamen listeg 
as missing or prisoners of war, commission officials said. 

Previously, the commission had named Liberty ships for 
20 merchant seamen posthumously awarded the Distinguished 
Service Medal. 


MAIL TO EUROPE 


Postmaster General Walker has announced that effective 
December 1, the order of November 3, extending mail service 
with liberated France to include personal and business letters 
not exceeding one ounce, will be further modified so as to allow 
the acceptance for mailing of letters and packages prepaid at 
the letter rate of postage up to a weight limit of 4 pounds 
6 ounces to these areas. This order applies to the whole of 
continental France, with the exception of the territory of Bel- 
fort and the departments of Doubs, Meurthe-et-Moselle, Meuse, 
Moselle, Bas-Rhin, Haut-Rhin, Haute-Saone, and Vosges. 

Provision likewise is made for the resumption of regis. 
tered and special delivery service to these areas of liberated 
France at the usual international rate applicable thereto. 

Effective November 29, limited mail service with Greece 
was extended to include Macedonia and Thrace. A previous 
order, which went into effect November 23, provided for non- 
illustrated post cards to be mailed to all of Greece except 
poi ang Thrace and Crete. The rate of postage applicable 
is 3 cents. 


TRANSPORT CONTRACT 


Five transports for combat loading being built by the Cali- 
fornia Shipbuilding Corporation, Wilmington, Calif., will be 
outfitted and delivered by the Kaiser Company, Inc., at Van- 
couver, Wash., under a contract award announced by the Mari- 
time Commission in a statement continuing as follows: 


Transfer of the ships for outfitting has been necessary, commission 
officials said, to keep deliveries in step with the rapid launching of 
AP5 hulls at the California yard. Shortage of labor in critical skills 
in the Los Angeles area has made it impossible for outfitting operations 
to keep pace with launchings. 

The contract was awarded to the Vancouver yard because of the 
outfitting facilities available there as compared with those for hull 
construction. A temporary surplus of outfitting capacity is available 
at this yard, all of which will be needed later to complete vessels of 
the C4 type now on the ways there. 


CHANGES IN DOCKET 


Hearing MC 104952 Sub. 1, November 28, Raleigh, N. C., postponed 
to date to be fixed. 


Hearing in I. & S. 5326, November 28, Washington, D. C., postponed 
to date to be fixed. 


VIA 


PREMIER 


ROUTE 


FASTER — DIRECT — L.C.L. — RAIL SERVICE 
TO: TEXAS, LOUISIANA, MEXICO, ST. LOUIS MO. 
* 


Pick Up and Store Door Delivery included at rates 
no higher than rail. 


PREMIER CARLOADING CORP. 


90 WEST ST., N. Y. 6, N. Y. - CORTLAND 7-3812 
Offices and Agencies in Principal Cities 


F. C. HOGUE 
General Traffic Manager 
Denver & Rio Grande Western Railroad 
Rio Grande Building 
1531 Stout St., DENVER 


THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 
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7 Clark’s smallest indus- 
tor, hull = le trial towing tractor—a 





ee turning radius of 57 inches, 
en eqe es ian overall width of 38% 
Our Post-war Responsibility inches and capable of tow- 

ostponed America as a world leader, must assume the re- 3% ing 40 tons on trailers. 


—_— sponsibility of world leadership when peace comes. ; The “Clarkat” ts the an- 


It is not enough to produce the goods the world 


needs and to buy from other nations. A strong mal | swer where congestion of 
American Merchant Marine must be maintained to - my | atelen damanta & cell 
make certain that the products of the world are ok ¥ 
equitably distributed. sont tractor. 
DIVISION OF POPE aa | Built in both light and 
AND TALBOT, INC. wi h 
eavy duty models— 
VICE Pi sFce standard automotive con- 
M0 pice na . trols—twin wheels in the 


bow for stability, turret 
steel body for safety. Gas 
powered for continuous 


RP. Ue service. 


Clark Tructractor builds indus- 
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TRAFFIC WORLD 


MERCHANDISE AND €£oOLte sTORAG 


WAREHOUSE 5S | ie ae 


PUBLISHED IN THE FIRST WEEK'S ISSUE EACH MONT 





Warehc 











This Section has been designed to provide 
@ traffic and sales managers with con- 

veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibili for dealings or service. It 
requests, owever, that any  misrepre- 
sentation or unsatisfactory experiences, 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca. 
tion of each unit is usually shown. 










country. should they arise, be reported. The fact 
— : b that certain warehouses are not listed here is ‘ . 
wee of an advertiser to this Section no indication that they are not responsible. Insurance rates: The rate shown is the 


lowest charge per $100 per year—100% coy. 


Symbols and Abbreviations: Copy has erage unless otherwise specified. 


been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


Merchandise warehouse 













1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


Floor Load: Indicates range or maximun 
weight capacity in pounds per square foot, 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re. 
stricted to warehouses that specialize in serv. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 


Cold Storage warehouse 


Both a cold storage and merchandise 
warehouse 


Water dock facilities 
Household goods 






While every reasonable precaution has 
been taken—including the checking of bank 


r0G o* 





and other references—to restrict the adver- 





possible effective preliminary selections. 









Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 
























































































































































































CALIFORNIA 
LOS ANGELES—Page 2 


California Warehouse Co. 
Metropolitan Warehouse Co. 
sOverland Terminal Whee. Co. 
Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 


OAKLAND—Page 2 
Howard Terminal 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


MARYLAND 
BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
¢Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


NEW YORK—Page 5 
Baltimore & Ohio Stores, Inc. 


¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 5 
Carolina Storage & Distributing Co. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


TENNESSEE 
MEMPHIS—Page 6 


Poston Warehouses 
United Warehouse & Terminal Corp. 


NASHVILLE—Page 6 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 6-7 
The Dallas Trans. & Term. Whse. Co. 


Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 7 
Houston Term. Whee. & C. S. Co. 





WASHINGTON—Page 2 Minneapolis Terminal Warehouse Co. The Baltimore & Ohio Whse. Co. Patrick Transfer & Storage Co. — 
Tonnies ee =“ > a ST. PAUL—Page 4 Cincinnati Merchandise Whees., Inc. Universal Terminal Warehouse Co A 

Midway Terminal Warehouse Co. Cincinnati Terminal Warehouses, Inc. UT AH Shelte 

ILLINOIS St. Paul Terminal Warehouse Co. CLEVELAND—Pages 5-6 cE 

CHICAGO—Pages 2-3 The Lederer Term. Whse. Co. OGDEN—Page 7 chaces 

a en Terminal Warehouses MISSOURI National Terminals Corp. Western Gateway Storage Co. he ; 

Griswold Walker-Bateran Co. KANSAS CITY—Page 4 The Otis Terminal Warehouse Co. SALT LAKE CITY—Page 7 f 


Midland Warehouses, Inc. 
North Pier Terminal Co. 
Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
American Trfr. & Stge. Co. 


WATERLOO—Page 3 
Iowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 
LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 


¢Newark Tidewater Terminal 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 
TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 6 
Merchants Warehouse Co. 


Pennsylvania Whsg. & Safe Dep. Co. 


Philadelphia Piers, Inc. 
Terminal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
¢Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. 
ROANOKE-—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 


Inc., | 






DISPLAY ADVERTISERS 


6See listing in this section—also display advertising in this and other issues. 
See display advertising in other issues—no listing in this Section. 


LOUISIANA 


NEW ORLEANS—Page 4 
Commercial Terminal Warehouse Co. 
Standard Wareheuse Co., Inc. 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouse, Inc. 






Warehouse Section Page 2 California 
LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden * 1248 Wholesale St. 
Owner and Manager Tel.—Trinity 2211 
FACILITIES: 130-000 sq. ft. steel-concrete const. 
Sprinklered cy A.D.T. sys. Ins. rate 
Spe 6 car siding on Santa Fe: free switch. Motor 
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k lat. 16 truck capacity. 
In case truck PRES, Pool car distribution. Operating own 
16 loca. delivery system—City and L. A. Harbor. Tem- 
perature controlled basement storage. Office space 
available. Free parking—convenient and non- 
congested district. 
. is the ASSOCIATIONS: A. W. A. Amer. Chain of Whses. 
\Jo cov- 
LOS ANGELES, CALIF. 
; Metropolitan Warehouse Company 
\aximum ; 
tre foot Established 1924 Incorporated 
Tl \w. H. Tyler ¥K 1340-56 E. Sixth St. 
Genera! Manager Tel.—Trinity 9861 
o Your § | FACILITIES—270,000 sa. ft.; Fireproof, reinforced 
e is re concrete const.; Sprinkler s apes mS alarm 
in serv. service. Ins. rate, 11.7. Siding = A. T. & S. F. 
4a Ry.; capacity, 18 cars; free switching. % x truck 
‘tutomatic platform: capacity, 22 trucks, sheltered. 
les. The SERVICE FEATURES—Pool car _ distributors. 
g makes Motor transport service available. Cooler rooms. 
ons. ASSOCIATIONS—Calif. W. A.: Los Angeles W.A. 
= mT 
as LOS ANGELES, CALIF. 

Overland Terminal Warehouse Co. 

= Estalished 1931 * Incorporated 
° Gordon Ross 1807 E. Olympic Blvd. 

Vice Pres.-Mgr. Tel.—Trinity 1146 

sinal Corp. 

p 6 

7 i 

. Whse. Co. ou Shee. § 

use Co. fi 8 wae 

> 7 

> &. Ce FACILITIES —426,393 ea, ft:: Fireproof. steel and 

e Co. concrete const.; Floor load, prink. sys.; 

house Co A.D Ins. rate, 10.8c. Siding’ on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 

Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs. 

> Pool car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 

e Co. 41° up. Candy storage. Display rooms and offices— 
convenient to business district. 

-Page 7 D with Crooks Terminal Warehouses 

ae Inc., Chicago, Kansas City and New York. 

cata Watch Display Advertisements on 

’ Inside Front Covers! 

a. LOS ANGELES, CALIF. 

inals 

-? Star Truck & Warehouse Company 

ge Co., Ine. Established 1892 

7 E. S. Stanley > 1855 Industrial St. 

ge 7 Owner Tel.—Mutual 9141 

use FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 1 ; Sp rink. s “ ie 

A. D. T.; bw ys Ins. rate, 11. 7e (90 %) Sidi 
«TON on A. T. & S. F.; free switch. 

SERVICE FEATURES 1 ivansed, Calif. R. R. Com. 
ge 7 ery cool basement for candy, etc. Specialize i in drugs, 
1ouse Co. toiletries, canned goods, electrical appliances. Pool 

3 car dist.; 108 pcs. equipment. Motor term. 
ge c RESENTED BY—Distribution Service, Inc. 
ist. Vo. 
sIN LOS ANGELES, CALIF. 
» F 
Page Westland Warehouses, Inc. 
- Established 1923 
am G. G. Franklin a 4814 Loma Vista Ave. 
eneral Manager Tel.—Lafayette 1101 
ECTION FACILITIES — 352,355 sq. ft. Fireproof, reinf. 

Sti “printer Sys. atchmen. Ins. Ic per mo. 
Cc nding: L.. A. sig Ry., 48 os Free switch.: A. T. 
S. P., U. P. and P. Ample Motor truck 
nee 9 or S 

a SPECIAL SERVICES — Pool cars. Daily mot. 
se, Inc. 






p. to So. Calif. points. Free pickup. 
ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 





AREHOUSE 





















OAKLAND, CALIF. 


Howard Terminal 
Established 1900 Incorporated 
H. D. Muller, Whse.Mgr. [> _ 95 Market St. 
W. B. Walton, Whse. Supt. GLencourt 4722 
a. Sway Feet brick and ow 
const.; max. fl. Id. dalioes pvt. watch 
A.D.T.; ins. ose of ele P., A.T.&S.F., W. P 
Ry., Howard T. Ry., 70 cars; free switch; truck plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; 
pool car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 
MEMBER—A. W. A.; Calif. W. A.;S. F. W. A. 










7 SAN FRANCISCO, CALIF. 









San Francisco Warehouse Company 
Established 1899 Incorporated 
Henry F. Hiller YW 647 Third St. 

President Tel.—Sutter 3461 


FACILITIES—(1) ee Warehouses, 625 
hird St.; 265,000 t.; Elec. fire detection sys. 
(2) ogpeuny Wiisdidann, Spear & Folsom Sts.; 

t. Ins. rate 26c. Fumigation. Railroad 

Sidings. 


SERVICE FEATURES—Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 








DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
.V. Weicker ye — 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 9.3c. 
Free switching from all railroads. 

SERVICE FEATURES—Merchandise and house- 
hold goods stored—Pool car distribution—Motor 
freight terminal—Statewidemotorfreightservicedaily. 
REPRESENTED BY—Distribution Service, Inc.; 
American Chain of Warehouses 

ASSOCIATIONS—A.W. A.; Colo. Tir. & Whsemen’s Assn. 













WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 


Jerry P. Johnson 4th & D Sts., S. W. 
General Manager Tel.—National 9515 
pe no ag 4th & D Sts., S. W., cold and 
mdse; 260 gt Se Floor load 450 Ibs. Ins. Mdse. 
33. 3c, cold, 16.2 . 6 cars cap., free switch. 
Sou. Ry., C. & O., Sy A.C.L & P. 
(2) lith& E Sts., S. - “cold s atge. Floor load 400 
Ibs. Ins. 19.7c. Both: Prop. own Brick and conc.; 
alarm; watchman. Cap. 24 trucks 
SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATION—A. W. A. (Cold and Mase. Div.) 









































WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 
Fi A 
W. E. Edgar * ei 


Tel.—Metropolitan 
Superintendent 4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof og Private 
Watchmen; Floor load 250-600 Ibs. Sidings, B. & 
O. R. R.; capacity 20 cars; Motor platform pacity 
30 trucks. 

SERVICE wine ty veniam car distributors. Local 


cartage. Space for 
ASSOCI LATION A W. A. (Mdse.) 
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- Colorado - District of Columbia -_ Illinois Serial Page 1473 













CHICAGO, ILL. 


Crooks Terminal Warehouses 


Established 1913 * D Incorporated 
433 W. Harrison St. Tel.—Wabash 4070 


Harry D. Crooks, President 


New York Office 


H. J. Lushbaugh, Mgr. 271 Madison Ave. 
Murray Hill 5-8397 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
@ Downtown Warehouse, 417-39 W. Harrison > 
iSipetly spnesite main post office): 100,000 
rick and rein‘ cut gute const.; Floor | + 300 


Ibs. Siding on C. B a ca a 75 cars. Tunnel 
connection. 50 truck loa: ing 


@ Burlington 14th Place Warehouse, 429-49 W. 

— Pl. (adjacent to downtown district): > 
; Brick and reinforced concrete const.; Floor loa 
00 Ibs. Siding on C. B.& Q.R.R. 


@35th St. Warehouse, 2704-44 West 35th Street 
(Central location, near hicago Stock Yards), 
150,000 Sq. Ft.; Brick, mill and concrete const.; 
Floor lead, 300 Ibs.; Sprink. sys.; Served by Santa-Fe 
—I. C—PENNA—C. R. & I. and I. H. B. R. Rs. 


@ South Side Warehouses, 5817-5967 W. 65th St. 
espace . ot to in-transit storage): 350,000 

Brick, mill and 5 const.; Floor load, 
Sto-s00 Ibs.; Sprink. sys.; Sid “| on Belt Ry. of 
Chi.; capacity, 60 cars; direct rail with own South 
Chicago dock. 


2 South Chicago Waterfront Warehouses, 103rd 
t. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 lbs. Siding on Belt Ry. 

of Chi.; capacity, 50 cars. Water Dock: Lengt 
1500 ft. draft, 20 ft. 


Service Features 
Bonded: U. S. Customs; State. Pool car distributors. 
Motor transport service available. Equipment for 
handling any type of vessel or barge, plus storage 
facilities. LCL trap car service. 















Associations 
A. W. A. (Mdse); Ill. Asso. Mdse. Warehousemen. 












Watch Display Advertisements on 
Inside Front Covers! 





CHICAGO, ILL. 


Griswold-Walker-Bateman Co 


Incorporated 1525 Newberry Ave. 
Roy C. Griswold, Pres. * Tel.—CANal 2770 
FACILITIES—Prop. owned. (1) 1530S.SangamonSt.; 
120,000 mdse. & 30,000 cu. ft. cold —- (2) on 
S. ‘Peoria ; 150,000 sq. ft. ~ Both whse.; Firepf 
rein. con. cha fl. ld. 250 Ibs.; Sprinkler; pvt. wat 
A.D.T. sins, 10c; sidingonC. &N. Pw C&A. y..B. uO. 
C.T. Ry., 8 cars; os ; covered docks, 12 trucks. 
SERVICE FEATURES—Lic. under U.S. Whee. Act; 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; Il. Assn. of Mdse. Wheemen. 

























































CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 


Established 1913 - 
W. C. Castle oa 427-473 W.Erie St. 


President Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy joist const. 
A.D.T. Sprinkler vig watchmen. a. 
se yon Tae -— se on C, M. St. Tage age 21 cars; 
Shelt. L platf.; Ta trucks. 

SERVIC PEATURES Bonded: Se Licensed, 
U. S. Act. Pool car dist. Motor freight 
—_ ~~ for ogee Storage; Office. Financial 
food products. Cool rooms. 

ASSOCIATION S—A.W.A. (Mdse.);lll. Asse, Mdse. Whemn, 





































CHICAGO, ILL. 
Midland Warehouses, Inc. 


Established 1906 
1500S. Western Ave. yr Fey Cane eail 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132 ,000 sq. ft. 
brick, mill const.; 1534 S. Western Ave., 67,000 sa. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
i. Watch. Serv. & Sprinklered. Direct connec. 
‘oe Sidings on Chicago Jct. Ry. 
car — — Truck Platforms. 
SERVICE ¥ FEAT S. Cust., State, Priv. 
Bond. Pool car dist. Office & Whee. space to lease. 
i. 2. Saige station on premises. 
EMBER—Amer. Chain of Warcheuses—A. W. A. (Mdse.) 
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CHICAGO, ILL. 


North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Mgr. Whee. Div. 


Distinctive Location—509 East IlIlinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on new Outer 
Drive, address 444 and 445 Lake Shore Drive. 
Office space available—in combination with 
warehouse. 

FACILITIES—1,250,000 square feet mill 
and brick constructed buildings. Sprink- 
lered. Ins. rate 18c. Floor load 335 lbs. 
34 elevators. C. & N. W. R. R. sidings, 
cap. 125 cars. Free Switch. Truck plats., 
cap. 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel 
connection all RRs. Universal Station in 
building for out of town truck shipments. 
Stevedoring service for cargo freight. Barge 
service New Orleans. 

Space leased—offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
in transit. Pool car distribution 
MEMBERS:—A.W.A.; Illinois Asso. Mdse. Whsemn. 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
L. B. Darovic 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 

FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line; free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Candy Storage. Cool 
in summer. Space for lease with office. ree in and 
out freight deli a to all trunk lines via tunnel. 
REPRESENTED BY—National Whee. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 


CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg 


225 E. Illinois St. 
Sec’y & Trea * 2 ~ ae 


Tel.—Superior 6828 
FACILITIES —(1) 213-235 —- a Mdse. 2. 


Customs; Distilled spirits—gov't 

-427 E. North Water St. & (3) wry) 2 Et North 

St. leased space. Total space, 500, 

Mill const. ~~ sys.; A. D. T.; ot nae 
Ins. rate 15%c. Sidings on C. & N. 
SERVICE FEATURES—Licensed, U. S. Whse. Act: 
State. Bonded: U. S. Int'l a? Customs. Bottling 
plant for liquors. Pool car dist. Loans. 
ASSOCI IATIONS—A. W W. A.; il. Ww. Zs ; Chi. C. of C. 


Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends 
them unhesitatingly. 


Indiana 
CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 


E. H. Hagel 
Superintendent * 


Incorporated 


323 W. Polk St. 
Tel.— Wabash 6507 


sere 
Sa oae 


FACILITIES—600,000 sq. ft. Fireproof, 
steel - brick - concrete construction. Floor 
load, 250-300 Ibs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, capacity 
100 trucks, all sheltered. 


LOCATION—Adjacent to “Loop’’—one 
block from new Chicago Post Office; in the 
heart of the railway terminal and wholesale 
districts. 


SERVICE FEATURES—Bonded, Illinois 
Commerce Commission. Pool car distribu- 
tors. Superior office and storage space for 
lease. Storage restricted to clean merchan- 
dise free from fire hazard. 

ASSOCIATIONS—Ill. Whse. Assn.; Ill. Chamber of 
Com.; Chicago Assn. of Com.; Chicago Traffic Club. 


EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 
Established 1930 > ¢ D Incorporated 
J. D. Beeler 1830 West Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
roof, brick-steel-concrete const.; Floor load, no 
imit; Sprink. sys.; Insurance rate,14.7c. 
Sidings on C. & I. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.: draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool Car dist. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A 


FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 


Established 1910 
J.N. Pettit 


4l 
Manager * H (Tel.—A- roo 


da gee 50,000 sq. ft.. hshid. goods 
gt ts ft. Reinforced concrete construction: floor 
a 2 00 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance, average 25c. eo ca 
7 cars, N. Y. C. & St. L. R. Rf free switchi . 
dock sheltered—capaci x trucks. 
SERVICE FEATU Pool car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of 
IATIONS—A.W.A., Mayflower W.A. 
State, County and City taxes for 1943, $2.19. 


HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 Tel.—Ham’d 3780-81 


E.C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. Tel. one. 2200 
FACILITIES —150,000 eq. ft.; roof, concrete- 
steel-brick construction. Siding on Fits RR; located 
within eee ves district; capacity, 50 cars 
set. Transit 
SERVICE — Motor terminal on 
premieoe—hourly v —naoll to Metropolitan Chicago 
and suburbs. 


TIONS—A.W.A. (C.S. Div.); Ind. Whemn’s Assn. 


SECTION 


Warehouse Section Page 3 
INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Estabiished 1905 Incorporated 
Frank F. Powell, Pres. te 221 W.. Georgia St. 
E. E. Harris, V. P. & Mgr. Tel.—Lincoln - 
FACILITIES —Property owned: 220,000 

low burning; sprinkler sys.; alarm sys. in ve 
room; watchmen. Ins. rate 14c (80% clause). Sidin 
on Indianapolis Union (Belt) R. R.; capacity 18 
cars; free qntebinn 3 all lines. Motor p latform: capac. 
ity 19 trucks—3 sheltered. 
SERVICE FEATURES—Pool car distribution. 
Local Trucking. Space and offices for lease. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.); Indiana W. A. 


INDIANAPOLIS, IND. 
Indiana Terminal & Refrigerating Co. 


Incorporated Est.1910 240S. Pennsylvania St. 
Wm.E. Ready, Sec-Tr. Qy  Tel.—MArket 4361 


FACILITIES—(1) Prop. leased; 260,000 sq. ft. 
mdse.; rein. conc.; min. 0 Ibs. sq. ft. fl. load; 
rate 10.4c; P.R.R. 8 cars; (2) Prop. owned; 1,337 000 
~ ft. cold stge.; brick and mill const.; max. 225 lbs, 
ft. fl. load; ins. rate 11.1c; on I. U. o » 8 cars, 

see 4 Ahn sprinkler, pvt. watchmen, A.D.T. alarm, 
free switch., covered truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool 
car distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A, 


EDAR RAPIDS, IOWA 
American Transfer & Storage Co. 


Established 1908 


A. G. Keyes he) 401 First St.,S.E. 
Pres. & Gen’l. Mgr. Tel.—21147 


FACILITIES—Prop. leased; 80,000 sq. ft. mdse.i 
10,000 sq. ft. cold stge.; fire proof mill const.; sprin- 
kler; A. D.T.; Ins. 20c; siding on C. M. & St. Paul, cap: 
4 cars, free switch.; truck shelter, cap. 6 trucks. Min- 
imum cold storage temperature range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage 
service, 8 trucks; Stge. and office space, for lease; 
motor term. in warehouse. 


MEMBER—lowa W. A. 


Incorporated 


WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 
R. B. Cass 
Vice-president ‘ 
FACILITIES—Owned. (1) 821 Mulberry St. 
Cement block const. Siding on Chi. G. West., ca- 
E city 3 cars. Ins. rate $1.55. (2) 558 Center St. 
ireproof, brick const. Siding on W. C. F. & N. Ry. 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. 
SERVICE FEATURES—Complete merchandise 
—— service. Pool car distribution. Motor freight 


MEMBER—National Furniture Whsemen’s Assn. 


Traffic Manager Lauds 
Warehouse Section 


Traffic managers find the ° “Merchandise and 
Cold Storage Warehouse Section” a valu- 
able service. This Section, restricted as it is 
to warehouses that have been carefully 
investigated as to responsibility and quality 
of service, provides a distinctive service to 
warehousemen and shippers alike. 


An outstanding traffic manager added the 
comment below to his reference report on & 
recent warehouse applicant for admission to 


the Warehouse Section. 


“This method of displaying warehouse serv- 
ices and obtaining information places mu 
confidence in The Traffic World and is im- 

rtant to mutual interests. It is an excel 
ie t service to shippers.” 


THE WELCH GRAPE JUICE CO. 
(Signed) G. D. Eddy, Traffic Manager. 


Warehe 
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Union Transfer & Storage Co. Camden Warehouses . Adams Transfer & Storage Co. 
Established 1919 ae Established 1900 Sneensornt ted stablished 1900 Incorporated 
0. B. Murphy > Spring & Vi Jas. C. Brown *D Camden & Eutaw Sts. D. S. Adams . 228 W. 4th St. 
Vice-President I. rt -7030 Mgr. & Treas. Tel. Plaza 0400 President Tel.—Victor 0225 
FACILITIES—(1) Vine & ios Sts., fireproof, FACILITIES—100,000 . ft. Fireproof, reinf. 
reinforced concrete; Ins. rate 22c. Vine & Merino, FACILITIES — 4 Units; Property leased: 700,000 concrete. Sprinkler, M.D.T. alarm, pvt. watchmen. 


brick & mill const. Ins. rate 55c. Both: gon! floor 

space _ 000 sq. ft. Sidings on L. & N. R. R.; free 
switchin: 

SERVICE FEATURES—Pool “~ a. 

Motor transport line, company owned, 

Louisville, Cincinnati, Harlan, plddidheconahs "x 

Blue Grass region of Kentucky. 


Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 
Free switch. Truck plat. covered, cap. 0 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse. Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. vee & 
fgt. term. oe overnight poche pm od appr 

towns. In wholse. dist.; near retail dis em igt. ome 
ASSNS—A.W.A.; M. W.A,; Traf. Club: C. of C. 


- ft. Brick-Concrete-Steel const. A.D.T., Private 
atchman, Sprinkler. 

LOCATIONS—Camden Sention Henderson's Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES Pool cars, Motor trans- 
port. Direct rail and water connections. Internal 
Revenue and Customs Bonded. 

ASSNS.—A. W. A., Md. W. A., Distillers’ Inst. 









































KANSAS CITY, MO. 


LOUISVILLE, KY. 
Crooks Terminal Warehouses 


Louisville Public Warehouse Co., Inc. 


BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 








































W. N. Cox E. H. Bacon Established 1893 Incorporated 1104 Union Avenue 

President * Vice-President Schauman *D Davis & Sts. Telephone—Victor 2404 
Established 1884 President Tel.—LEX. 8560 Established 1913 > 4 Incorporated 

PACILITIES—94s136 sq. ft. for storage of Mer- FACILITIES—6 units. Davis & Pleasant Sts., A 

chandise, Household Goods, Tobacco, Distilled Prop. owned. Bond St., prop. leased. Water dock, . J. Crooks R. F. Wallace 


Spirits—24 Warehouses—Fireproof and slow-burning 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and _ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all aetna Customers with 
Superior Servi 

MEMBERS —American Chain of w > alana 
tribution Service, Inc.—Am. Whse. Ass 





400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. A.D. T. Watchmen. Ins. 2ic. Siding, 
P. R. R., cap. 40 cars. Truck plat., 40 trucks. 

ging FEATURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., _— car. 
REPRESENTED BY—Assoc. Whses., Inc., NEW YORK, 
C. A. Webster, 52 Vanderbilt Ave.; CHICAGO, Clyde 
Phelps, 549 W. Randolph St. A.W.A.; C. of C.U.S. 


Vice-Pres. & Gen. Mgr. 


New York Office 
H. J. Lushbaugh, Mgr. 271 Madison Ave. 
Marray Hill §-8397 


Manager 
























































NEW ORLEANS, LA. 


BOSTON, canesipce MASS. 
Commercial Terminal Warehouse Co. 


Hoosac Storage and Warehouse Co. 


































Established 1925 Incorporated Estabiished 1928 Incorporated 
" i? Howard E. Wemyss > 4 

E. B. Fontaine +. 404 N. Peters St. Treasurer Tel.—TRO. 9608 

President Tel.—Magnolia 4877 ate gt Lechmere 5. E. Cambridge, 

Fireproof, reinforced concrete; Sprink. sys. Ins. 

FACILITIES—100,000 sq. ft.: Slow hosing, heavy rate 18c. (2) Water St., Charlestown (Adj. 





brick and mill const.: Floor load, : Sprink. 
sys.: Watchmen; Ins. rate, 37c Siding on So. Pac 

SERVICE FEATURES—Bonded: U. S. Cumenen 
State. Pool car dist. Bean cleaning grading. 
Reconditioning. Billing. Financing. Cartage. 


REPRESENTED BY—Associated Warehouses, Inc. 


Mystic Terminal Co. docks). Brick const., A. D. T., 
Auto. fire alarm. Ins. rate 21c (90). Total floor 
space 108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE {ce prea tig pa State; U. S. 
Cust. (No. Ban — ow dist. ar tee “> (Ne 2). 
REPRESEN Y—New 

tribution ny Rt National "Whar Sc 









































————NEW ORLEANS, LA. 
Standard Warehouse Company 


Established 1903 


T. E. Gannett * 100 Poydras St. 
Tel.—RAymond 2336 
FACILITIES—100,000 sq. ft. Heavy brick & mill 
const. Sprinkler sys., pvt. watchmen. Ins. rate 27.4c. 
— motor & rail plat., cap. 12_ trucks, 
siding on T. & N. O., cap. 9 cars, free switching. 
SER ICE FEATURES—Customs & State bonded. 
Pool car dist. Es ally otages for coffee; 
coffee separating & cleaning; bean cleaning & polish- 
ng flour sifting; reconditioning of cargo. 
REPRESENTED BY—Gee. W. Perkins, 82 hems New + ye 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W 


MINNEAPOLIS, MINN. 
Minneapolis Terminal Warehouse Co. 


Established 1922 Incorporated 


618 Washington Ave. N. 201 Fifth Ave. NK. 
Whee. No.1 (Tel.—MAin 3568) Whee. No. 2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs. : A.D. T. 
and private watchmen. Sidin¢s on Soo Line; capac- 
ity, 16 cars; free switching all lines. Cartage Serv- 
ice, 50 trucks. Ins. from 16c (90%). Pool car distr. 
SERVICE—State, U.S. Cust. bond. Office space. 
pre tog saggy tig J BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., rw 549 W. Randolph St., Chicago. 
ASSNS.—A.W » Minn.-N.W. WA. Minn. Truck 
Owners Assn. 






okers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louls Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
awenee concrete and brick const.; Floor load, 250 lbs 
Sprink. sys. Bah rate, 9.4c. Sidings on Un. Pac., = 
o. Pac. & R. Rs; cap., 23 cars; free switch. 
Protected tyALB * R Burglar Alarm System. 
SPECIAL SERVICES—Bonded; Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
We operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy xis 
ASSOCIATIONS— A. W. Mise): Mo. W. A. 
Watch Display p loinc tzon 
nside Front Covers! 














































































































KANSAS CITY, MO. 







T. PAUL, MINN. 







, : Midway Terminal Warehouse Co. Merchandise Warehouses, Inc. 
Storing Supplies ee ae 3 oes Uae ay Established 1902 @Y ‘933 Mulberry St. 


phat AE tn sq. ft.; Brick and mill con- 
struction; Floor load 250 lbs.; sprinklered; and private 
watchmen. Siding on Minnesota Transfer Railway; 
capacity, 16 et ‘ee switching all lines. Cartage 
service, 25 trucks. Ins. from I6c. (90%). 

SERVICE FEATURES—State, U. S. Cust. bond. 
Office and nf space. Pool car —. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. a St., Chicago. 
ASSNS.—U. S. C. of C., A.W. . Minn.-N W.W.A 
Minn. Truck Owners Assn. 


and Materials for 














Government Orders 






Shippers are finding increasing need 








for use of warehouse space in storing 





supplies and materials in conjunc- 

















T. PAUL, MINN. 









tion with national defense orders. St. Paul Terminal Warehouse Co. 
, Established 1916 I ted 
These shippers rely on warehouses 8th & Locust Sts. oe Sut nti 


FACILITIES—350,000 sq. ft., reinforced concrete 
and heavy mill construetion; Sprinkler: Sidings: 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. rate: 9.0c. Covered aS —— 
tracks. Display room. Cold storage. Office 
over age EATURES—Bonded = Fidelity & t~ 
it nab . Md. Pool SUC ahipmente, Fi switch- 
ng. Free dray: on ipmen te, inancing. 
Emplo bonded. S in-transit service. Tr. Dept. 
INTIONS <= City Warehousemen’s 
Association; Missouri Warehousemen’s Association. 


inTRAFFIC WORLD'S Warehouse 
Section. They realize that they are 
teliable because of Traffic World’s 


pre-checking requirements. 


FACILITIES—307,000 ft.3 Foust, brick and 
conc. const.; Floor load d 250-400 Ibs D.T. & Private 
watchmen. Sidings Soo Line; tec free switching. 
Comage service, 50 trucks, Ins. from | 4 
SERVICE FEATURES—State, U. S. Cust. bond. 
Cees and oer ae space. Pool car distribution. 
PRESENT Assoc. Whses., Inc., 52 Van- 
erie Av., N. Y.3 B49 W. Randolph St., Ch oA. 
ASSNS.—U, S. C. of — - .W.A., Minn.-N.W 
Minn. Truck Owners 
Famous for SERVICE” —from Coast to Coast. 
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CLEVELAND, OHIO——"5, 


Pa. « So. Dakota “ 
PHILADELPHIA, PENNA. 










































National Pennsylvania Warehousing 

. ° and Safe Deposit Co. 
Terminals Corporation Established 1972 i“ sncerporeted 
. . Justi ’ tnut 
1200 West Ninth Street a * Tel Lombard 3893 
Tel.—Cherry 4170  howice at fF <a Properties owned and 
A. B. Efroymson €39D F. H. Prusa and Ry a Past . eo = h.. 64e. 
President Manager Sidings: B. & O., P. R. R., Reading. Cap. 40 cars. 


SERVICE FEATURES—Bonded’ U. S. Cust. Pool 
car. Space and off. for lease. Local delivery serv. 

REP. BY—Am. Chain of Whses., Inc., G. W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A., W.A. of P. 





7 PHILADELPHIA, PENNA. 

















































Philadelphia Piers, Inc. 
FACILITIES: Three units. 1200 W. 9th — ce ails s; 
St. 516,000 sq. ft. Cold Storage 1,500,000 ee 
cu. ft. Ins. rate 10.7c. 63-car siding on 330 Chestnut St. 
C.C.C. & St.L., free switch. Shel. motor TELEPHONES 
plat., 65 trucks. 1150 Main St. 30,000] |=: ;Strinsfieldy py set—iombard 9934 


Gen’l Traffic Mgr. Keystone—Main 5175 


sq. ft. Ins. rate 58c. B. & O. 21 car siding, 
no switch. Shel. motor plat., 10 trucks. 
Dock, 500 ft. draft 18 ft., 900 E. 54th St. 
200,000 sq. ft. Ims. rate, 35c. Siding on 
N.Y.C. Shel. motor plat., 9 trucks. Dock, 
500 ft., draft 20 ft. All units fireproof, 
watchmen. Modern handling equipment at 
docks. 

SERVICE: Pool car distribution. Space 
for lease: storage, office, light manufactur- 
ing. Cold Storage: fruits, vegetables, meats, 
fish, poultry and dairy products; frozen 
fruits. Complete rail, truck and boat facili- 
ties for dry and cold storage. 
MEMBER: A. W. A., Ohio W. A. 


Facilities 









Five units. Piers 96, 98, 100 South. 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1,500 ft., 
draft, 30 ft. 























Service Features 







General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 
















7 PH ILADELPHIA, PENNA.—— 


Terminal Warehouse Co. 
Established 1904 Incorporated 


E. V. D. Sullivan yx _ 81 Fairmount Ave. 
President (Tel.—Market 0160) 
FACILITIES—(1) N. E. Cor. Front & Brown 
Sts., and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
2) Eleven other units. Total—all facilities, 
£940,000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna. and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Ag. BAI 






LEVELAND, OHIO 
The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300:'W. Ninth St. 
V.P. & Gen. Mgr. Tel.—Main 7457-58 
FACILITIES—500,000 sq. ft. Fireproof, brick- 
concrete; A.D.T. Sprink. sys. and auto. burg. alarm; 
watchmen. Ins. rate, 14.3c. Sidings on N. Y. C. & Big 
Four (stop off cars). Free Switch. Sheltered Docks 
and siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. 
col car distribution. Motor transport services. 
Storage, Office and Display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W.A 

































bonded. Pool car dist. Motor fgt. term.—own and 
operate trucks for city & suburban deliveries. 
Distribution Service, Inc.; A.W.A.; Penna.W.A. 



















MEMBER—Di 


















COLUMBUS, OHI 
The Columbus Terminal Warehouse Co. 


ITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 

Incorporated Lee Ki 2536- mallman 
ireproof, ened * Tel.—Adams 6239 Trea — * Ss ata 
sn. 6 car FACILITIES—63-83 Terminal Way—100,000 sq. FACILITIES—100,000 sq. ft. Fireproof, reinforced 
; brick and concrete const. A.D.T. Burglar Alarm concrete. Sprinkler sys., watchmen. Ins. rate 39.1Ic. 
bonded. A.D.T. Aero Automatic Fire Alarm. New York Siding on Penna. R. R., capacity 5 cars. Location— 


Central Siding; Free switching. 

FACILITIES—416 Dublin Ave.—125,000 sq. ft.; 

trick and concrete const. A.D.T. Burglar Alarm, 

Automatic Sprinkler. C. & O. Railroad siding. Free 
ing. 


MEMBER—Allied Distribution, Inc.; Ohio W. A. 


service. 










Wholesale District of City. 

SERVICE FEATURES—Pool car dist. Motor 
Truck Service to points within 30 miles of Pitts- 
burgh by own equipment. 

REPTD. BY—Distribution Service, Inc.; Chicago, New York 
MEMBER—A.W.A.; Penna. W.A. Mdse. W.A. of Pittsburgh 


Frank J. 
Buffalo, 
i. Finger, 


hio W. A. 


















TOLEDO, OHIO———"—"—"——— CRANTON, PENNA. 
‘ Great Lakes Terminal Warehouse Co. The Quackenbush Warehouse Co. 
w blished wlll 321.488 on i Established 1894 Incorporated 
VP. & Gen’l Mgr. Tel.—Main 4231) A. E. Huber oe 219 Vine St. 
ACILITIES—Dry storage, 150,000 sq. ft.; — Secretary (Telephone—6111 


pomge 2,500,000 cu. ft.; Sprink. sys.; A. D. 

Tivate Sidings: B. & O. and N. Y. C.; MOTOR 
UCK PLAT.; capacity 30 trucks; sheltered. 

SERVICE FEATU U. Customs Bonded 


FACILITIES—100,000 sq. ft. Brick-Steel-Wood 
const. Sprink. sys.; A. D. T. Ins. rate 13c. Sidings 
on D. & H. and D. L. & W.; cap. 5 cars. Motor plat’, 
cap. 8 trucks. 


warehouse. Complete warehousing and delivery . . 
tervice c ; : ch. d. SERVICE FEATURES—Pool car dist. Motor freight 
CAPIT var gay vib & In Diteneemees terminal. R. F. Post, Drayman. 






q An 
Toledo Broker, Jobber, Grocer, Trucker, Bank. . 


REPRESENTED BY —Allied Distribution, Inc. 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 


ASSOCIATIONS—American Warehousemen’s Assn‘ 
































































SECTION 


Tenn. ~ 
———SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Texas Serial Page 1477 


Incorporated 


Established 1930 
R. M. Johnson * 110 No. Reed St. 
Telephone—6543 


Manager 

FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate. 26c. Siding on Chi. & N. W., free switch- 
ing. Adjacent Union Truck Depot. 

SERVICE FEATURES—State bonded. Pool car 
dist. Storage and office space for lease. 

WILSON FORWARDING CO, (Owned and op- 
erated by us)—Features coordinated truck & rail 
freight service. Offices in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 





MEMPHIS, TENN. 
Poston Warehouses 
W. H. Dearing 


P. O. Box 2562 
General Manager * 


671 S. Main St. 
Telephone—8-5134 
FACILITIES—52,000 sq. 
const. 


ft.; mill-brick-concrete 
Sprinkler sys.; A. D. T.; Watchmen. Ins. 

rate 12.6c. Sidings on I.C. & St. L. S. W. Rys.; free 

switching. Sheltered Motor plat. 

SERVICE FEATURES—Bonded privately. Pool 

car dist. Local cartage, P. U. & D. service. Storage, 

billing and collections. Office space. 


Established 1895 















MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 YK 137 f Calhoun Aen 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. Sidings 
on N.C. & St. L. and L. & N. free switching rail and 
barge lines. Sheltered motor platform. 

SERVICE FEATURES—Excellent facilities for Pool 
car dist. Motor frt. term. Office and desk space. 
In center of wholesaling and jobbing dist.—con- 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 













NASHVILLE, TENN. 
Bond, Chadwell Co. 


Established 1905 Incorporated 


E. M. Bond %*D 1625 Broad St. 
President Telephone—5-4153 


FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. Floor load 250-500 
lbs. Ins. rate 19.4c. Siding on Tenn. Cent.; cap. 
6 cars; free switching. Sheltered motor =~ cap. 
5 trucks. Water dock: Length 300 ft.; draft 9 ft. 
SERVICE FEATURES—Pool car distribution. Stor- 
e and office space for lease. Located in center of 
Nashville wholesale district. 
MEMBER—Am. Chain of Whses.; A. W. A. 




















DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company Inc. 


2nd Unit Santa Fe Bldg. +r Established 1875 


Fireproof Warehouse Construction — Minimum 
Insurance Rate—Merchandise and Household Goods 
Storage—Office, Display and Warehouse Space. 
Operators of: H. & N. T. Motor Freight Lines— 
Lone Star Package Car Co.—Dallas & Ft. Worth 
Motor Freight Lines. Agent Allied Van Lines. 
REPRESENTED BY—American Chain of Warehouses 
Sidings on Santa Fe; free switching from all lines. 









DALLAS, TEX.———— 
Interstate-Trinity Warehouse Co. 


Established 1913 Incorporated 


R. E. Abernathy * 301 N. Market St. 
President Tei.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Firepf. 
brick and conc. const. Fl. ld. 300 lbs. Sprinklered. 
Pvt. watchmen. A. D. T. Ins. rate 9.35c. On M-K-T., 
6 cars. Free switch. Shit. motor dock. 12 trucks. 
SERVICE FEATURES—State bonded car. 
Stge. and Off. space for lease. Cartage serv., 21 
trucks. ye mds. serv. and traffic super. Daily 
receipts shipment reports. Monthly invent. 

REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whee. Assn. 
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SECTION 





Utah 


















Serial Page 1478 Texas 
DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 
Established 1929 Incorporated 
O. M. Koon * 911 Marion St. 
President or 1100 Cadiz St. 
PACE ste) prise we Bi ft. Fireproof; brick- 
concrete const. S rivate watchman. Insur- 
ance rate 23c. Gulf, Colo. & S. "F. and 
Frisco RRS. capacity “10 cars. Motor platform, 
capacity 5 trucks. 
SERVICE FEATURES—State bonded. Pool car 
, emg Motor transport services available. 
Cartage service. Pick-up and delivery service. Air- 
conditioned office space. 









HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


T. M. Smith 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 
FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinforced concrete. 
Sprinkler, ADT, watchman. Ins.,—dry stge., 10c; 
cold —_ 16c. Siding on S. Pac. R. R. 

SERVICE FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range;—10° to 40° 
Ss lize in meats, poultry, eggs, fruits, nuts. 
REPRESENTED BY: Am Chain ef Warehouses, 
MEMBER: S.W.W. & T. = Heuston Whsemn’s Assn. 

















HOUSTON, TEX. 
Patrick Transfer and Storage Co. 





Established 1900 
Fisher G. Dorsey «xD 1117 Vine St. 
Owner Tel —Preston 0111 
FACILITIES—(1) Municipal Dock 4, Turning 
ees 250,000 sq. ft.; Concrete const. Sprink. sys.; 
D. T.; Watchman. Ins. rate 8c. Siding cap. 72 
ae free switch. Sheltered motor plat. Water 
Dock; length 500 ft.; draft 1. ft. (2) 1117 Vine St.; 
5,000 sq . ft. Siding on S. P. 
SERVICE FEATU ES—Bonded: (1) U.S. Cust.; 
State. Pool car dist. otor transport service. 
Owners Lone Star Package Car Co., uston Div. 
REPRESENTED BY—Asseciated Warehouses, Inc. 




















HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 


L. L. Schwecke - 1002-8 Washi Ave. 
Pres. & Gen. Mgr. (Tel.—Preston 2381) 
FACILITIES — 112,000 sq. ft. Fireproof, reinforced 
brick & concrete. Sprinkler sys., A . watchmen 
Ins. . saan 16c. Siding on So. Pac., cap. 7 cars, free 

Sheltered motor plat., cap. 18 trucks, 
SERVICE FEATURES: Bonded’ US. Customs. 
State. Pool car distribution. Motor transport service. 
Office and come space for lease. 


REPRESENTE 
ASSOCIATIONS—A. Ww. A. S. W. W. & T. A; 
Houston W. & T. A. 


Incorporated 

















GDEN, UTAH 
Western Gateway Storage Co. 
Established 1927 
W. D. Brown 390 Ex Place 


General Manager T3I.—Exchange 199 


FACILITIES—Dry Stge. 70,000 sq. ft. Cold Stge. 
50,000 cu. ft. Brick-concrete const. Floor load, 
450 lbs. ADT watchmen. Ins. rate, 39c. _Siding 
on Ogden Union Ry.; cap. 9 cars; free swit 
Sheltered motor platform. erchandise and cold 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 





Warehouse Section 
Is of Value 


“The Warehouse Section is of value to 
those who warehouse their products” 
—Traffic Manager, Meat Packing Com- 
pany. 


- Virginia 



























- Washington - Wisc. 


ALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 1906 


















H. L. Love 230-40 S. 4th W.St. 
Manager (Tel. Wasatch 6493-4) 





FACILITIES—Over 70,000 eq. ft. #4 wate. 
Brick, heavy construction; sys., A. D. T. 
Watchmen inside and outside v4 x. Low insur- 
ance rate, 20c. Siding on D. & G. W. R. R. 
Free Switch, Cars on tracks an building, also 
trucks in driveway, sheltered. Loading and unload- 
ing under cover. _ aneng in other buildings or yards 
on lease basis. Owners of real pro a 
SERVICE—Bonded as man ore than 30 
years’ experience eee without a loss to any 
customer. Desk, office or ‘aie room for rent. 
Secretarial accommodations. Private parking lot for 
customers. Motor transport available. Freight 
terminal adjoining. Largest shipping area serv 
re agar cep ee cap in handling of food prod- 
in amem pool car ee 
REPRESENTED B American nara sony 
ASSOCIATIONS: K. W.A. (Mdse. > Utah ' Whsmn. A 


Brooks Transfer & Storage Co., Inc. 
Established 1878 


C. Fair Brooks - 1224 W. Broad Street 
Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning: total floor space, 
000 sq. ft. atchmen. Ins. rate, 42c. Sidings 
m R. F. & P.; cap. 13 cars; free switching. 
SERVICE pier ig gg car dist. 
freight line ser Va. & Eastern Seaboard cities. 
Container service. Space for lease. N.F.W.A ‘ 
REPRESENTED BY—Brooks tet ee Co. 
in New York, Philadelphia, Lynchburg. 

















ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive pe ee eed 
FACILITIES —Mdse. Stg. 47,000 sq. ft.; Cold stg. 

cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. Shel- 
a Motor atform, cap. 35 trucks. 

VICE TURES—Pool car dist. S 
one Complete whsing. & dist. ser. Operate 
Truck Depot servi —) motor fgt. ae 
REPRESENTED BY—A - Chn. of eo Myfir. 
ASSOCIATIONS—Am. W. A., So. W 


ce for 
oanoke 








EATTLE, WASH. 


EYRES 


TRANSFER & WAREHOUSE CO. 


2203 First Avenue, South 
Telephone—ELliott 0350 













































































Sgr sony oman company owned units—220,000 sq. 
. storage. Concrete-steel construction. Fire- 
eal sprinklers; A.D.T. Floor load up to 350 lbs. 
nsurance rate, 10.2¢ (unit 1). 11.06 (unit 2). Sid- 
ings on Chi., Mil., St. P. & Pac.—10 car capacity— 
free switching. Sheltered motor platform—18 truck 
capacity. 
BONDED—U. S. Customs; State Liquor Control 
Board. Licensed under U. S. Warehouse Act. 
SERVICE FEATURES—Pool car distribution. 
Company congas . e—50 trucks. Storage and 


ice 8 of export shipments—- 
ae ae Ps. 0g ss 


REPRESENTED BY—American Chain of Whses. 
MEMBER—A. W. A.; Wash. State W. A. 




























- Canada Warehouse Section Page] 
TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell * 18th & Broadway 
President 


Tel.—Main 619] 


FACILITIES—30,000 ‘sq. ft. Brick and mill const, 
Private watchmen. Siding on Nor. Pac. Ry., Ca- 
pacity, 3 cars, free switching. Sheltered motor 
platform, ca ty, 6 trucks. 

SERVIC 1S FEAT TURES—Bonded: State; privately, 
Pool car py —shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection with warehouse. Space for 
lease—office and storage. 


ASSNS.—A.W.A.; Amer. Ch. Wh.; W. St. W.A. 



























MILWAUKEE, WIS. 
a, 1- L. Hansen 





i 
i 
f 


*D 





! President : 
Established1904 mm 126 N. Jefferson St.| i 
Incorporated ~ Tel. Daly 5770 


FACILITIES—18 warehouses: 436,000 sq. ft. Slow 
burning, mill ;wem Floor load, 150-600 Ibs.; 
Sprink. s apes A D. T.; W. men. Ins. rate, 20.7c. 
(min.) 50-Car side track - C. & N. W. Water dock: 
Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 

REP ENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. Lexington 2-1 126. 








MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 


Willis Warren *D 954 S. Water St. 





Manager Tel.—Mitchell 5645 
FACILITIES—80,000 sq. ft. Fireproof, concrete. 
Watchmen. Ins. rate, 31c. Siding on C. & N. 


5 cars. Motor plat., cap. 20 trucks. Water dock, 
Length, 1400 ft., draft 21 ft. 


SERVICE FEATURES—Bonded, State. Pool car 
distribution. Automobile handling. Motor terminal. 
Stevedoring. 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 















—MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


F anna concrete- 

Siline C conotenas*s. 
iding C. 

cars. bed att 

Complete whsing. and 

distribution service. 













*D. 


Associated 

A Solid Block of 
Responsible 
Warehousing. 


Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 








MONTREAL, CANADA———_ 


STLAWRENCE WAREHOUSEING.| J) 


U-VAN HORNE AVENUE, MONTREAL, CANADA 2 = 
> 200,000 2q. ft. Fireproof | a) — 


Ins. rate a 7 
1 ae 
oe Ry. Free switch. Ps 
Services: dian Cust. 2 
Bonded. Pool car dist., ‘ 


rtage service. Import & 
Export. Trathe & Cue 










: Fr 


ms Service. 
Tally. 2 277 Broadway, 
Tel.—Worth 2-0428 
















ae The wallop of the ball on a rigid racket might easily 
‘ivately, 

a 
ace for 


A. 





snap the strings. But, in mid-air, the strings ride 


with the impact—and the force of the contact is 







cushioned by free movement 


mended 
6. 








MOVEMENT CUSHIONS THE SHOCK! The same principle, in the 
aa Duryea Cushion Underframe, gives you SHOCKPROOF SHIPPING 


concrete. 
N. W. 


orp. 





























oN. W., 
ter dock, 
Pool car 


terminal, 


J. A. 











orp. 
ter St. 


roncrete- 
ruction. 


In Duryea cushioned cars, the floating center sills 
let the car and contents ride over the crash un- 
harmed instead of being held rigid against it. The 
shock of an impact travels the entire length of the 
car—and the unique arrangement of giant springs 
largely absorb its force. 


How the Duryea Cushion Underframe Contributes to Victory 
PROTECTS car and lading, prolongs SAVES MONEY usually spent for 





He am in A A Ec A ET TO car life, cuts damage claims. maintenance on every part of car. 
Here's what actually happens PERMITS higher handling speeds. COMPLEMENTS air brake; Duryea cars 
. . . when two stationary freight cars : ELIMINATES gear replacements main- withstand abrupt stops. 
receive the same impact, equivalent to taining efficiency for life of car. CUTS SLACK to pre-determined ideal. 
es pce ys poor tng CONVENTIONAL SAVES TIME loading and unloading. COSTS NO MORE than conventional 


Needs less packing and bracing. _ type, for average Duryea gear. 


oS. €« B8EegrEes CORPORATION 
30 Rockefeller Plaza, New York 20,N.Y. - Field Building, Chicago 3, Ill. 
725 Fifteenth Street, N. W., Washington 5, D. C. 





ee 


Firepresl a 3 : ‘ ‘ S 


is. rate 

iding on OY \ § 

: ovitch. f | 8B 

an Cust. 

car bene CAR (A): Draft gear “goes solid,” car 

On receives almost entire impact. 

os eae DURYEA CAR (B): Shock absorbed 
hy eushion gears, car and lading are 

2-0428 comparatively undisturbed. 
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oie ee Ra oe 


Seen 


aad Wait” Khe ap lla: GF” Gecural 

sf Ridicleemodens dt Mision Peete: ofa Weaczn 

: ‘Railroad who has converted the driving axle journals of 

ges Soe 
ings to Timken Bearings. i 


fos 
He recently wrote us ha wil the ving als ofthese locomotive 
‘age of 2000 miles . 5 Sbe aie: tie Mebecaielell wile tigre over 
io ‘Tiawkish ‘Rothe’ weatinigs, the’ pellpas sively sbla ed ‘pushing 
aye ssc yore oo gma 
Ce ee 

tat the uniformly clow fit of Timken Resrings on locomotive driv 
Sor in tactiaued Wil'ok dd wed sin 


HOWEVER, as the introduction of 


ican railroads “will operate their 
tives. on a pool \c efficient and ro 


TIMKEN 


RAILWAY ROLLER BEARINGS 





